
Decision No. 4568:1. 

BEFORE THE PUBLIC UTILITIES COr~!MISSION OF THE STATE OF Cf.LIFORNIA 

In tho futter of the Applic<ltion of ) 
IDA LOCKHART, sole O\.mcr of and opcr.1ting ) 
as FORESTHILL TELEPHONE EXCHANGE 1 0 public ) 
utility) to ·tr~nsfer onc~~lf o~mership to ) 
?~LPH E. HOEPER and thereafter conduct such) 
public utility os 0 partnership; ond for ) 
increased rctc~ for cxcr~ngc ~clephonc ) 
service. ) 

Applicotion No. 32649 

F. V. Rhodes for applicants Ida Lockhart 
and Ralph Hoeper; California Independent 
Telephone ASSOCiation, by Frank V. Rhodes, 
interested party; California Farm Bureau 
Federation, by Eldon N. Dve) interested 
party; Uilliam \3. Dunlop for the Commission 
staff. 

o PIN ION 1IIIoIIIt_ ..... _____ ..... """-

By this application, filed August 8) 1951; Ida Lockhart 

(Foresthill Telephone Exchange) seeks authority to transfer a onc­

half interest in her telephone business to Ralph E. Hoepcrl there-

after conducting the business as a partnership, and to increase 

rotes for exchanzc telephone service rendered in the community of 

For~sthill, Placer County. 

A public hearing in this matter was held before 

Examiner Emerson on December 12, 1951 at Foresthill. 

Applicant Lockhart entered into a partn~rship agreement 

with Hoeper on Novcmbc;:- 1, 1949. A copy of tho partnership agreement 

is att~chod to the npplication as Exhibit ??A" thereto. Mr. Hoeper 

~~S been an employee of Miss Lockhart ~ince mid-1949, has drawn a 

purt of his wages in cash and has invested the balance in 
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the utility. It is now propos0d to transfer a one~h~lf intorest 

in tho busin=:ss to Hoeper. Iv!!,. Hoeper is presently rchabilitD.ting~ 

cxt~nding and maintaining th~ systom. In our opinion th~ propos~d 

trc.nsaction will not be adverse to the public interest and the 

transfer will be authorized. 

This utilityTs present and proposed basic exchange rates 

s~~regat~d by princi~al classes and grades or service are compared 
in the rollowinf, tabulation: 

BU5in~G3 Service 
I-party 
2-party 
4-party 

10-party 

Residence Service 
I-party 
4-party 

lO-party 

ExtenSion Stations 
-Susinosz-inside 

Business-outside 
Rcsid~nce 

illileage Rates 1/4 Miles 

., a :u,2.50 
·2.75a 

·1.00 
·1.50 
1.00 

'l-party * 
. 2-party ':c 
.. 4-party >;( 

Off-prcmis~s * 
~Scrvice Connections -' New 

Business 
Resid~nce 

>;, Not offer~d .. 
);0;( New s0rvice .. 

):( 

'3.75 

'3.50 
·2.75 
'3.00 

·1.50 
1.50 
1.25 

.60 

.40 
.. 30 

1.00 

,6 .. 00 
. 5.00 

a.25¢ loss for wall s~t. 

. ). 

$1.00 

}:< ':' 

.50 

.50 

. .50 -. .25 

);C):( 

)!,':( 
)~ >;c 

>:():' 

,2.50 
-1 .. 50 

Pros0nt1y effective tariff schedules, in effect sinco 1921, 

proviC:o for eight hours of s,:rvicc daily except Sun<iay~ when :Jcrvie./? 

is oi'fcrwd for two hour:3. Actually, how~vcr, regular service is now 

being provided 16 hours per d~y, including Sunday, ~nc cm~rgoncy 

service is continuously avai1aolc. Applicants propose to continue 

the hours of service now being r0ndcrcd. 
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Applicant Lockhart purchased the telephone system in 

1943 when it served but 11 subscribers. As of October 31, 1951, 

~ total of 141 stntions w~s being ~crved, approximately 100 of 

which were on four-party lines. As a result of business expansion, 

particularly in the lumber industry, applicants propose to establish 

a base rate area at Foresthill, which will include all of the built­

up sections of the community, and to establish suburban mileage 

charges for scrvice outside the base rate area. 

The operating revcnues of this system, for the year 1950, 

were received in the ratio of 35% from local service and 65% from 

toll service. Since the community is practically a one-industry 

area the telephone bUSiness, as well as the general wcll"being of 

the community, io particularly sensitive to the fluctuations in 

tl"'.at industry. 

Because of ~ystcm growth, a considerable a~ount of 

rn.1int.e:r.:;.nce '''ork h,':1~ been., and will ccrnt.i.nue to be.~ nr.ccss::) '1"'~r. 

Mo.intr:;n,~nce (',:cp~ns\,;z t:1k~ .1pproximately 16% of rcvcnul.ls. Op~rr:,ting 

expenses, ~loo grc~tly influenced by systOQ growth, absorb approxi-

m~tely $2% of operating revenues. 

~csulto of oper~tions as r~eorded and as cstim.1ted 

were pr~s~nted by applicants ana an engin0er of the Commission 

staff. These arc 5\~~arizcd as follows: 

-------·-.. -·----:---------~----1'l\"":9~5~2~-----
: 1951 :Prosent: 

1950 :Estimated: Rat~$ : Proposed ~~tes 
: Item ~~ __ ~-R~~~~c~ord0d: Staff : Staff :Ap~licant: Staff 
Av~rage No. o1'-Stations 126 l)~. fS6 150 156 
Operating Revenues $$,100 .. 23 $$,560 $9,370 ~~10,l$4 $10,790 
Operating Expenses 

Before Taxes & Dcpr. 7,571.10 8,420 9,270 $,816 9,270 
Taxes 215.54 250 310 496 5$0 
Depreciution 4$0.06 350 i 380 3°0 

Total Opcr.Expcnscs 81.~§6.7g 9,020 9,~ 9,692 lo,zfo 
NGt Revenues (!ob.4f) (400) ( 0 ) 492 550 
Rate Base (Depree.) 7,407 $)~ 9,~ 9,757 9,770 
Rates of Return Loss Loss Loss $.04% 5.63% 

(~eC! Figure) 
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From the preceding t~bulation it will be noted that the 

utility operated'at a loss in 1950 and 1951 and will continue to 

operate at a loss during 1952 if present rates arc continued. 

The differences in estimates of 1952 operations result almost 

c~~ir~ly from the respective estimates of the nurnb~r of stations 

to be served during 1952. Evidence presented in this proceeding 

indicates that ~pplicants now h~ve on hand 12 held orders. 

If those nre served promptly, we arc of the opinion that the staff's 

cstimatw of 1952 operations will most closely upproach actual 

operations. It is app~rcnt, however, that this utility is in 

need of relief in the form of increased rcvcnu~s and in the tot~l 

amount sought. The proposed rates will be authoriz~d and should 

produce a rate of return of approxim.ately 5.6% on a dcprc:cic.tcd 

r&te base of ~?9) 770) \-lhich rate of return and base we find to be 

just and reasonable for the purposes of this proceeding. 

In addition to subscribers' accounts, applicants maintain 

chnrge o.c coun'~o for nbout 46 persons who do not have telephone 

service but who place toll calls from subscribers' telephones and 

charee the tolls. Thi~ is a practico which places an uncompcns~tad 

b~rden on the utility'S bookkeeping ~nd collection costs and should 

be limited. Applicants should examine the feasibility of establish­

ing semipublic telephone service for those situation3 where such 

usage becoces ~orc than casual. 

Under the proposed rates four-party business serviCe would 

be discontinued coincident vlith the offering of one- and two-party 

service. At present there arc only two four-party business sub­

scribers, one of which has requested upgracing of service. It is 

also proposed to eliminate the prCs0nt differential between hand set 

and ,",'all sot instru.'7lents and to increase charges for service con­

nections and for moves and changes. It iz further proposed to file 

-4-



~cw rates for suppl~mental equipment items) to revise the schedule 

applic~blc to. line extension charges and to cancol r~tes for farmer 

lin~ and ciroctory listings under which no services are presently 

furnishod. Those proposals appear to be reasonable and will be 

au~horizcd. 

No subscriber appearod to protest or othQrwisc comment 

upon the proposec rate increase or to offer any complaint as to 

service. 

Applicants will be required to file ~ modern set of 

rules and regulations. 

Ida Lockhort (Foresthill Telephone Exchange) l~ving 

applied to the Co~~ission for ~n order authorizing a transfer of 

a onc-r~lf interest to RAlph E. Hoeper ~nd incrvasing ra~os, a 

public hearing thereon havin$ been held, and the matt~r having 

been submitted for decision; thcr8fore, 

IT IS HEREBY ORDERED that Ida Lockhart, nfter the effective 

date of this order and on or before February 29, 1952, may transfer 

a one-half interest in the properties ~nd busin~ss of the Foresthill 

Telephone Exc~ngc to Ralph E. Hoeper and shall, within sixty (60) 

days ~hcreafter file with this Commission a copy of the instrument 

of conveyance as actually executed. 

IT IS HZREBY FOUND AS A FACT that tho increases in r~t0s 

and charges authorized herein are justified and that the present 

rates, in so far as they differ from those prescribed herein, are 

unjust ~nd unreason~ble; therefore, 

IT IS HEREBY FURTHER ORDERED as follows: 

1. Ida Lockhart and R~lph E. Hoeper (Foresthill 
Telephone Exchange) arc authorized to file in 
quadruplic~te with this Commission, nfter the 
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effective date. of this order and consummation of 
the transfer above ~uthorized, the tnriff sheets 
~nd schedules of rates presented in this proc~cding 
as Exhibit No.1 and, on no~ less th~n three (3) 
d~ysT notice to the Commission and the public maka 
s.:.id t\lrifi' sheets and rat~s e:ffectivc for bills 
covering service furnished on and after M~rch 1, 
1952, excepting that increases in instcllation 
chcrgcs shall be made effective on applications 
received by tho utility on ~nd after Y~rch 1, 1952. 

2. Vlithin six (6) months from the effective date of 
this order there shall be filed in quadruplic~te 
with this Commisoion rulcs and regulations 
governing subscriber rcl~tions> revised to reflect 
present-day opcrcting practices accoptable to the 
Commission olnd in conformity with Gcncr~l Order No. 96, 
together with copics of curr~nt forms thnt arc 
normally used in connection with customor services. 

The effccti vo dD. to of this order sho.l1 be t''''cnty (20) 

doys ~ftcr the d~te hereof. 

Do.ted o.t 

of r, 
S~n Froncisco, C~lirorni~, this 

, 1952. 

Corn.llissioncrs. 

Comm!:: $1 on or ..... l:t.~~p.~~J:!.J~9j.t~X' •••..• bGit\g 
nGccss~rl1y absont. did not ~rtiei~t& 
1n tho d13~oeit1on ot this proceeding. 


