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Decision No. 46685 

BEFORE THE PUBLIC UTILITIES COMMISSION 

Application of The Independent ) 
Telephone Co. for authority to . 
increase Exch~ge Service rates ) 
at Kenwood and Knights Lending and • 
to issue additional shares of its ) 
COnl.":lon sto ck. : 
-------------------) 

• 
", 

Iji/ I /. \', . 

I I ," .'. 'I ' !j , , '. ' , 1/ I", 
.... : (,I I)' ,,' I I If /) ~ • 

. J" /., /1 /1 .... J / J ' I /1 
'., '.' /1 /1 i. I' ,~ • 

OF THE STATE OF CALIFO~i'~'~"~!1L 

Application 
No • .32177 

FIRST SUPPLll1ENTAL OpnnON A..~D ORDER 

By Decision No. 43331, dated Ma~ch 7, 1950, in Application 

No . .30937, the Commission authorized The Independent Telephone Com­

pany to issue 1,500 Shares of its no par common stock in ~art payment 

for the Kenwood Telephone Exchange and the Knights Landing Telephone 

Exchange. The decision of the COrnIJission stated that it would give 

conSideration to the issue of additional shares of stock ~pon the 

filing by applic~t of jour.nal entries to r.ecord the distribution of 

the cost of said exchanges to pr~ary plant ~d other accounts. 

Subse~uently, by DeciSion No. 45366, dated February 20, 

1951, the Com.~ssion approved journal entries relating to the acqui-

sition of Kenwood Telephone Exchange. Thercafter l the company filed 

a proposed entry :-elating to the Knights Landing Exchange ond also 

filed its Application No • .32177 requesting, among other things, that 

the Co~ssion grant it certain increases in rates ~nd authorize it 

to issue ll5kO sh~res of stock in final payment for the telephone 

exchanges. On November 6, 1951, the CommiSSion made its decision 

wi th resp ect to rates but held in abeYmlce the requ.est of applicant 

to issue shares of stock. 

The net Charges to plant accounts on account of the acqui­

sition of the Kenwood Telephone Exchonge, in the journal (;""ltry 
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approved by the Co~~zsion" ~ountcd to $17,,920.41. In its proposed 

entry rcl~tine to the acquisition of the Knights Landing Telephone 

Ex~~~gc applic~~t reported estimated original costs at $76,412.49 

~d the rcsc~vc requiran~nt at $1$,$22.32, leaving net charges of 

$57,,590.17. Mcmb~rs of the st~ff of the Commission have reviewed the 

filing mc.de by appli.cont end also its available books G'.nd records" 

~d concluded th~t for accounting purpozes o.pplic~tfs proposed entry 

should be ndjusted and the sum of $71,050.40 should be ch~rgod to 

plant ~cco~~ts as of December 31, 1950" to reflect the acquisition of 

the KnieJlts Lnnding Exch~ge" ~d $17,659.17 credited to reserve for 

depreciation, leaving net chcrges of $53,391.23. The combined net 

ch~rgos to pl~t accounts for the two exch~ges, exclusivo, tn eaCh 

case, of subs~~uent net c.ddi tions ~d betterments, thus aggregc.te 

$71,311.64. 

We have considered this matte!' ond arc of t.."le opinion thc.t 

~~ order should be entered authorizing applic~~t for accounting pur­

poses to record the ~djusted amounts referred to heroin ~~d nuthor­

izing it to issue the ~ddition~l 1,540 sh~res of stock. In our 

opinion the money" propcrty or labor to be procured or paid for 

through .t!'l~ issuo of such sh~res of stock is reo.sont'.bly req,uired by 

~pplic~t for the purpose specified horein, which purpose is not" in 

whole or in pert, reason~bly chargc~ble to operating expenses or to 

inco~e; therefore, 

IT IS EEFEBY ORDERED e.s follows: 

1. The Independent Telephone Compm'lY m~.y record on its 

books journ~l a~tri0s distributing to primary pl~t accounts the sum 

of $71>050.40" representing the olcquisition of the properties and 

equipment comprising the Knights Landing Telephone Exch~ge, and 

credit to dcprcci3tion reserve on account of said properties ~d 
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equipment th~ surt of $17,659.17, subject to adjustment for che.nzes 

sir.LCC December .31, 1950. 

2. The Independent Telephone Comp~y, after the cffcctiv~ 

d~t~ n0reof ~~d on or before June .30, 1952, may issue not exceeding 

1,540 zhlre::; of its no pOor stocl<:, in :l.ddi tion to the 1,500 shares 

heretofore authorized, in ~art payment for the properties ~d equip-

mont it now owns and operates • 

.3. The action taken herein sh3.11 not be' construed to be 0. 

finding of the value of said properties. The authorization hero 

er~ted is for accounting purposes only, th~ Commission reserving the 

right to inquire at a later do.to into the amounts to be entered on 

app1ic~tTs books, if such amounts become m~tters of issue in ~y 

subsequent proceeding, and to direct such ch~ges es it may de~ to 

be n.ppropri~te. 

4~ The Independent Telephone Comp~ny shall file with the 

Co~~~ssion 0. copy of e~ch journal entry made under the authority herein 

granted, such filing to be m~de Within thirty (.30) days ofter tee do.te 

of such entries ~d, o.t the same time, shall file a report of the 

issue of the shures of stock herein authorized ~s required by General 

Orcl~r No. 24-A. 

5. The authority herein grented will become ~ffective 

twenty (20) d.:o.ys :.ftcr the dZ',te hereof. 

D~ted "t~ ~b.., 
Of~ 1952. 

t:Iv 
CD.liforn1c, this ~, d,,-y 


