Decision No. 4.6587 .

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

LAURA E. TOWER, operating as CALAVERAS

TELEPEONE COMPANY, for an order authoriz-

ing inereases and changes in rates and Application No, 32719
charges for exchange and toll telephone

service and miscellaneous services, and

withdrawal from telegraph business.

Howard J. Tower and F. V. Rhodes for
applicant; [rank V. Rhodes, Secretary,

for California Indepencent Telephone
Association, interested party; Zldon N.
Dye for Colifornia Farm Bureau Federation,
interested party; William W. Dunlop for
the Commission stalf.

OPINION

By the above-entitled application, filed September 5,
1951, Laura H. Tower (Calaveras Telephone Company) seecks an order
of this Commission authorizing increased rates for exchange and
toll telephone service and for withdrawal from the telegraph
business offered in the western part of Calaveras County and the
castern part of Stanislaus County. Applicant's operations are
centered at Felix, Calaveras County.

A public hearing in this matter was held before
Ixaminer Emcrson on December 20, 1951 at Copperopolis, California.
at the hearing applicant amended the application by requesting that

10-party residential service be increased to %3.50 per month.




The present basic rates and those proposed by applicant,
scgregated to principal classes and grades of service, are compared

in the following tabulations:

Exchange Telephone Service

iPresent:Proposed: :
Class or Grade of Service :_Rate :  Rate :Increase:
Residence Service, per month
Individual Line $5.00  $5.00 5 -
10-party line 2.00 3.50 1.50
Extension 1.00 L.25 .25

Business Service, per month
Individucl line -
L0-party line 2.25
Zxtension .50,

Intereoxchange Service, per month
Receiving 2.00

~Extension Bells, per month
Small New
Gongs New

Mileaze Charges, per 1/L mile
Individual linc New

Toll Service

. :Pelix-Milton (8 miles aig line):
; Tyvoe of Service + Present Rate :'Prqpose Rate
Station-tgastation, day rate $0.L0{5) 05(3) &O.}Q(B) L05(2)
Person=to-porson JA5(3) .05(1) Withdraw
Aopointment and Messenger 20(3) .05(1) ﬂ}tggraw
Report Charge .05 Withdraw

Note: Numbers in brackets ( ) indicate time in minutes.

The Calaveras Telephone Company commenced operations
in 1899 and has since offered telephone service by a system of
rural lines emanating from a switchboard located at the Tower

ranch approximately 7 miles from Copperopolis and 9 miles from

Milcon.—l/ There is no large concentration of population in the

L/ For a description of the system and its origin, sce Decision
No. 3333 in Application No. 1929, issucd May 13, 1916,

-




utility's service area. The area is hilly and rocky and, though

oncc the scene of many copper mining operations, is now devoted
primarily to stock raising. As of October 31, 1951, tho utility
served 45 telephone stations. In May, 1951, the utility completed
the installation of a now switchboard and established dial opera-
tions to subscridbers. The utility owns the toll line connecting
its system with The Pacific Telephone and Telegraph Company at
Milton.

applicant's rates for cxchange service have been
unchanged since 1899. Toll rates have remained unchanged since 1919,
Telegraph rates have been medificd several times through the years,
but according to testimeny of the utility manager, the son of the
owner, "there hos been no telegraph business for as long as I can
reacmber™ and applicant desires to withdraw telegraph service and
rates.

Applicant keeps only the simplest of records, maintaining
only & subseriber ledger for revenues and a cheek register for
CXPLNSeS. t is alleged that neither under present rates nor under
the rates proposed will revenues be sufficicnt %o cover all
operating cexpenses. Applicant belicves that it will suffer o loss.
of $1,818 for the year 1952 cven under the proposcd rates. The
Commission staff indicated a profit of 490 might be realizod. If
rates sufficicnt to produce a foir profit were placcd in effceet,
applicant believes such rates would be so high that fow, if any,
subseridbers would take service. Applicant, therefore, is secking
only a halting of present losses and is not expecting to rcceive
a fair return on its investment.

Sstimates of the results of future operations were
presented by applicant's manager and by the Commission staff.

These arc widely scparated in several respects but primarily
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A=32719

- with rospecet to estimated toll revenues, manager's wages, s
reflected by time devoted to capital and expense accounts, and
depreciation. Applicant anticipates no increase in toll rovenues
on the premisc that the entire area scrved is composed of large
landholders devoted to stock raising and is static, has been so for
& long period of time, and that no rcopening of mining operations
or other businesscs that might be substantial uscrs of toll scrvice
is in prospect.

Applicant’s cstimate of maintcenance costs was based upon
the manager's devoting 12 days monthly to such work. The Commission
staff ostimate was based upon an estimated five days per month for
maintenance work, the balance being allocated to work on capital
additions. We are aware that a higher level of maintenance is
required for common battery dinl operation than for manual magneto
operation of o tolephone system. Applicant's estimote of time to be
devoted to maintaining the plant, therefore, appears to be entirely
reasonable.

The Commission staff, using the straight-line remaining
life method of depreciation accounting determined that, for
depreciable plant items totaling $12,915, the estimated depreciation
expense for 1952 would total $535. Such total indicates a composite
rate of L.14%4. Applicant used an over-all rate of 4% on its
estimated depreciable plant of $31,238 and.arrived at a depreciation
expense of $1,249. The greatest differcnce between the two

estimates of depreciable plant occurs in Account No. 241, Poles,

Conduits, Cable and Wire, which the staff estimated at $3,870 and

applicant cstimated at $21,705. We are unable to reconcile these
differences. TFrom the record in this proceeding it appears that
neither estimate is completely trustworthy and that the differences
may not be resolved or the facts determined until such time as an
inventory and appraisal of all of the telephone properties shall

have been made.




C. A=32719

Although this system is small and has but relatively few
subseribers it is cssential that adecquate rocords be kept. Applicant
now has completcly new central office equipment and subscribers'
instruments, the original costs of which are known. The capital
co5ts of the balance of the system are not known, nor does it appear
that they have ever been other than as estimated by the owners.
Applicant has reported, for tax purposes, ll5 pole miles of outside
plant whereas the staff estimate indicates that not more than
75 pole miles of plant exist. In fairness to the owner as well as
to the ratepayers this situation should be corrected. We will
direct applicant to make a cost appraisal of the telephone facilities.

From all the evidence before us, we conclude that the
rates proposed by applicant will produce revenues that will little
more -than mect operating coxpenses. No return on applicant's
investment is contemplated. The proposed rates clicited no
objections at the hearing in this matter. The rates requested

ill be authorized.

ORDER

— — ——

Laura H. Tower (Calaveras Telephone Company) having

applied to this Commission for an order increasing certain rates

and charges and to withdraw from the telegraph business, a public

hcaring thereon having been held, the matter having been submitted
and now being ready'for decdision,

IT IS HEREBY FOUND AS A FACT that the incrcases in rates
and charges authorized herein arce justified and, in so far as they
ciffer therefrom, present rates and charges are unjust and unreason-
able; therefore,

I7 IS HEREBY ORDZRED as follows:

1. Applicant is authorized to file in quadruplicatﬁ

with this Commission after the effective date
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of this order in conformity with General Order
No. 96, the schedule of rates sect forth in
Exhibits Nos. 1 and 2, as corrected, in this
procecding and, after not lcss than five (5)
days' notice 10 the Commission and the public,
to make said rates effective for service rendercd
on and after March 1, 1952. '

Applicant is authorized to withdraw from the telegraph
business and to cancel its Schedule No. C-1 as of
March 1, 1952.

Applicant, on or before December 31, 1952, shall
suomit for the approval of this Commission a
historical cost appraisal of all of applicant'ts
telephone plant.

The effective datec of this order shall be twenty (20)

days after the date,hergef.
e &z
GE%Z) Dated at 3 » California, this 5142 day

of , 1952,

> Praosideny.

o
,zﬂi /

jommIssioners.




