
Decision No. 46687 

BEFORE THE PUBLIC UTILITIES COMT.IISSION OF THE ST1\ TE OF CALIFORNIA 

In the Matter of the Application of ) 
LAURA H. TO~'lER, operating as CALAVERAS ) 
TELEPHONE COr~lPANY, for an order authoriz-) 
ing increases and changes in rates and ) 
charges for exchange and toll telephone ) 
oervice and miscellaneous services, and ) 
withdrawal from telegraph business. ) 

Application No. 32719 

Howard J. Tower and F. V. Rhodes for 
applicant; Frank V. Rhodes, Secretary, 
for Californla lnaepenaent Telephone 
Association, interested party; Eldon N. 
~:z.e for California Farm Bureau l"ederation, 
l.nterested po.rty; William VI. Dunlop for 
the Corr~ission staff. 

By the above-entitled application, filed September 5, 

1951, Laura H. Tower (Calaveras Telephone Company) seeks an order 

of this Commission autho~izing increased rates for exchange and 

toll telephone service ::md for 'IIi thdrawal from the telegrap·h 

bUSiness offered in the western part of Calaveras County and the 

eastern part of Stanislaus County. Applicantts oper~tions are 

centered at Felix, Calaveras County. 

A public hearing in this m~ttcr was held before 

Ex~miner Emerson on December 20, 1951 at Copperopolis, California. 

At the hearing applicant amended the applic~tion by requesting that. 

lO-p~rty residential service be increased to ~3.50 per month • 
. . 
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The present basic: rates and those proposed by applic~nt, 

scgrec~tcd to princip~l cl~sscs nnd grades of service, ~re comp~red 

in the following t~bu1~tions: 

Exchange Telephone Service 

:Present:Proposed: . . 
Class or Gr~d0 of Service Rate Rate :Incrense: 

Residence Service, per month 
Ind.ividual line 
10"pilrty line 
ExtenSion 

Business Service, per month 
Indiviauc.l line 
10-po.rty line 
Extension 

IntercxchGnge Servic'c, per month 
Receiving 

Extension B'cIIs. per month 
Small 
Gongs 

Mile~"'e Ch~r mile 
ndividual 

Toll Service 

~~5 .00 
2.00 
1.00 

6.00 
2.25 
1.00 

3.00 

~~5. 00 ,~ 
~f~ -

3.50 1.50 
1.25 .25 

6.00 
4.50 2.25 
1.50 .50, 

5.00 2.00 

.50 New 
1.00 New 

.25 New 

: Felix-Milton . miles ~ir line : 
: Type of Scr..YiSe : resent Rn te : Pro,:£oscd Ra to : 

"%'St-~~t-:"i-o-n-""':t~o"':::-~st~o.~t:-::-i":::o~n::"';, ~dr::a::y-';r;::::.'l:-':t-:::-c--:;~Z'J~o-;:rOT5) • 0',1)1 ~o. 10 (3) • 0$ (2) 
?t::rson-to-pcrson .15 (3) .05 (1) 'v1i thdr.lw 
A'O'Oointmcnt .:-.nd !o!csscnger .20(3) .05(1) ',iithdraw 
Report Ch~rgc .05 \lithdraw 

Note: N~~bcrs in brackets ( ) indicate time in minutes. 

~,e Csl~vcras Telephone Comp~ny commenc0d operations 

in 1$99 and has since offered telephone service by a system of 

rural lines onk1n~ting fro~ ~ switchbo~rd locat~d at the Iower 

ranch approxi~a~ely 7 miles from Coppe~opolis ~nd 9 miles from 

~cilton.-1I There is no l~rge conc~ntrntion of population in the 

17 For a description of the syst~m ~nd its origin, sec Decision 
No • .33.33 in Applicction No. 1929, issued May 13, 1916. 

-2-



utility's service Qre~. The ~rc~ is hilly ~nd rocky nnd
1 

thouSh 

once the scene of m~ny copper mining oper~tions, is now devoted 

primnrily to stock raising. As of October 31, 1951, the utility 

served 45 telephone stQtions. In ~~y, 1951, the utility completed 

the inst~llation of ~ new switchboard ~nd cst~b1ished dial opera­

tions to subscribers. The utility owns tho toll line connecting 

its syst0~ with The Pucific Telephone ~nd Telegraph Company at 

Milton. 

ApplicantTs ratez for cxc~~nge service have boen 

unc~ngcd since 1899. Toll rQtcs have remcined unch~ngcd since 1919. 

Telegraph r~tcs hnvc been modified scvcrnl times through the yours , 

but ~ccordinb to testimony of the utility m~nngcr, tho son of the 

o~mcr, "there hes been no tclcgr~ph bUSiness for ~s long as I can 

rcmember~T ~nd ~pplicQnt desires to withdr~w tclegr~ph service ~nd 

r~tcs. 

Applic~nt keeps only the simplest of r~cords, maintaining 

only a subscriber' ledger for revenues ~nd n check register for.' 

CXPQnscs. It is ~11cgod tr~t neither under present rates nor under 

the r~t0s proposed will revenues be sufficient to cover all 

opcr~ting cxpen~es. Applic~nt believes thnt it will suffer ~ loss 

of $1,$1$ for the ye~r 1952 even under the proposed r~tes. The 

Co~~ission st~ff indicated ~ profit of $490 might be r0~lizcd. If 

r~tcs suffiCient to produce a f~ir profit were pl~ccd in effect, 

~pplic~nt bo1icvcs cuch r~tcs would be so high th~t few) if nny , 

subscribers would tnkc service. Applicont l therefore> i~ seeking 

only n h~lting of present lOSSGS ~nd is not expcctins to receive 

u fuir return on its investment. 

Estim~tcs of the results of future opcr~tions were 

presonted by ~pplic~nt's m~nager ~nd by the CommiSSion st~ff. 

These ~re widely scp~rctcd in s0ver~1 respects but prim~rily 
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· A-327l9 

with respect to estimnted toll revenues, m~n~gerTs wngos, ~s 

ref10ctcc. by time devoted to capitnl a:1.d expense accounts, nnd 

d~prcci~tion. App1ic~nt ~nticipo.tcs no increase in toll r0vcnue~ 

on the pr~mise t~~t the entire o.rea served i~ composed of large. 

l~ndholders devoted to stock r~ising nnd is static, ho.s been so for 

n long period of time, nnd that :1.0 reopening of mining op~ro.tions 

or other businesses t~t might be substo.ntiul users of toll service 

i:3 in prospect. 

Applic~ntTs estimnte of maintenance costs was based upon 

th0 manager's devoting 12 days monthly to such work. The Commission 

staff estimate was bused upon un cstimntad five dnys per month for 

roo.intone-nce .... :ork, tho bn1o.ncc b.;::ing o.llocD.ted to work on cnpi tnl 

additions. 1;ie are aw~re tho. t 0. higher level of mainten.:1.nco is 

required for common be-ttcry di.:.~l operation th"'1.n for mc..nut.l nmgncto 

operation of 0. telephone syst~m. App1ic~ntTs estimnte of timo to be 

devoted to maint~ining the plant, therefore, ap.pears to be entirely 

reasonable. 

The Commission staff, using the straight-line remaining 

life method of depreciation accounting determined that, for 

depreciable plant items totaling $12,915, the estimated depreciation 

expense for 1952 would total $535. Such total indicates a composite 

r~tc of 4.14%. Applicant used an over~all rate of 4% on its 

estim~ted depreciable plant of $31,23S anc·arrived at ~ depreCiation 

e:-..-pense of ~~l, 249. The greatest difference between the two 

estimates of depreciable plant occurs in Account No. 241, Poles, 

Conduits, Ccble and Wire, which the staff estimated at ~~3J$70 and 

applicant estimated at $21,705. ~ve are un<lble to reconcile these 

differences. From the record in this proceeding it appears that 

neither estimate iz completely trustworthy and that the differences 

may not be resolved or the facts determined until such time as nn 

inventory and appraisal of all of the telephone properties shall 

have been made. 



'. A-32719 

Although this system is sm~ll o.nd h.;'lS but rclo.tively fo ... ., 

s~bscribcrs it is essential th~t adequate records be kept. Applicant 

now h.1S completely ne;..' ecntr~ll office equipment n.nd subscribers f 

instruments, the origin~l costs of which arc known. The co.pit~l 

costs of the balance of the system ~re not known, nor does it appear 

that they have ever been other than as estimated by the owners. 

Applicant has reported; for tax purposes, 115 pole miles of outside 

plant whereas the staff esti~ate indicates that not more t~1n 

75 pole miles of pla.nt exist. In fairness to the owner as well as 

to the ratepayers this situation should be corrected. We will 

direct applicant to make a cost appraisal of the telophone facilitie~ 

From all the evidence before us, we conclude that the 

rates proposed by applicant will produce revenues that will little 

more than meet operating expenses. No return on applicant's 

investment is contemplated. The proposed rates elicited no 

objections ~t the hearing in this matter. The rates requested 

will be authorized. 

L~ura H. Tower (Calaveras T~lephone Company) having 

~pplied to this Commission for an order increasing certain rates 

anci charges and to withdraw from the tel~grD.ph bUSiness, a public 

hearing thereon 1~1ving boen held, the matter having been submitted 

unci now being ready for decision, 

IT IS HEREEY FOUND AS A F~CT that the increases in rates 

and charges authorized herein arc justified and, in so far as they 

differ therefrom, present rates and charges are unjust and unreason-

able; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Applic&nt is authorized to filo in quadruplicate 
with this Commission after th~ effective date 
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of this order in conformity with General Ord~r 
No. 96: the schedule of rates set forth in 
Exhibi~Nos. 1 and 2, as corr~ctcd) in this 
proceeding ~nd, aft~r not less than five (5) 
days' notice to th~ Commission and the publ~c, 
to make said rates effective for service rendered 
on and after March 1, 1952. 

2. Applic~nt is authorized to withdraw from the telegraph 
busin~ss and to cancel its Schedule No. C-l as of 
~1arch 1, 1952. 

3. Applicant, on or before December 31, 1952, shall 
su~mit for the approv~l of this Commission u 
historical cost apprais~l of all of applic~nt's 
telephone plant. 

The effective d~tc of this order shall b<:: ti'lCnty {20) 

California, this 

si"On~rs • .... .-


