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Dec'; ~ion No. 4.6737 :,b :{)'t Il{~IJI. "·RB" ~ ~- - c r(fl! t;'li'fiA 1 
BEFORE TilE PUBLIC UTILITIES COMMISSION OF TilE STATE OF CALI;;~;t~ 

In the Matter of the Application of 
Associated Telephone Company, Ltd. ~d 
S3Il ta Paula Home Telephone Company for 
an Order (a) authorizing Associated 
Telephone Company, Ltd. to acquire all 
of the outstanding stock of Santa Paula 
Home Telephone Company in exchange for 
Shares of its' CUmulative Preferred Stock l 
$20 Par Value, 5% 1947 Series; and (b) 
in the event that all of the outstanding 
stock of S~ta Paula Home Telephone Com­
~any shall be acquired by Associated 
Telephone Company, Ltd. authorizing (1) 
Associated Telephone Company, Ltd. to 
acquire all of the properties end assets 
and to assume all of the obligations and 
liabilities of Santa Paula Home Tele­
phone Compony.. (2) Santa Paula Home 
Telephone Company to convey and tr~~sfcr 
~l of its properties and assets to 
Associated Telephone Company, Ltd., and 
(3) Associcted Telephone Comp~y, Ltd., 
to render service in the terri tory no.'W' 
served by Scmta Paula Home Telephone 
Co:o.pany end Ssn til Paula Home Tel ephone 
Comp~"lY to discontinue service in such 
territory. 
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Application 
No. 30531 

(First supplemental) 

FIRST sgEPLEMENTAL ORDER 

By DeCision No. 43213, dated August 16, 1949, the Commis­

sion, ~ong other things 1 ~uthorizod Associated Telephone Comp~YI 

Ltd. to issue not exceeding 121 000 shares of its CUmulative Pre­

ferred Stocl~~ $20 Par Value~ 5% 1947 Series, in exch~ge for the 

sho.res of stock of S~ta Pc.ul~ Home Telephone CompanYI then o'WTlcd by 

Fr~cis F.. Crosby. 

The ~pplic~tion showed that Associ~ted Telephone CompanYI 

Ltd. had agreed to deliver to Francis H. Crosby one shc.re of its 

preferred stock for each $21.25 of Sant~ PQula Home Telephone 
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Compony's adjusted net worth, plus oX" minus any ch:mge in its surplus 

~CCOi.:ll'l.t between M~rch .31" 1949" :md -:he closing date. It is now 

reported th~t fo11o~g ~ ex~ination of Santo Paula Home Tele­

phone Companyt s tax return for the year 1949 by t..he Collector of 

!ntcm.:tl Revenue, it has developed that the amount of feder~ income 

toxcs ~ccrued on the books of So.nt~ Po.ul~ Hom.e Telephone Compcny ~s 

overstated by the sum of $2,353.36, so that consequently its surplus 

account, upon adjustment for this overo.ccruo.l, 'Would be incre~sed by 

~ like amount. Under the agreement "With s~id Fr::mcis H. Crosby nn 

additional issue of 110 shares of preferred stock, computed on the 

basis of $21.25 per sh~rc, should be made at this time. Applicant 

accordingly requests o.uthoriz~tion to mnke suCh issue. 

The Commission ho.s considered this matter and is of the 

opinion that the request should be gr~ted; tho.t the money, property 

or labor to be procured or paid for through the issue of tho shares 

of stock herein authorized is r~o.sonab1y required by ~pplic3nt for 

the purpose specified herein; ~d that su~ purpose is not, in whole 
or in p~rt, re~son~bly Chargeable to operat1ng expenses or to income; 

IT IS HEREBY ORDERED as tollows: 

1. Associated Telephone Comp~y? Ltd., ~ftcr the effective 

date hereof and on or before July 31, 1952, may issue 110 sh:lres of 

its Cumul~tive Preferred Stock, $20 P~r V~lue, 5% 1947 Series? to 

Frcncis H. Crosby in further payment for the stock of Sant~ Paula 

Home Telephone Compnny. 

2. Assoc1~tcd Telephone Comp~y, Ltd. shall file with the 

Commissio~ monthly reports ~s required by Gencrol Order No. 24-A, 
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which order, insofc.r IlS applicable, is mo.dc a part 0 f this order. 

3. The lluthor1ty herein gr~ted will become effective 

twenty (20) days o.fter the dc.tc hereof. 

Dated at S~ Fr~cisco, C~ifor.n1o., this 

Fcbru.:\ry, 1952. 
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