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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR~IA . 

Application of BELYEA TRUCK CO., 
a corporation,.to sell and BELYEA 
TRUCK CO., a partnership, to purchase 
intrastate operative rights of the 
seller; and applic~tion of BELYEA 
TRUCK CO., a corporation, to 
abandon operations. 
'---------_-._---------

OPINION 
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-------

Application 
No. 3314,3 

Belyea Truck Co., a co~oration originally named B-P Cor

poration, hereinafter referred to as Scller~ is engaged in business 

in California a~ a highway common carrier ~d as a petroleum 

irregular route carrier, and also is engaged in interstate commerce. 

In this applic~t1on it reports that it proposes to liquidate its 

affai~s and to distribute its assets a~d it asks permission to 

tr~~sfer oll its operative rights and prop0rt1es to Eldred Northrup, 

J. L. Belyea, Biggc Drayage Co., a corporation, and John MacLeod, 

who thereafter· pl~ to continue the oper~tions as a p~~tnership. 

Seller was 0 rgonized under the laws of the State of 

Cal1fornia on March 9, 1948, with :m ~uthorized capi to.1 stock of 

100,000 shares of the par v~lue of $5 eo.ch. The applie~tion·shows 

that presently 4,880 of said Shares are outst~~ding and are held by 

the following: 

Highl~d Corpor~tion 
Bigge Drayage Co. 
R. D. Belyea 
Idonna W. Coon 
J. L. Belyce. 
DonD.1d MacIso.e.c 

Total 

-1 

31.27 % 
31.27 
13.095 
13.095 

7.17 
/t· 10 
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It appears thnt Higbl~d Corpor~tion is engaged in business 

:::.~ 0. gcnero.l contre-ctor ;md is owned by lIl,embers of the MacLeod f~ilY'. 

3igge Dr~yagc Co. is a highway comu.on carrier and opero.tes in 

C~ifor.nia, Idaho, Nevada ~d Oregon. 

According to the cpplicat1on, R. D. Belyea, Idonnn W. Coon 

~d Doncld MncIscac desire to withdraw from the business of Sell~r. 

Their conclusion to do so has resulted in ~grecments looking toward 

the dissolution of Seller, the acquisition by the members of the 

partncr~~1p of the interests of the retiring sh~roholders ~~d ~~e 

pl:.cing of such interests in the new p~rtnership, clong with the 

contribution of new co.pit:ll by Eldred Northmp ~d the tronsfer of 

the distributive shere of Highlond Corporntion to John M~cLeod .. 

Unde~ the plans adopted to carry out the liquid~tion of 

Seller end the tr:nsfcr of rights orld properties to the po.rtnership, 

Seller ~ll sell ell its interstate ~d intrastate opcr:.tive rights 

to the p~~tr.crShip for $12,500, Will pay its current liabilities out 

of current assets, and thereafter will distribute the remaining cash, 

:::.ccounts receiv~ble ~d o~~er assets to its stocl{holdcrs in proportion 

to their stock holdings, subject to tl10 rem~ining li~bilitios.(l) It· 

c.PPC:l.:::'s t..'1o.t the pl:ms CD.ll for th0 p~yrecnt to R. D. Bclye~" Idonna 

H. Coon ond Donald MacIsaac of the S"JI:l of $157,2;0 to b(;: provided from 

Seller's current assets ~d, it needed, ~lth cash to be provided by 

John XacLeod ~d Bigge Dr~y~gc Co., and for t..'1o pay!!lent to Highl3Xld 

(1) 
Seller elso holds certi:f'ic~tes of public convenience anducC0ssity 

issued by the Interst~te Co~~ercc Co~~~ssion. That Commi~sionby 
its order dntcd Jznu~ry 24, 1952, nuthorizcd the purchase of Seller's 
opcr~tivc rights .:md properties by the partnership. Toe order of the 
Cornmiszlon will become effective on March 5, 1952, but ~pplic~ts 
have·mo.~c written req~est to ~'1~~ge the effective d~te to M~rch 1, 
1952, so ~s to permit the accounting aspects of the tr~snction to be 
concluded on the first d~y of ~'1C c~lendar month. 
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Corporution of $162,356 to be provided by JorJl MacLeod. ~e partner

Ship will ~ssume Seller's li~bilities, other th~ its current 

1i(lbi1ities. 

Seller has filed fin~cio1 statements in this proceeding 

showing it5 operating revenues ~t $1,137,626 ~d its net income at 

~53,321 for the year 1949, its oper~ttng revenues at $1,280,107 and 

its net i~come ct $73,574 for the year 1950, ~d its oper~ting 

revenues ~t $798,933 and its net income ~t $51,371 for th~ first six 

months of 1951. It h~s reported its nssets ~d 11~bi1ities us of 

June 30, 1951, ~s fo11o~s; 

Assets 

Current ~ssets -
Cash and de~osits 
Accounts receivable 
M~teric1s ~~d suppli0s 

~otal current assets 
To."lgib1c property -

Currier oper~ting property 
Less-depreciation reserve 

Net tangible property 
Int~gib1e property 
Investment se~rities 
Deferred debits 

1inbili tics 

O~rrcnt li~bilities -
Accounts payable 
Accrued taxes 
"Other current liabilities 

Total current liabilities 
E~uipm~~t ob1ig~tions 
Common capit~l stock 
Surplus 

Tot~l 

Totc::.l 

$ 66,988.67 
259,059.56 
79,057.52 

791,,586.83 
683.260 .95 

$ 67)166.76 
112,724.45 
. tx. 347.58 

$405,105.75 

108,,325.8$ 
40,256.33 
2,140.00 

22%700.48 

1279,528.44 

"$1$4,238.79 
159,502.,30 

24,.400.00 
211,387.35 

!579,228.4,4 

The cppllcation shows th,,~t members of th~ p~rtnership h.:tvc 

been inter0sted tn the ~ff~1rs of Seller for some years end th~t they 

~re in ~ position to provide the rJ.0cesscry 'Working c~pitc1. The 

liquid~ted intere~ts to be ccquired by the paru10rship include the 
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carrier operative property now ow.ned by Seller ~d it appears that 

there will be no chznge in the service to the public. Accordingly" 

we ~re of the opinion that the proposed transaction will not be 

~dverse to the public interest and should be authorized. 

In making the order in this proceeding we 'Wish to place the 

~embers of the partnership upon notice that operative rights, as 

such~ do not constitute ~ class of property which may be capitalized 

or used as an element of value in ra.te fixing for any amount of money 

in excoss of that originally paid to the state as the consideration 

for the grant of suCh rights. Aside from their purely permissive 

aspect, they extend to the holder a full or partial monopoly of a 

class of business over a particular route. This monopoly feature 

may be changed or destroyed at any time by the state, which is not 

in ~y respect limited as to the number of rights which may be given. 

The Comreission h~ving considered the ~bove entitled matter, 

and being of the opinion that a public hearing thereon ,is not neces

sary ~d that the application should be gr~ted, as herein provided; 

therefore, 

IT IS E.ERZBY ORDERED as follows: 

1. Belyea Truck Co., a corpor~tion) after the effective 

dote hereof and on or before June 30, 1952, may sell ~d transfer to 

Eldred Northrup, J. L. Belyea, Bigge Drayage Co. and John MacLeod, a 

partner&1ip, its operative properties and operative rights acquired 

under ~uthority grcnted by Decisions No. 41479, dated April 20, 1948, 

J:Jo'. 4262.3, dated Mz.rch 15, 1949, mld No. 44363, dated June 20, 1950, 

~d said p~rtnership may assume the paym~t of Sellor's li~bilities, 

o.ll in accordance with the terms outlmed in this Pl'OCced:ing. Belyea ~~, .' 
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a corporation, thereafter may discontinue its public utility opcra-

tions. 

2. On not less thon five (5) days! notice to thc Commission 

~d to the public, Eldred Northrup, J. L. Belyeu, Blgge Drayage Co. 

~d Jon.~ M~cLQod shall comply with ti1C provisions of General Order 

No. SO :.nc. Pc.rt 14 or General Order No. 99 by filing, in triplic~te, 

a~d conc~rrcntly making effective, ~ppropriate tariffs ~d time 

to.bl~s. 

.3. The action taken herein shall not be cons truce. to be e 

finding of the volue of the rights end properties herein authorized 

to be tr~~sfcrred. 

4. Eldred Northrup, J. L. Belyea, Biggc Drayage Co. ~d 

John MacLcod, witr~in sixty (60) dnys after ncquiring said rights and 

properties" shall file with the Commission a copy of ec.ch a.~d every 

jo~r.nal entry use\~ to record suCh acquisition on their books of 

account. 

4. The authority herein grcmted will become effective upon 

the d.:.te hereof. 

Dated at San Fr~c1sco" Califor.nic., this 

February. 1952. 

c:2-L~ ~~,~ '"-=-, 
prl;)Slt2~1.~/.-.. ~ . 
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Commiss1cners 
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