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Decision No. 4—6790

BEFORE TEE PUBLIC UTILITIEZS COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of )
FACIFIC GAS AND ELECTRIC COMPANY, a )
corporation, and the CITY OF PALO ALTO, )
a municipal corporation, for an order )
of the Public Utilities Commission of )
the State of California authorizing ) Application No. 33043
the former to sell and convey to the )
latter the gas and clectric distribu- )
tion facilities referred to in this )
petition, in accordance with the terms )
£ an agreement dated November 2, 1951. )

OPINION AND ORDER

The Pacific Gas and Electric Company and the City of
Palo Alto, in this application, recuest an order of this Commission
conferring upon Pacific all necessary authority to sell certain gas
and electric distribution facilities to the City of Pale Alte and to
consummate said transaction in accordance with the terms of an agree-

ment dated November 2, 1951. Pacific further requests an order

authorizing it, concurrcntly with the sale and transfer to City of

je ¥

the said rroperties, to be relieved of the duties and responsibilities
of a gas and clectric corporation within the arca known as the

San Antonio Road Annexation. A copy of the agrecment is attached to
the application as Ixhibit No. 1.

Under the terms of this agreement, Pacific is to sell and
convey to City certain gas and clectric distribution facilities
situated in the San Antonio Road Annexation, which was recoently
annexcd to, and became a part of , City. The clectric distridbution
facilities, which are to be conveyed, are delineated on the map
atvtached to the agrecment as Exhibit A, cntitled "Sketch Showing

Electric Distribution Systom as of February 16, 1951, Proposed to be
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Seld to City of Palo Alto™. The gas distribution facilities to be

conveyed arc shown on thc map attached to the agrcement as Exhibit B,

ontitled "Sketch Showing Gas Distribution System as of February 16,
1951, Proposed to be Sold to City of Palo Alto." The agreement
provides for the continuation of the supply of electric service by
Pacific to a customer located adjacent to the Simonic Airport and
for thc payment by City of the cost to Pacific of construction of
2 now service line to this customer a3 an ultimate severance cost.
The amount to be paid by City under the agreement is 3170,450,
plus the actual cost of any additions to and bhettorments of said
racilities made subscquent vo February 16, 1951 and prior to the
conveyance of said facilities to City, together with 154 of said
cost, plus all salcs tax which is legally chargeable and the cost to
pacific for all necessary work performed in comnection with the
severance of said facilities from other propertics of Pacific, in-
cluding the ultimate scverance cost of the service line hereinbelore
sct forth.

The agrcement provides that it shall not becomo effective
until the Commission by order shall authorize Pacific to carry out

The agreement states that the Council of the City of

palo Alto on Scoptember 24, 1951 authorized the purchase of the said
olectric and gas distribution facilitics by City from Pacific. City
aow owns an clectric and gogd distribution system by means whercby 1t
supplics clectric and gas scrvice to many of its rosidents and in-
nabitants. The application alleges that the furnishing of the gas
and/or electric services involved by City at its effaective rates
and charges will not result in the charging or collecting from said
customers of ratcs or charges in CXcess of thosec now paid by seid

customers for services now furnished by Pacific.
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Under the date of May 19, 1938 Pacifiec and City ontered
into o territorial agreemmt which defined the division of territory
botween Pacific and City and cestablished a definite basis for salce
by Pacific of the gas and clectrie distribution facilities upon
cnnexation of certain arcas to City. This territorial agreement was
filed with this Commission on or about June 3, 1938. The terms of
the agreoement dated November 2, 1951 appear to be substantially in
accord with Paragraph 1 of said territorial agrccment. Although

only vart of the annexed arca is covercd by said territorial agree-

ment, Pacilic states it is willing to szll to City its electric

and cas facilitics in tho said ecntire annexed area.

T appears that City, upon acquisition of theo propertics
which would be transfeorred under the agreement is ready and willing
to supply electric and gas scrvice to the customers now served
through said propertics by Pacific and that the requests o Pacifie
and City should be granted. The action taken herein shall not be
construcd to be 2 finding of the value of the propertics hercin
authorized to be transferred.

The Commission having considered the rcquest of the appli-
cants ond being of the opinicn that the application should be
granted and that a public hearing is not necessary, and it appearing
to the Commission that the proposed transfer of property will not
be adverse to the public interest; therefore,

IT IS HEREBY ORDERED that the Pacific Cas and Electric
Company be, and it is authorized to se¢ll and convey to the City
of Palo Alto the electric and gas distribution fecilities described
in the agreement dated November 2, 1951, and Pacific Gas and Electric
Comvany is authorized to consummate said transaction in accordance

with the terms of said agreement.
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IT I3 HEREBY FURTHER CRDERED that Pacific Gas and Electric
Company, concurrently with the consummation of the sale aﬁd transfer
to the City of Palo Alto of the properties described above, cease
furnicshing and supplying electric and gas service to customers
presently served by it by means of said properties and is relieved
of the duties and responsibilities of 2 gas or electric corporation
within the area known as the San Antonio Road Annexation.

In the event that the City of Palo Alto does not consummate
the purchase of the propertics under the agrecuent of November 2,
1651 within two (2) years after said date, the authority éranted
herein shall expire.

The effective date of this order shall be twenty (20) days

after the date aercof.

Dated %L:éi;4ﬁ2ﬁﬁaauaa;¢o’ California, thisqgéfgday of
\-2"'_441‘“7‘.' 1952.

CommuLssioners.




