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Deci sion No. 46803 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Motter of the Application of ) 

GEORGE c. &'v1ITH" JR." an indi vidu:ll 
doing bu.sines~ under the firm name of 
SMITE TRANSPORTATION CO., for authori­
ty to borrow money ~d execute promis­
sory note end chattel mortgage pursu~t 
to Sections 817 and 851 of the Public 
Utilities Code. 

· · ) 

) 
· · 

OPINION AND ORDER 

Applic~tion 
No. 3:3144 

This is ~ applic~tion for ~ order of ~~e Co~nission 

~uthorizing George C. Smith, Jr. to issue 0 promissory note in the 

princip~ ~o~~t of $80,000 ~d to execute ~ mortgcge of ch~ttels 

to secure the pz.yment of the S:'llle. 

The :!pplicD.tion shows th::.t applic;mt is eng:;.ged in busi­

ness as 0. highway cOl'llInon ccrrier of property generally between points 

in Los &~gcles end certain ~dj~ccnt communities, on the one h~d,~d 

points :m.d pl~ccs <llong U. S. Highwuy 101 ~d St~te Highwoy 1 between 

Buell ton t..nd Paso Robles, on the other h:m.d. In this proceeding 

he reports for the year 1951 oper~ting revenues of $496,457.99 ~d 

a net loss of $2,,021.92 ~ftcr mnking provision for deprcci~tion in 

the omount of $14,749.94. He reports his investmant in property ~d 

equipment ct $240,033.59 ut December 31" 1951, ~~d L~ current ~ssets 

at $32,369.02, u total of $272,402.61, whiCh he has paid or pro­

vided 'W"l th current and long-term obligations in tho tot!ll amount 

of ~l03, 262 .. 02 <md wi th inv.~strn.ent of his own f'unds in the r.mount 

of $169,140.59. 
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Exhibit D ~ttached to the application Shows that at 

Febru~ry 11, 1952, applic~t owned 61 units of equipment consisting 

of 14 trucks, 15 tractors, 19 tr~ilers, 2 pickups, 4 v~s ~d 7 

dollies. App1ic~t now reports th~t he finds it nccess~ry to incre~se 

the size of his fleet in order to meet the increased public dcmznd 

for his services ~d in order to permit.~thdrcw~l of units from 

serVice to ~ccomp11Sh overh~ul ~d moder.niz~tion work. He therefore 

proposes to purChase 2 line-type tractors, 2 line-type scmitr~ilcrs, 

2 loc~ pickup and delivery trucks, and 1 converter ge~r, for the 

purpose of augmenting his equipment and improving his service. The 

estimated cost of such ~dditional units is apprOximately $45,000. 

Exhibit A ~ttnched to the application shows that at 

J'llU~ry 31, 1952, app1icont h~d outstanding certt.in promissory no,tes 

in the amount of $35,491.64, consisting of' ~~33,383.88 payable to 

Bank of America National Tru~t ~d S~vings Associ~tion and $2,107.76 

payable to two other comp~ies. He now desires to issue to s~id b~ 

0. new note in the prinCipal runount of $80,000 for the purpose 0 f 

paYing the ba1~cez due on the notes to which reference has been m~de 

and of providing the cost of the new units of equipment. In the 

event the sums required to pey existing obligations.h~ve been reduced 

prior to the time ~pplicant executes the new note, any excess of the 

pro cecds of such new note over :md above those needed for the pur­

poses indicated will be used to augment app11ctm.t ' s working cl).pital. 

The new note will be payable in 36 monthly 1nstallments with 1nterest 

at ti1c rate of 3-1/2% per ~um. 

The Commission has considered this matter t.nd is of the 

opinion th~t a public he~.ring is not necessary; thc.t the app11cation 

should be gr~ted, e.s herein provided; that the money, property or 

labor to be procured or paid for through the issue of the note herein 
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~uthorized is re~sonably required by ~pplic~t for the purposes 

specified herein; ~d that suCh purposes ~re not, in whol~ or in p~rt, 

re~son~bly charge~bl~ to oper~t1ng expenses or to income; ther~fore, 

IT IS HEREBY ORDERED ns follows: 

1. George C. Smith, Jr., after the effective date hereof 

~d on or before June 30, 1952, m~y issue his promissory note in the 

princ:'pc.l mount of $80,000 ond may execute :::. mortgage of cht'.ttels 

~s outlined in this clpplic.ction to secure the payment of the s~le, 

which note ~d mortg~ge of chcttels shell be in, or subst~tic11y in, 

the s.::mc form :lS those filad in this proceeding D.S Exhibit B z-nd 

Exhibit C, respectively. 

2. Applic~t Sh~ll usc the proceeds to be received through 
. 

the issue of said $80,000 note for the purposes set forth in this 

o.pplic:-.tion. 

3. Within thirty (30) days ~fter the issue of s~d note 

applic;;mt she.ll file with the Commission 0. copy of the sm'nc as 

o.ctuA1ly issued, together with a copy of the mortgage of chattcls o.s 

executed to secure the payment of said note. 

4. The authority herein gr~ted will become effective when 

o.pplic~t has paid the fee prescribed by Section 1904 of the Public 

Utiliti~s Code, which fee is eighty ($80.00) dollars. 

Dated at Los Angeles, Cal ifor.ni a, this (I~ day of 

MD.rch, 1952. 

I !." ... 'f~~~~ .. 1 C ~~>. . ... ~ 
i ~ . -
~BY ___ , . -~ ------.---~, - - . 

~-'. 

Commissioners 
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