
Decision No.·46S04 

BEFOBE THE ?tj"BLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In ~~e matte~ of the application of 
PACIFIC GAS AND ELECTRIC COMPP1:Y> a 
corporation, for an order of the 
Public Utilities Co~nission of tl:e 
State of Califor.nia authorizing 
applicant to issue and sell $55,,000,000 
aggregate principal ~~ount of its First 
and Refunding Hortgagc Bonds" Series U" 
due December 1, 19~5, and to use the 
proceeds thereof for the purposes 
stated in this petition. 
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OPINION -------

Appli.cation 
No . .3.3148 

In this appli~ation Pacific Gas and Electric Company reports 

that it proposes to offer for s~le at competitive bidding a new series 

of its first and refunding mortgage bonds in the aggregate'principal 

amount of $55,,000,,000, said bonds to bo kno,~ as Series U 4nd to 

~aturc on Dec~~ber 1, 1985. Applic.~t asks the Commission to pe~it 

it to publish its invitations for proposals for the purchase of said 

bonds 3t le~st five days prior to the dato set for the opening of 

bids, instead of t..~0 tc..."l days' publicution required by the Commissionts 

competitive bidding rule, and to authorize it to issue ~nd sell said 

bonds at.~ price to be fixed in n suppl~ncnt~l order for the purpose 

of rcpuyi,ng ony ba.."lk loans which may be outst<Jnding" of rcin1bu~sing 

its treasury ond/or of pa.ying in part the cost of capit:ll additions. 

The applic~tion shows tho.t ~pp1icont h~.s issued, end on 

Deconber 31" 1951" h~d outstonding, first ~d r0ftUlding mortgage bonds 

of several series in the aggreg~tc &mount of $607,.307,,000 ~d that 1 

in addition" it had outstanding an underlying issue of $7,667 1 000 of 

s~ Joaquin Light and Power Corporation Unifying and Refunding Mort­

gage Bonds" due March 1, 1952. Applicant further reports, in its 
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proposed prospectuz to be issued in connection with the issue of the 

bonds now under consider~tion, th~t since December 31, 1951, ~ tot~ 

of $32,667,000 in short-term b~::: loans ho.s been c.uthorizcd by i t~ 

bo~rd of directors :md its executive cOmIlli ttee, 'With $7,667,000 of 

zuch ~ou."'lt designed to finance the payment of the underlYing bonds. 

It ~ppc~rs thc.t in meeting ccpital requirements app1ic~t, 

mn.ong ot..'lcr things, h.:.s issued bor..ds, she-ret. of prcferN:d ~d COUll',10n 

stock, :md hes used earnings from oper~tions. Its cap1t~1 structure 

e.s of December 31, 1951~ but giving effect to ti1c pey.mcnt of the 

underlying bonds ~d to the proposed issue of Series U bonds, is Show.n 

belo",: 

Bonds -
First & refunding -

Series I, 3-1/2's~ due 1966 
Series J, 3'5, due 1970 
Series K, 3ts~ due 1971 
Serios L~ 3's, due 1974 
Series M, 3 t s, due 1979' 
Sc~ics N, 3'5, due 1977 
Series 0, 3' s, due' 1975 
Series P, 2-3/4'5, due 1981 
Series Q~ 2-7/8's, due 1980 
Series R, 3-1/8'5, due 1982 
Series S, 31 s, due 1983 
Series T, 2-718 r s, due 1976 

SUb-total 
Series U, %, due 1985 

Em}; LOims 
Preferred Stock -

6% cumu1~ ti ve 
5-1/2% cumulative 
5% cumulati va 

Totc.1 bonds 

5% redee~ab1e, cumul.:.tive 
5% redeemable, cumulative, series A 
4.80% rcdc~able, cumu1~tive 

'!:' • ~ .... • ..... , 
~gUl "v ~.np~ ", .. ' ... -

COl'll.":lon stock 
Net prenti'Ul'ls 
Surplus 

Tot~l preferred stock 

Tot~l equity c~pital 

Total 

Amount 

$ 927,000 
18,669,000 
23,839,000 

109,548,000 
77,975,000 
48,182,000 
11,250,000 
24,088,000 
67,459,000 
70,375,000 
77,520,000 
77,475,000 

Percent 

607,307,000 . t5,OOO,ooo 
6 2:~07:000 50.8% 

7 __ 67_000 .6 

105,291,550 
29,329,075 
10,000,000 
62,500,000 
39,650,350 
37,500,000 

284,270,975 21.8 

283,912,450 
17,164,253 
42,231~ 

350,3Q7---:sI8 26.8 

$1, 304.552.793 1()Q,..0% 

In ~~ing the present request to issue ~ddition~l bonds, 

n.pplicD.Ilt rCIJorts tho.t <lS of November 30, 1951, itz co.pitc-.l 
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exp<mdi turc::; for 'Which i t h~~ not been reimbursed through the issue 

of securities amounted to $289,212,327.31, and that tile unexpended 
. 

b~lo.nccs of gmera1 ma.'"lagcr T s a.uthorizo.tions for capi t:tl additions 

and improvements in progress of construction .:mlountee., a.t Novem"ocr 

30, 1951, to $244,331,299.44, segrego.ted to dep~rtments as follows: 

Electric 
G ... .,. ....... 
,·re-ter 
Ste:.I1"J. 8.:\10s 
Other Physiccl Pro?crty &~d 
Pl~t Bele for ~lture Use 

Co:nmon Utility 

Toto.l 

$201,024,884.13 
39,510,339.02 

616,085.82 
34,375.99 

12,624.43 
3,132,990.05 

§2Mi33b·22c9·44 
Not ell of the ~l.lthoriz.:ltions Ullder construction 'Will be 

completed curing 1952. Applicant reports thnt in its opinion its 

expenditures for 1952 will be equal to or excoed the sum of 

~~160, 000,000. 

The r~cords o~ ~~e Commission show tha.t since the close of 

the wer applic~~t hcs ~ccn fa.ced with substantial cons~~ction expcnd-

i tu.res to meet dc:n;:.nds of the public for service ~nd t:h.:::.t it will be 

feced 'i-.-ith conti..'1.uing expenditt::.rcs in the future. AppJ.i~a:ntts 

prospectus shows thct c.uring the five y0~.rs from 1947 '~O 1951, 'il'l­

clusive~ i ts cxpen(~.i turcs for construction ::h"llountec, in the aggrego.tc 

to cpproxim,,-t(;ly $771,275,000, end tho.t its estim:tted construction 

during th€ three ye~r$ 1952 to 1954, L~clusivc) will aggreg~te 

approXir,'l.:'.tely $450,000,,000. The construction now under way 1ncludes 

t' ... o t'.ddi tio.."al u.."li ts wi th c~n ~,ggroe~te expected cupo.ci t;y of 235,000 

kilow:ttts to be completer:! :tt t..~e Moss Lcneing P1.mt in J.952 at an 

e~timo.tct'1. cost of $28,300,000) two addit:i.onc.l unit: wi"C~~ a..'"l o.ggrcGute 

expected c::-.po.ci ty of 235) 000 Itilo'W~tts to be completed :..n the Contro. 

Cost~ Plant in 1953 at an estimated cost of $23,200,000: end a new 

four-"..trJ.i t plant at Pi tts'burg with ~ c.egrego.te exPected c:.p .... ci tyo:f' 
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600~000 kilow~tts, of which two units ~ll be completed l~te 1n 1953 

.md two en.rly in 1954 a1: on estimated cost of $80,,000,,000. As to the 

hydroelectric gencr~ting systcm~ applic~t has under constr~ct10n ~ 

storcge reservoir of 46 J,OOO Cocre-feet c:lpaci ty on the Bc~r River;, cmd 

a new )?lcnt with tin estimated c:lp<lci ty of 29" 000 kilowctts on th(~ 

North Fork of the Mokelumne River" sCheduled to be completed in 1953 

<It an estim<ltcd cost of $11,,000,,000. 

A review of the <lpplic<ltion c1o~r1y indicates thc.t the issue 

and sclc by O,pplic.mt of ~ddi tion<ll. securities is necessc.ry to enable 

it to P<lY short-tcr.Q bmti~ lo~s ttnd to proceed with its construction 

progr=m. Accordingly" c. prelimin~ry order will be entered, c.t this 

timc. 

The COI:'lIllission ho.ving considered the above entitleo matter, 

~d bcir.g of the opinion that c. public hc~ring thereon is not ncces-

sary; that the <lpplic~tion should be gr~nted, as herein provided; 

that the money, property or labor to be procured or pnid for through 

t..~e issue :md sale of the bonds herein authorized. is reasono.bly rc-

qui red by applic~t for the purposes specified herein; and th~t ~uch 

purposes, except ~s othe~lse authorized" ~rc not" in whole or ~ 

pc.rt" recsonably ch~rgcab10 to oper~ting expenses or to income; 

thereforc, 

IT IS HEREBY ORDERED <lS follows: 

1. P~cific G~s ~d Electric Company~ nftcr the cffective 

d~te hereof ~d on or bero~e June 30, 1952" may invite the submission 

of written, se~lod bids for the purchose of not oxcc~ding $55,000,000 

of First nnd Refunding Mortgo.ge Bonds" Series U" due Doce:nber 1, 1985,. 
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suCh invit~tion for bids to be publiShed ~t le~st five (5) d~ys prior 

to the d~t~ set for the opening of s~id bids. 

2. P~eific G~s tJ'ld Electric COr.lPc.nY;I after tb.e o:f'f'ectiV'o 

d~tc hereof and on or before June 30, 1952, mey issue and sell s~id 

$55,000,000 of bonds ~t a p~ice to be fixed by the Commission in ~ 

suppl~cntal order in this proceeding. 

3. P~cific Gas ~d Electric Comp~y shnll use the proceeds, 

exclusive of :lccrued interest, to be derived through the issue end 

sale of said bonds for the purposes set forth in this applic~tion. 

The o.ccrucd interest may be: used for general corpor.::.te purposes. 

4. Pending the prepo.r~tion ~d delivery of definitive 

bonds, Pacific Gas end Electric CotnPBnY may execute, ::.uthcntic~te ~d 

deliver tdmporury bonds in lieu of SU~~ definitive bonds, su~h 

tamporo.ry bonds to be issued ~d sold under tho same tcr.ms ~d condi­

tions as those tUlder which applic~t is authorized to issue ~d sell 

definitive bonds. \ 

5. Pacific Gas .:me. Electric Comp~y sh~ll file with the 

Co~ission a report, or reports, sho~g the ~ount of bones issued 

::md sold under the authority herein grontee, the nrunes of those to 

whom the bonds were sold, ~~ the price at which they were sold. 

6. The al.l.thori ty herein gr;mted to publish inVitations for 

bids is effective upon the date her00f. The ~uthority gr~ted to 

issue and sell bonds will become effective when the Co~~Lssion by a 

supplemental order hcs fixed the price at which said bonds m~y be 

sold, and when ~pplic~t has pcid the fee prescribed by Section 1904 

of the Public Utilities Code, which fec is sixteen thous~d seven 

hur ... drcd fifty ($16,7 750.00) dollars. 
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7. Within thirty (30) d~ys after the issue ,~d sale or 

s~id bonds, Pc.cific Gas znd Electric Compeny sho.l1 fi10 with the 

Cocmission three (;) copies of its prospectus. Within six (6) months 

o.ftor such issue end s~lc it shall filr~ ","1 th the Comission .l st~te-

ment showing in some c.etCl11 the c:q:Jcnses incurred by it incident 

thereto ~d the ~ccount, or accounts, to which such expenses vcr~ 

chorgcd. 

Doted ot 

of Mo.rch, 1952. 

, Califor.ni~~ this ~~ d~y 

Coro..'nissioncrs 


