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Decision No. 46305 @ R ﬂ@ Eg:\:é“al

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SOUTHERN CALIFORNIA GAS COMPANY, a

corporation, for an order authormzmng

it to lssue and sell $30,000,000 :

First Mortgage Bonds, Serlc A, due Application
1982, to mortgage its properties, and No. 33158
to execute and deliver to American

Trust Company, as Trustee, a Supple-

nental Indenture dated as of April 1,

Southern California Gas Company has filed this application

for authority to issue and sell $30,000,000 in principal amount of a
new series of bonds to be known as First Mortgage Bonds, Serles A,
due 1982, for the purpose of paying indebtedness in favor of Pacific
Lighting Corporation, of reimbursing its treasury, and of financing
the cost of comstruction expenditures, and for authority to execute a
supplemental indenture dated as of April 1, 1952, defining the terms
of said new series of bonds and confirming the lien of the original
indenture upon certain property which has been acquired since the date
£ said indenture. Applicant proposes to offer the bonds for sale at
ompetitive bidding, the successful bidder to designate the interest

rate.

In meking its present requests, applicant reports that it
will have need for $40,646,000 during 1952 in order to meot estimated
gross construction costs of $32,498,000 and to pay indebtedness %o
Pacmf*c Lighting Corporation which amounted to $8,148,000 on January
l lQS2 and that it proposcs to obtain such funds from the following

SOUTCES:
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Proceeds of bond issue $30,000,000
Depreciction reserve funds 4y 792,000

Other sources 5,854,000
Total 0,646,000

The estimated construction expenditures, according to the
proposced prospectus to be issued in connection with the bonds now
under consideration, include the following:

Mains, meters, and services to supply

new customers $11,140,000
Distribution ond transmission system

petterments and replacements 12,961,000
Buildings, including now buildings for

offices, shops, warchouses, and

alterations and improvements of

existing buildings 4y 300,000
Company's share of cost of pipelines,

compressor station equipment and

miscellaneous faecilities to be used

in connecetion with the transmission

of Texzs gas 2,982,000%
Miscellaneous, including motor transport

cquipment, land, fumiture 1,115,000

Total $32,498,00
* Entire estimated cost is $3,976,000 during 1952 and $3,148,000
during 1953, of which the company’s share is 3/4ths, and the
share of its affiliate, Southem Counties Gos Company of
Coliformniz, is 1/4th.

It appears that in meeting capitcl requirements applicant,
cmong other things, has issued bonds, shares of preferred and common
stock, and has used ecrnings from operations. Its capital structure
as of December 31, 1951, adjusted to give cffect to the proposed issue
of bonds, is shown below:

Amount Percent

Funded Debt - First Mortgoge nds
3-1/4% Series dque 1970 $29, 664,000
2-7/8% Series due 1977 11,905,000
3=-1/4% Series due 1978 15,000,000
R=7/S% Series due 1980 R4, 763,000
Serics A, due 1982 30,000,000 $111,332,000  51.3%

Preferred Stock
6% Cumulative $ 2,711,550
6% Cummlative, Series A 19,575,800 22,287,350 10.2

Common Stock Eauity :
Common Stock $65,000,000
Premium on Common -Stock 2,400,000

Zamed Surplus 16,150,403 83,550,403 38.5
' Total $217,169.753  100.0%
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A roview of the application c¢lcarly indicatves that applicant
will have nced for the procceds from the sale of 1ts honds to enable

it to pay indebtedness and to proceed with its construction prograom.

CRDER

The Commission having considered the above entitled matter,
and being of the opinion that o pudblic hearing thereon is not neces-

sary; that the application should be granted, as herein provided;

UGU THE T0NEY, TODerty ar 1amay t8 Ba p¥idined ov pard for dhroueh

. the issue of the bdonds herein authorized Is reasontdly requlred by
applicant for the purposc¢s specified herein; and that such purposces,
except as otherwise authorized, are not, in whole or in pert, reason-

ably chargeable to operating cxpenses or to income; therefore,
IT IS BREREBY ORDERED as follows:

1. Southern Czlifornia Gas Company, after the effective
date hereof ond on or before June 30, 1952, may invite the submission
of bids for the purcnase of not exceeding $30,000,000 in principal
smount of First Mortgage Bonds, Series A, duc 1982.

2. Southern Czllfomia Gas Company, a2fter the effective

date hereof and on or before June 30, 1952, may issue and sell said
$30,000,000 of bonds at a price to be fixed by the Commission in a

suppiemental order in this procceding.

3. Southern Celifornia Gas Company, after the effective
date hiercof and on or hefore June 30, 1952, may exceute o supplemental
indenturc dated as of April 1, 1952, in substantizlly the szme form

2s that filed in this procecding as Exhibit C.
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4. Southern California Gas Company shall use the proceeds;
other than accrued interest, to be derived through the issue mnd sale
of the bonds herein authorized for the purposes set forth in this
application. The accrued interest may be used for general corporzte

purposes.

5. Southern Califormnila Gos Company shall file with the
Commission a repert, or reports, showiﬁg the amount of bonds issued
and sold under the authority hercin granted, the names of those to

whom the bonds were sold, and the price at which they were sold.

6. The authority herein granted to publish invitations for
bide iz effective upon the date hereof. The authority herein granted
To execute a supplemental indenture and to issue and sell bonds will
become effective when the Commission by a supplemental order has fixed
the price at which scid bonds may be sold, ond when applicant has paid
the fco preseribed by Scetion 1904 of the Pudblic Utilitles Code,
vhich fee is ten thousand five hundred ($1o;5oo.oo) dollars.

7. Within thirty (30) days after the issue and sole of said
bonds, Southern Califomia Gas Company shall file with the Comrission
three (3) copies of its prospectus. Within six (6) months after such
issue and sale it shall file a2 statement showing in some detail the
cxpenses incurred by it incident thercto and the account, or accounts,

te which such expenses werc charged.

F , California, m;t_g.;:;ﬁffz 2]

Dated at
of March, 1952. -
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