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Decision No. 46805 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFOP.NIA GAS COMP .ANY~ a : 
corporation, for an o~der authorizing ) 
it to issue and sell $30~OOO~OOO : 
First Mortgage Bonds, Series A~ due ) 
1982~ to mortgage its properties~ and : 
to execute and deliver to American ) 
Trust Comp~~y, as Trustee~ a Supple- : 
mental Indenture dated as of April l~ ) 
1952. : 
---~------~~--~~----) 

Application 
No. 33158 

Souther.n California Gas Company has filed this application 

for authority to issue and sell $30~OOO,OOO in principal ~ount of a 

new series of bonds to be known as First Mortgage Bonds, Series A~ 

due 1982, for the purpose of paying indebtedness in favor of Pacific 

Lighting Corporation, of reimbursing its treasury~ ~d of finanCing 

the cost of construction expenditures~ ~d for authority to execute a 

supplemental indenture dated as of April l~ 1952, defining the terms 

of said new series of bonds and confirming the lien of the original 

indenture upon certain property which,has been acquired since the date 

or said indenture. Applicor..t proposes to offer the bonds for .sale at 

competitive bidding, the successful bidder to deSignate the tnterest 
ratE). 

In making its present requests, applicant reports that it 
w:!..~~ htlvc nc<Xi ror $40,,646,,000 during ~952 in order to meot esti:m.atc(l 

gross construction costs of $32,49S,OOO ~d to ~~y indcbtednoss to 

Pacific Lighting Corporation which :)J!l.ountcd to $8,148,000 on January 

1, 1952" ~d that it proposes to obtain suCh funds f~om the following 

sources: 
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Proceeds of bond issue 
Deprcci~tion reserve funds 
Other sources 

Totcl 

$:30,,000,000 
4,,792,,000 
5.8.54,000 

$40 • ~.6, 000 

The estimt.ted construction expenditures" :::.ccording to the 

proposed prospectus to be issued in connection With the bonds now 

under consideration, include the following: 

1. Mains" meters, ~~d services to supply 
new customers 

2.. Distribution ~d tJ~~smission systeo. 
bettermcn ts and replacements 

3. Buildings" including new buildings for 
offices~ shops" ~:::.rchouscs, ~d 
al tcr:ltions .md lmprovcments of 
existing buildings 

4. Co:m.p~yr s share of cost of pipelines, 
compressor station equipment and 
miscellaneous f:lcilities to be used 
in connection with the transmission 
of Tcxc:.s g.1S 

5. Miscellaneous, including motor tr~sport 
equipment, land, fum1 turc 

Tot~l 

$11,140,000 

12,961,,000 

4,300,,000 

2" 982, 000-::-

.;1 , 115 , 000 
.i12, 498, OOQ 

* Entire estimated cost is $:3,976,,000 during 1952 and $3,,148,000 
during 1953" of which the compmlY's share is 3/4t1'l.S, and the 
shD.re of its affiliate, Southern Counties G~s Company of 
C",lifomia" 1s 1/4th. 

It appeD.rs that in meeting CD.pit~ reqUirements Q.pplic~t, 

~ong other things" hns issued bonds" shD.res of preferred ~d common 

stoc1~) end has used ec.:rnings fror.1. opcro. tions. Its cup1 tal structure 

o.s of December 31" 1951, adjusted to give offect to tho proposed issue 

of bonds" is shown below: 

Fun 0 Debt - Fi st Mort ~ c 
3-1 40 Series due 1970 
2-7/8% Series due 1977 
3-1/4% Series due 1978 
2-7/8% Series due 1980 
Series A, due 1982 

Preferred Stock 
6% cumulative 
6% CUmulative" Series A 

Qommon Stock Equity 
Common Stock 
Premium on Common·Stock 
~:rn~d Surplus 

Total 

nds 
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$29,664,,000 
11,,905,000 
15:,000,000 
24,763,,000 
30,000,000 

$ 2,,711,550 
19,575,800 

$65:,000,,000 
2,,400,,000 

16,150,403 

AmounL- Pex:.c€:'l. t 

$111,,3:32,,000 51.:3% 

22,,287,,350 10.2 

83,550,403 

$217.169, 7~ 100._~ 



A review of the ~pplic~tion clearly indicates that applic~t 

Will h:lvC need for the proceeds from the s~e of 1 ts 'bonds to en~blo 

it to pay indebtedness and to proceed With its construction progr~. 

The Co~ission having considered the above entitled m~ttcr, 

o.."l.d being of the opinion th~t a public hearing thereon is not neces­

s~ry; th:J.t the application should be gronted, as herein provided; 

. tho :t:;.suo o~ tho bond:; hoX'C':tn authorized 1::> rco.sonc.bly rcqulrea. 'by 

~pplic~t for the purposes spocified herein; ~d th~t such purposcs~ 

except ~s otherwise authorized, ~re not, in whole or in pcrt~ reason­

ably cr.crgc~blc to oper~ting exp~~ses or to income; ~1~rCrorc, 

IT IS HEREEY ORDERED {lS follows: 

1. Southern Cclifor.ni~ Gas Company~ nftcr ~~e effective 

do.te hereof ond on or before Juno 30, 1952, mo.y invito the subm.1::;sion 

of bids for the purcho.se of not exceeding $30,000,000 in prinCipal 

~ount of ~lrzt Mortgage Bonds~ Series A, due 1982. 

2. Southern C~li!ornin G~s Comp~y, ~rter the effective 

d~te horeof ~~d on or before June 30~ 1952, may issue ~d sell said 

~30)OCO,OCC of bonds at a price to be fixed by the Commission in ~ 

supplemental order in this proceeding • 

.3. Sou them CO.liforni:l Gas Comp~y, after the effective 

do.to llcrcof .;md on or beforo June .30, 1952, m.-::.y exccut0 0. supplezncnttll 

L~dcnturc dctcd ~s of April 1, 1952~ in subst~tl~lY the s~e form 

e.s that filed in t.his proceeding ~s Exhibit C. 
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4. Southern California Gas CompmlY sh:lll use the proceeds, 

other th.:m accrued interest, to be derived through the issue end s~c 

of the bonds herein ~uthorizcd for the purposes set forth in this 

~pplic~t1on. The nccrued interest m~y be used for genernl corpor~te 

purposes. 

5. Southern Cc.lifornin G~s Company shell file 'With the 

COmmission 0. report, or re:ports, showing the ~.m.ount of bonds issued 

and sold under the ~uthori ty herein gr:m ted" the nomes of those to 

\oI'hom the bonds were sold, ood the price ~t which they were sold. 

6. The ~uthority herein gr~tcd to publish invitc.tions for 

bids is effective upon the d~te hereof. The ~uthority herein gr~tod 

to execute .:l. supplcment<ll indenture .md to issue and sell bonds 'Will 

become effective when the Comm1ssion by a supplemental order has fixed 

the ,rice at 'Which sCoid bonds may be sold, end when applic::.nt hn.s pold 

the fcc prescribed by Section 1904 of the Public Utilities Code, 

whiCh fee is t~ thous~d five hundred ($10,500.00) dollo.rs. 

7. Wi thin thirty (30) days after the issue and sc.le of said 

bonds, Southern Califo:rn.io. Go.s Cornp(IDY shall file With the CoIllItission 

~~rec (3) copies of its prospectus. Within six (6) months after such 

izsue ond sale it shall file a stz.ternent showing in somE~ c.ctz.il the 

expenses incu.rrod by it incident thereto end the account, or accounts, 

to which 


