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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
¥RS. DORIS E. SMITH, doing business as )
the PASO ROBLES AND SEANDON TELEPHONE )
COMPANY and the WILLOW CREEK TELEPHONE )
COMPANY, for authority to sell certain )  Application No: 32987
telephone facilities to THE PACIFIC ) :

TEZLEPHONE AND TELEGRAPH COMPANY, and )

£Ar authority to withdraw entirely frem)

public service as 2 telephone utility. )

James G. Marshall, for applicant,

Mrs. Doris L. Smith, operating as

Paso Robles and Shandon Telephone

Company and Willow Creek Telephone
Company; Arthur T. George and

Alexander R. Imlay, for applicant,
The Paciiic Llelcphone and Telegraph

Company; Eldon N. Dye, for California
Farm Bureau Federation, interested
party.

CPINION

By this application, Mrz. Doris E. Smith, doing business
as the Paso Robles and Shandon Telephone Company and the Willow
Creek Telephone Company, seeks authority to sell her publié utility
telephone systems and withdraw from public service, and The Pacific
Telephone and Telegraph Company, a California corperation, seeks
authority to purchase sald systems and to  apply. thereto its presently
effective Paso Robles exchange rates. The agreement of sale is filed
in this matter as Exhibit Neo. 1.

A public hearing in this proceeding was held before
Commissioner Mitchell and Examiner Wessells on February lh;‘l952;
at Paso Robles.

The seller provides telephone service in certain territory

in San Luis Obispo and Kera Counties, all within the suburban area
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¢f the buyer's Paso Robles exchange, as shown on the map filed as
Exhibit No. 3. The buyer now furnishes switching service to all
subsceribers of the seller by means of the buyer's switching faecil-
ities in its Paso Roblesz exchange. The seller owns and maintains the
telephone instruments and the lines serving her subscribers from the
- subseribers' premises to the points of comnection with the buyer's
facilities at the base rate area boundary of the Pas¢ Robles exchange.
As of Octobder 15, 1951, the seller was serving 381 stations, 304 of
which were classified as suburban stations as shown in Exhibit No. 5.
The selier states that she is technically and‘financially
unable to maintain the plant required to furnish adeguate service and
Lo provide for the increased demands for new service. For this reason
the seller desires to be relieved of the responsibility of furnish-
ing telephone service, financing,.and bﬁerating a telephone utility.
Tariff schedules of the seller provide that the farmer line
rates applicable in the buyer's Paso Robles exchange apply in addiQ

tion to rates quoted in the seller's tariffs. The buyer proposes to

apply its filed tariff rates%/fules, and regulations applicable

1/ A comparison of the rates of the Paso Robles and Shandon
Telephone Company and the Willow Creck Telephone Company
with those of The Pacific Telcphone and Telegraph Company
for the principal classes of service is as follows:

: Rate ver Menth - Uesk or Handset Station :
:Paso nobLes and shandon:willow Creek: The Pacific :
: : Telepnone Company : Telephone :Telephone and:
: Classification : Zone 1% : Zone 2% : Company* :Telegraph Co.:

2esidence ,
L-party 84 Sl $l. 5
2-party " .
L-party
Suburban . .
Farmer Line -
pusiness
L-party 5.5 5.55 5.5
2-party 3.7 3.78 L.0
Suburban 4.0 4.50 3.9
Farmer Line - - -
#* Includes farmer line switching rate of The Pacific
Telephone and Telegraph Company. Mileage rates are
applicable in addition to the rates for l-party,
2=party, and 4-party line service shown above.
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within the Paso Robles exchange to subseribers now served by the

seller. In addition to the changes in the basic rates; increases
will result in rates for certain miscellaneous services and equipment.
The buyer further proposes to apply the wall set differential of 25
cents per month to all subscribers of the seller having wall sets as
of the effective date of the property transfer. ”

The seller presently is furnishing service over certain
lines, to which are connected more than 10 maiﬁ staﬁions to each line.
The buyer proposes to continue these service arrangements on a devia-
tion basis until rehabilitation and reinforcement work is completed
in the areas involved. The buyer also proposes to continue as devia-
tion services, at the Paso Robles suburban serviée raté, four sub-
scribers located within the Templeton exchange receiving Paso Robles
exchange service. It is plauned that held orders of the'sellef will
he integrated chronologically and by priority classifications‘with
those of the buyer's Paso Robles ecxchange.

In the aggregate, the estimated efféct'bf épplying the
buyer's rates to the seller's subscribefs wili be én annuéi'increase
of approximately $1,260.

The buyer appraised the seller's property at $35 050 as
of June 15, 1951, at current cost and in the condition found ao.of_
that date. The details of this appraisal are filed‘és_ExhiBit No: 2.
The amount which the buyer has agreed to pay the seller for her 4
telephone facilities is the sum of $30, 000, adgusted to roflcct any
substantial change in facilities between June 16, 1951 "and thc date
of sale. _ | |

A witness for the buyer testifiéd'thét‘upon assumpﬁion of
the responsibility of providing service to the seller'" subscrlberg,_
the buyer w:ll also determine the extent of current and latent demands

for telephone service. The buyer proposes to undertakc new outolde
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plant construction and recomstruction of seller's plant in ordef to
furnish better service.  Prior to completlon ~f the final serVLng
arrangement, the buyer proposes to make maxlmum practlcal use of
existing facilities and of additional facilities, as they become"
available. The buyer estimates that its expenditures for the x
reconstruction and rehabilitation of the'syStcm,to'be acquiféd'will
approximate $40,000, and that such work will be done progréésively
over a period of eight to ten months, following completion 6f‘the‘
property transfer.

Two rezidents of the area, Joseph M. Ryan and'Clarké'Hali“
as witnesses, favored the proposed sale as a means of sccurlng better
telephone ‘service. No one appeared in opposition te the grantxng of
the application.

A review of the eviderce indicates that the proposed sale

and transfer will not be adverse to the public interest. ‘The‘éppli—

cation will be granted; however, the action taken herein shall not
be construed to be a finding »f the value of the propérty'herein

authorized to be transferred.
CRDER

The above entitled application having boen considered, a
public hearing having been held, the matter havihé‘ﬁeen submiﬁted
and now being ready for decision,

IT IS HEREBY ORDERED as follows:

Doris E. Smith, may, on or after the effoctlvp date
hereof and on or before June 30, 1952, sell and

transfer the hercin described publlc utzlxty property

to The Pacific Telephone and Telegraph Company pursuant -
to the agreement of sale and purchase embodied in the
said application. If the authority herein granted is
exercised, the buyer ghall, within thirty (30) days
thereafter notify this Comm1g31on in writing of the
date of such completion of the property transfer herein
authorized.
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Upon acquisition of said telephone facilities and the
furnishing of telephone service by The Pacific -
Telephone and Telegraph Company to the territory now
served by the seller, Doris E. Smith, is relieved of
her public utility obligation to furnish telephone
service and may cancel the rates, rules and regulations,
of the Paso Robles and Shandon Telephone Company and

of the Willow Creck Telephone Company.

The Pacific Telephone and Telegraph Company, if it
acquires the telephone facilities referred to herein,
shall apply its filed tariff rates, rules and regulations
applicable within its Pasec Robles exchange to the terri-
tory now served by the seller.. Necessary tariff
schedule revisions, in accordance with General Order

No. 96, shall be made after the effective date hereof
and on not less than five (5) days' notice to the
Commission and to the public. The company is authorized
to continue service on lines having in excess of 10
parties until facilities are available to reduce the
number of parties per line, to not more than 10, to con-
tinue as deviation services, at the Paso Robles suburban
service rate, four subscribers receiving Pasc Robles
exchange service located within the Templeton exchange;
and to furnish wall set service at 25 cents less than
the rates for desk or handset service to subscribers
having wall sets as of the date of transfer.

On or before the date of actual transfer, Doris E.
Smith shall refund.all cdeposits which customers are
entitled to have refunded; and any unrefunded deposits
shall be transferred to and become the obligation for
refund of The Pacific¢ Telephone and Telegraph Company.

The Pacific Telephone and Telegraph Company shall,
within ninety (90) days after the acquisition of
seller's telephone facilities, file with the Commissien
a statement showing the amount paid for seller's tele-
phone facilities, and a copy of the journal entry or
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entries used in recording the acquisition of samd
telephone facilities on its accounting records.-

The effective date of this order shall e twenty (20)

days after the date hereof.

Dated %;‘ég;dgzﬂk&z_,;hhﬁ California, this 44§( day of

%444/ , 1952. \ o
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Commissioners.




