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Dcci sion No. 4.6822 iiIJ ifd~!(g f ~1P!L l!.£l !J Ub~. 
EEFORE THE PUBL:i:C UT!LIT!ES CO?-1MISSION OF THE STATE OF CALIFOP1~IA 

In the Matt~r of the Application ) . 
of ) 

SN~TA PAULA ",rATER WORKS, LTD. 1 

o co~oration, for ~~ Order 
Authorizing it to Issue its 
Prefer:'ed Stock in the .Amount of 
$63,000.00. 
------_ .... -_ ... _------

Applicl:1.tion 
No. 33141 

Santa Pc.ulo. r..:c.tc:' Works, Ltd., app1ic~mt h.1~rcin~ is u 

C:.lifornia corporation engc.ged as a public u.ti1i ty in distributing 

end selling watl.~r for domestic, irrigation, industrial ::no. other pur

pozes in and ~bout tho City of Sonta Pc.ul~. In this proceeding it 

seeks :.ut."lorization to issue and sell} at pc.r, 630 :;hares of it:; 

prefe:ored stock of the ~ggregc.te por value of $6;,000 for the purpose 

of pc.ying outstanding notes representing moneys borrowed for cc.pital 

purposc~. It proposes to offer sc.id shares for sale to the holders 

of i t~ outstc..."l.ding shares of cornmon stock. 

App1ica.'1t hL~s on .?uthorized capit~.l stock of $750,,000, 

divicod into 7,,500 sh~res of tho pD.!" v"-luc of $100 ctl,:h segrego.ted 

into 2,500 shores of 6-~% cumu1o.tivc non-participating pr~fcrred stock 

a.'1d 5,000 shares of common stock. Presel'lt1y', it has outstonding 962 

sh:lres of preferred stock c.nd 2,500 shares of common stock. During 

tho l~st five years, according to the .lpplic~.tion, it h:LS p.=:.id divi

dends on both clcsscs of stock ~t the r~tc of 6}% per ann~~. 

Exhibit A filed in this proceeding shows that up to the 

close of 1951 app1ic~t h~d invested $793,601.59 in its fixed c~pit~l 
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and that it had fin~ced such investment, in part" ~~rough the issue 

of notes and its sh~res of preferred and common stock and through the 

investnent of rooneys represented by its depreciation reserve and 

corned su~lus. Its financial position as of December 31, 1951" is 

indica ted by its balance sheet CL$ follows: 

Asset~ 

Current assets -
Cc.sh 
Accounts receivable 
Materinls and supplies 

Total current aszets 
Fixed capi ta.l 
Deferred ch:;:.rges 

~iabilities 

Current liabilities -
Accom1ts payable 
!~otes payable wi thin one year 
Accrued liabilities 

Tote.l 

Total current li~bilities 
Notes due after one year 
Cons~~ersT adv~ces for construction 
Reserve for depreciation 
Preferred stock 
Co:rr:'lon s to ck 
Su:-p1us 

Total 

$ 427·4$ 
5,,360.62 
$,299.06. 

$ 1,,887.74 
63,,000.00 
II! 211.14 

$ 14,,087.16 
793,,601.59 

~., 813. 03 

$$10.501.78 

$ 76,,098.88 
16,,000.00 

3,193.59 
264,,275.12 
96,,200.00 

250,,000.00 
104,734.19 

~SlO?501.7~ 

Of the notes aggreg~ting $63,,000 p~yable within one year, , 

it C1.ppoars that $48,,000, held by Security First N0.tional Bank" will 

:,eco:ne due April 1, 1952) md $15,000, held by Fz,rmcrs Irrigation 

Comp~:l1Y" have become due or will b~com~ due 1a.ter in 1952. The 

I1pp1ic:"'.tio!l shows th~t $24,000 of such notes were issued to pay 

indebtedness incurred for construction prior to Mcrch 1, 1949, and 

th2.t the remc.inder were issued to meet, in pc.rt, c~pital costs between 

th~t dQt0 ~d December 31, 1951. During this period, according to 

E~libit C, applicant expended $87,111.97 for the following purposes: 
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Pumping station bUildings 
Purification building 
Wells 
Pumping eqUipment 
Chlorinating equipment 
Xransmiso1on mains 
Distribution mains 
Re~ervoirs and t~s 
Services 
General equipment 

Total 

$ 1,377.29 
519~S4 

10,518.84 
10,736.35 

7,l95.65 
2,4.34.87 

15,537.23 
11,676.45 
25,250.75 
1,864.70 

~7!111.91 

The application shows that applic.:mt does not have funds 

av~iloble to pay the notes that have become due or ar~ about to 

become due and that the holders I~ f the outstanding shares of common· 

stock ~re willing to advance the necessary ~ounts to pay these 

i tem.s of indebtedness and to accept shares of prcferr(~d stock. 

The Commission having considered the above Entitled 

rr.atter, and being of the opinion that a public hearing ~~ereon is not 

necessary; that the application should be granted) as herein pro

vided; ~~at the money, property or labor to be procured or paid for 

through the issue of the sh~rcs of stock herein authorized is 

reasonably required by applic8nt for the purpose specified herein; 

.::md that such purpose is not, in whole or in part, rcnsonably charge

able to operating cxp~scs or to income; therefore, 

IT IS HEREBY ORDERED ':1.!:; follows: 

1. Santz::. P::ula Water \forks, Ltd." after the effective date 

hereof and on or before December 31, 1952, may issu~ ond sell not 

exceeding 630 sl':..:.rcs of its preforred stock having a pur vc.luc of 

$100 each, at par for cash, for the purpose of discharging outst~~d

ing indebte~~css. 
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2. Applicant shall :file with the Commission monthly re

ports as rc~uircd by General Order No. 24-A, which order, insofar as 

~pplicZ1ble, is made a part of ~chis order. 

3. The au thori ty he:t0in gran ted will becot'l~ ei'fccti vc 

twa~ty (20) days 8ftcr the date hereof. 

D~ted at San Francisco, Californie, this LI~ d~y of 

March" 1952. 
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