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Decision No. 46823 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OP CALIFORNIA 

In' the ~1atter of the Application of ) 
· · SP~ DIEGO GAS & ELECTRIC COMPANY ) 
· 

a corooration, for authority to issue ) 
~1d 5011 $12,000,000 principal runount. : 
of its First Mortgage Bonds, Series D ) 
due 1982. : 

--~----~------------) 

Applicntion 
No. 33167 

S3Il Diego Gas & Electrj.c Comp~y reports that it intends to 

effer fo:: sale at competitive bidding a new serie: of b:mds in the 

principal amount of $12,000,000 to be lmown as First Hortg.::,ge Bonds, 

Series D due 1982. In this applic~tion it seeks (luthor:Lzntion to 

execute a supplemental indent'.lre and to issue and sell :~a.id 

~12~OOO,OOO of bonds for the purpose of paYing notes issued and out­

st~ding ~~der its loan agreement a~d of reimbursing its trea~ury for 

:noneys actually expended from inc1ome, or from other rn.onc:!ys not secured 

by or obta.ined f:-:-om the sale of sccuri tics, for tile acquisition of 

p::-operty or the construction, comloletlo1'l, extension or improvement of 

its fo.cili tics on or prior to Dect~f.lber 31, 1951. 

The :::pplic~tion shows 'Ch~t heretofore applic .... nt executed 0. 

trust indenture" dated July 1, 19.1~O, :~nd two subsequent indentures 

~upplcl1lent~1 thereto, :.nd t.1.at it issued pursuont to the terms 

thereof, and on December 31, 1951, had outstrulding, first mortgage 

bonds in the aggregate principal ~mount of $26,000,000. The ap,lica-

tion £urthcr shows tl-... at pUl"suant to authority grcnted by t.."'e 

Commission .:'.?p11c~nt <mtered. into ~ loan agreemmt providing for 

b~k loans up to en ~gg~eg~to or $S?OOO,ooo, represented by notes, 
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and th~t ~t the close of 1951 it had $2,400,000 of such notes out­

st~ding. Exhibit C filed in this proceeding shows th~t it used the 

proceeds from its bonds and notes, ~one With proceeds from ~~e sale 

of shares of preferred and co!1lnton stocks and eo.mings, to fin~ce in 

port construction costs and costs of redeeming bonds and notes. Its 

ccpitul structure as of December 31, 1951, adjusted to give effect to 

the proposed issue of bonds end the payment of its notes, is shown 

below: 

First rnortR~ge bonds -
3-3/8% Series due 1970 
3% Series C due 1978 
Series D due 19$2 

Totol first mortguge bonds 
Etcfe~rcd ct ck -

CUmulative 5~ Series 
~u1utive 4-1/2% SeriGs 
~~ulative 4.4% Series 

Total preferred stock 
Fsuity capit~l -

Connnon stock 
Premi~~ on capital stock 
Surplus 

Total equity capit~l 

Totel 

$16,000,000 
10,000,000 
12,000,000 
38,000.000 41.5% 

7,500,,000 
6,000,000 
6.500,000 

20,000,000 21.8 

24,000,,000 
4,221,,369 
5.371~ 

33,593.253 36.7 

~91,~1a?~3 1QO.O% 

In Exhibit C applicant reports expenditures of 

$10,697,894.09 up to December 31" 1951, for constructj.on purposes and. 

for the redemption of bonds ond notes" W11ich expenditures have not 

been paid or provided through the issue of sccuri tics} through con­

tributions or through net incre;:·.ses in its depreci~tion reserves. 

As to applic~t's need for ~ddition~l funds} it appe~rs tact 

~t the close of 1951 its current assets ~mountcd to $6,711,,792.42 and 

its current liabilities" exclusive of bank lo~s mad advznces for 

construction" to $8,,496,687.96. In addition, ~pp11cmnt reports that 

it has made further brull~ borro~ings since ~~e beginning- of the ye~r 

ruld thot it expects such borro~rings will ~ggrcgate $5" 600,,000 prior 

to the issue t.nd sc.1e of the bClnds With respect to which this 

-2 



A.33l67 !'-lMW 

o.pplication is filed. In this connectj,on it reports i ts budg~t con­

struction expcnditur~s for the yeo.r 1952 at $18,738,000, segregated 

<l~ follows: 

Electric Den~r~cnt -
P:::'oduction 
Tl"~U'lsr.li ssion 
Distribution 

Gus Dep~rtmcnt -
Pl"oduction 
Trc..."'lsrllission 
Distribution 

Stt1~il S.:tlos Dop.:rtmen t 
Gcncrol Depor~~cnt 

Totc.l 

$7,865,300 
2,323,400 
Adt64•20Q 

52,000 
5,000 

2.946,499. 

$14,652,900 

3,003,400 
23,700 

1,Q58,OOO 

io18,738,QgO 

A review of the applicntion clearly indic.:ttes thD.t e.pplic.?nt 

'Will hCtve need for t."'le ~rocccds ~~rom the sale of its 'bonds to pay 

indebtedness and to reimbu:rs~ its treasury in order to improve its 
t 

cash position ~d to enable it to proceed with its construction pro­

gr~n. Accordingly, a pre11min<:.ry order will be entered at this time. 

At 0. later date the Commission ~Lll give further consideration to 

this matter upon the filing by o.pplicznt of c. supple."llental applic,:).tion 

showing the a'nount of notes to b'~ pc.id, t.."'e price at Which it desires 

to sell its bonds, the interest rate and the redet:'lption provisions, 

ond a copy of the supplementc.l indentUre completed in the form 

propo~ed to be executed. 

Appliccmt requests it 'be authorized to publish its invit:;.­

tion for bids for the purchase of its bonds five do.ys prior to t."le 

d~te fixed for opening said bids, in lieu of the ten d~ys specified 

in the Co~~issionls competitive bidding rule. This request will be 

grM ted. 

The Commission h[.l.ving considered the above Cl'lti tled m~ttcr, 

ond being of the opinion that a :public hearing thereon is not 
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nece~sG:.ry; that the application should be granted, as herein provided; 

that the money, property or labor to be procured or paid for through 

the issue and sale of the bonds J:lerein authorized is reasonably re­

q~ired by applic~t for the purposes specified herein; and that such 

purposes, except as otherwise authorized, are not, in '",hole or in 

part, reasonably ch3.rgeable to o:?cro.ting expenses or to income; 

th€:refore, 

IT IS HEREBY OFnERED as follows: 

1. San Diego Gas & Electric Company, after the effective 

dute hereof and on or before June 30, 1952, may issue ~d sell, for 

the purposes specified herein, $12,000,000 principal a"l101.lnt of its 

Pirst Mortgage Bonds." Seri.o::; 0 d'l.lc ~9$2.. such saJ.o to 'be ma.d,¢ at ,c. 

price to be fixed by the Com."llission in a supplemental I~rder in thiz 

proceeding. 

2. S~ Diego Gas & El~ctric Comp~y, after the effective 

date hereof and on or before June 30, 1952, shall invite the sub­

mission of written sealed bids for the purchase of said bonds, such 

invi tation for' bids to be: published not less th:m five (5) duys prior 

to the date fixed for the opening of said bids. 

;. Applicant sh~ll cpply the proceeds, exclusive of accrued 

interest, to be received through the issue and sule of said bonds for 

the purposes set forth in its application in this proceeding. The 

~ccrued interest m~y be used for said purposes or for' general 

corporate purposes. 

4. The ~uthori ty herein granted to issue and sell s~id 

bonds will become effecti vie when the Cor..m.i 5 sion by supplemen tal order, 

or orders, h~s authorized applicant to execute and deliver a supple­

mental indenture ~d has fixed the price at which applic~t may sell 
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said bonds, and when applicant has paid the fee prescribed by Section 

1904 of the Public Utilities Code. The authority herein granted to 

invite bids for the purchase of said bonds is effective upon the 

d<l te hereof. 

5. Yithin sixty (60) days after the issue and sale of the 

bonds herein nuthorized, applicant shall file ~th the Commission 
, 

three (3) copies of its prospectus, end a report showing the n~es 

of those to whom said bonds ware sold, the a~ount sold to each, and 

~~0 consideration received. 

6. Within six (6) months after the issue and sale of said 

bonds, applicm'lt shall file with the Commission a statement showing 

in detail the expenses incurred b~r it in connection with such issue 

~d sale, rmd the account, or ~ccounts, to which such e:~enses 'WerC 

charged. 

. .7;t 
Dated at S<m Francisco, California" this • 1/ - day of 

M~rch, 1952. 

Commissioners 
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