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Decision No. _ 46837 @ﬁ/@/ﬁﬁ

BEFORE THE PUBLIC UTILITIES COLMISSIUN OF THE STATE OF CALIFORNIA

Al

In the Matter of the Avplicatien

) A
of Motor Street Car Service ) . .
Incorporated, to inerease certain % Application No. 32435

of its tarszs.

SUPPLEMENTAL OPINION AND ORDER

Motor Street Car Service, Incorporated, is a passenger stage
cerporation engaged in the transportation of passengers over seven
routes within and in the vicinlity of Santa Rosa. In this agplication,
as amended, 1t sought authority to inerecse its passenger fares and to

] (] l .
discontinue service on Sundays and holidays over Route 1l-B. This

route extends from Court House Square in downtown Santa Rosa %o

Soncoma County Hospital, a distance of about 3 miles. It is the only

route over which the company operatcs scrvice on Sundays and holidays.
The sought fare adjustment was authorized by Decision No. 46211 of
September 18, 1951, in this proceeding.

The proposed discontinuance of service, however, was not
uthorized pending further investigaticn of the matter. The Commis-
sion found on the reccord then before it that a number of emnloyees of
the county hospital and of a neardy sanitariwn, as well as other people,
used the Sunday and holiday scrvice and that its complete discon-
wiguance vas not justified without a clear showing that all reasonable
offorts nad been made to reducce the operating loss. The company was
instructed in Decision No. 46211, supra, to continuc the Sunday and

heliday service during a test period of 90 days, to analyze the

| B

A p ublic hearing of the aopl"catmon was hcla at Santa Rosa on

August 17, 1951.
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operations for the nurposc of effecting operating cconomies and to
undertake a program for attracting more passengers to its service. It
was instructed also to report the results achieved to the Commission
upon the conclusion of the test period.

The company's report covering the Sunday and holiday opera-
tions in question has been received. It shows that the test period
extended from October 1%, 1951 to January 13, 1952, inclusive. A
total of 17 Sundays and holidays was involved. I connection with
the test coperations, 3,000 pocket folders;showing the schedules and a
map of the routes operated were distributed to the public generally.
Santa Rosa merchants distributed an additional 2,000 folders to their
customers. The service was also brought to the public's attention
- through advertisements on Santa Rosa parking meters and through cards
displayed on the windows of all of the company's busses.

A total of Si4+ one-way trips was provided in the entire test
period. The trips were operated at the rate of 16 trips in each
¢irection per Sunday and holiday. Only one bus was used in the serv-
ice. The total number of passengers handled on the S%+ £rips amounted
to 1,632, or an average of 3.0 passcagers per trip. 0f the total of
1,632 passengers, 727 were transported from or to the cnd of the route
at Sonoma County Hospital, an average of 1.3 passengers per trip. o
nassengers were handled from or to the hospital on 250 of the Skik
trips operatcd.

The company's report shows that the Sunday and holiday oper-
ations were conducted in the test perioed at a loss of $205.13. The
revenue amounted to $199.14 and the expenses were $39%.27. The oper-
ating ratio was 208.5 percent. On an annual basis, the operating loss

vould amount to $70C.06.2 The expense figure includes the wages of

2 The company's report shows that the annual loss would amount to

%72%.20 based upon a total of 40 Sundays and holidays. The record
shows that the service in question would be provided on 55 days per
ycar. The company's figures have been adjusted to this basis.
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the bus driver and the cost of maintenance, fuel, oil, tires7 public
liability and property damage insurance, payroll taxes and vehicle
licensé fees. It does not include allowances for depreciation and
overhead c¢harges.

4 transportation engineer from the Commission's staff

xamined the company's records coverlng the Sunday and heliday opera-

tions in the test period. He calculated that the service was con-

ducted at a loss of $138.9%, which is equal to a loss of $é4%.96 per
year. His figures show that the revenue Ior thc test period amounted

to 3139.1%. As developed Wy the cngincer, the direct or out~of-

pocket expenses amcunted to 3378.08.3 he operating ratio was 199.9

wercent. The diffecronce between the cengincer's figures and those of
nhe company is accounted for by the fact that the company included a
proportion of the vehicele license fees i the expenses and that dif-
ferent methods were used In apportlioning some of the other costs.

¢ither dasis, however, the cxpenses substaatlially excceed the
revenue.

In Decision Neo. 46211, supra, the Commission sald "The
pcople of Santa Rosa are advised that applicant cannet be expected to
continue indefinitely Sunday and holiday operations that do net retumn
the out-of-pocket costs of performing the service. If the people
desire to retain the service, they must make 1t feasiblc by their
satrenage.” It is clear from the operating results for the test
neriod that the amount of traffic handled on Sundays and noilcays is
small and that the revenue therefrom fallslfar short of covering the

out-of-pocket costs of the service. In fact, the arnual revenue of

3 The direet ¢r out-of-pocket cexpenses included in the cnglicerts
figures consisted of the wages of the driver, payroll taxes, main-
tenance, fuel, oil, tires, public liability and property damage in-
surance and reovenuc tases. Deprcclation charges were not iacluded
in the cxpense calculations.
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$OMH.96 would be insufficicat to meet the Sunday and holiday wages of
the driver amounting to $754 per year. Thus, the revenue also would
fall to cover the cost of fuel, oil, tires, maintenance and other
expenses involved in performing the service. The savings in expenses
that would be realized upon the discontinuance of the Sunday and

holiday service would not result in more than modest earnings for the

remainder of the operatioms. Decision No, 46211, supra, showed that

the cperation of daily service under the inereased fares therein
authorized would produce an aanual net operating income amouating to
wll2 after provision for income taxes and that the corresponding net
would be {528 if the service were provided daily except Sundays and
holidays. Thes¢ net income {igures, however, would be slightly lower
uader present conditions by reason of the inercase made in federal
income tax rates since the decision in question was issucd.

Upon careful consideration of the data now before thg
Commission, the conclusion is inescapable that the patronage does not
warrant continuancce of the Sunday and holiday schedules in question.
The sought authority to discontinue these schedules will be granted.
A further public hearing is not necessary.

Thercfore, good cause appearing,

IT IS HEREZY ORDERED that Motor Strect Car Service,
incorpeorated, be and it is hereby authorized to discontinue passenzer
bug schedules over Route 1-3 on Sundays and on the following holidays:
iew Year's Day, VWashington's Birthday, Memorial Day,‘Fourth of July,‘
Lahor Day, Thanksgiving Day and Christmas Day, as proposed in the
applicaticn, as amended, filed in this proceeding; and that it shall
file with the Coumission an appropriate timetable in triplicate
establishing the proposed schedule changes on not less than ten (10)

dayes' notice to the Comnission and to the public.
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IT IS HEREZY FURTHER ORDERED that, in addition to the
required filing of a timetable, Motor Street Car Service,lIncorporated,
be and it is hereby directved $o post and malntain in its vehicles a
notice of the discontinuance of the Sunday and holiday schedules
herein authorized, which notice shall be made not less than ten (10)
days prior to the effective date of the schedule changes and shall be
maintained for a period of not less than twenty (20) days.

IT IS HEREBY FURTHER CORDERED that the authority herein
granted shall expire unless exerciscd within sixty (60) days after
the effective date of this order.

This crder shall become effective twenty (20) days after

the date hoereof.
Dated at }Callfornia, this Y7 day of
M’ 1952.

Commissioners




