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Decision No. 46834

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of:
M. A. GILARDY, an individual
doing business as INTERLINES
MOTOR EXPRESS, to sell a highway
comnion carrier truck line; and of
Application
INTERLINES MOTOR EXPRESS, a : No. 33169
corporation, to purchase a
highway common carrier truck
line and to issue its capital
stock and note therefor.

OELNIQON

M. A. Gilardy, one of the applicants herein, is 2 highway
common carrier of property doing business under the fim nane and
style of Interlines Motor Express. In this application he reports
that he desires to incorporate his business and that he has made
arrangenents, end now asks permission, to transfer his operative
rights and propertics to Interlines Motor Express, a corporation he
has caused to be organized for the purpose of receiving such rights
and properties and thercafter of continuing the operations. The cor-
poration seeks authority to issue §76,230 par value of its cormon
stock and 2 5% demand notec in the principal amount of $27,500 in

return for the transfer of said rights and properties.

The operative rights proposed to be transferred were
acquired by Gilardy pursuant to authority granted by Decision No.
43106; dated July 6, 1949, and Decision No. 46030, dated July 31,
1951; and permit operations between Sacramento and Redding and other
points and between San Francisco znd certain East Bay points, on the

one hand, and Sacramento and certain intermediote points, on the
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ot~er‘hand, as set forth in said decisions. The properties include
2 trucks, 20 tractors, 23 trailers, 4 dollies, 1 pickup, 2 bobtzils,
3 passenger vehicles, together with office furniture and cquipment

and miscellaneous items of property.

As Exnibit C-1 applicants have filed a pro forma balzance
sheet showing the original cost of the properties and equipment to be
transferred and to the issue of securities. The stztement is

surmarizeé as follows:

Assets

Currcnt assets -
Cash $ 2,890.00
Accounts reccivable 27,820.00
Total current assets $ 30,710.00
Property and equipment -
Truacks, trallers and autos 188,811.79

Fumiture, fixtures, eguipment 18
Sub-total ’ 207, 257"13%

Less-depreciation reserves 62, 749. 89
Net plant and equipment 144,507.27
Intangible capital

_2,000.00

Total $177,217.27

Liabilitics

Current liabilities -
Accounts payable
Taxes payable
Contracts poyadble, less than onc year
Total current liabilities W 44,080.29
Contracts payable later than one year 24,806.98
Note payable to James Dwyer 4, 600.00
Note payable to M. A. Gilardy 2”,500 0Q
Total liabilities 100,987.27

Capital stoek 76,230 Q0
Total $177,217.27

It oppears there will be no chenge in the operations as a
result of the proposed transfer. Accordingly, we are of the opinion
that the trensaction will not be adverse to the public interest and

should be authorized.




A.33169 MMW

In making the ordecr in this procceding we wish to place
applicants upon notice that operative rights, as such, do not
constitute a class of property which may be capitalized or used as
an clement of volue in rate fixing for any amount of'ﬁoney in excess
of that originally paid to the state as the consideration for the
grant of such rights., Aside from their purely permissive aspect, they
extend to the holder a full or partial monopoly of a class of business
over a particular route. This monopoly feature may be changed or
destroyed at.any time by the state, which is not in any respect

lirnited as to the number of rights which may be given.

SRDER

The Commission having considered the above entitied matter,
and being of the opinion that a public hearing thereon is not neces-
sary; that the application should be granted, as herein provided;
that the money, property or labor to be procured or paid for through
the issue of the stock and note herein authorized is reasonébly re-
quiréd by applicant corpo:ation for the purpose specified hercin; and
that such purpose is not, in whole or in part, reasonably dhargeable

to operating expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. M. A. Gilardy, after the effective,dgte hereof and on
or before September 30, 1952, may transfer to Inferlines Motor
Express, a corporation, the certificates of public conveﬁience and
necessity acouired by him under authority granted by Decision No.
43106 and Decision No. 46030 and the properties to ﬁhich reference is
made in the preceding opinicn, and Interliﬁes Motor Express may

acquire the same and assume the payment of outstanding indebtodness,
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such transfer to be made in accordance with the conditions outlined in

this application.

2. Interlines Motor Expresé, a corporation, after the
effective date hereof and on or before September 30, 1952, may'i§sue
not exceceding $76,230 par value of its capital stock and its note in
the principal amount of no%t exceeding $27,500, in part payment for

said rights and properties.

3. The action taken herein shall not be construed to be a
finding of the value of the rights and properties herein authorized to

be transferred.

4. Interlines Motor Express, a corporation, shall file with
the Commission monthly reports as required by General Order No. 24-A,

which order, insofar as applicadle, is made a part of this order.

5. On not less than five (5) days' notice to the Commission
ad to the publie, Interlines Motor Express, a corporation, shall
comply with the provisions of General Order No. 80 =nd Part 14 of
General Order No. 99, by filing, in triplicate, and concurrently

meking effective, appropriate tariffs and time tables.

6. The authority herein granted will become effective when
Interlines Moter Express, a corporation, has paid the fee prescrided
by Section 1904 of the Public Utilities Code, which fee is twenty-
elght (828.00) dollars.

4
Dated at San Francisco, California, this /;77??’ day of

March, 1952,

-----
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