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BEFORE THE PUELIC UTILITIES COHHISS:LON OF THE' STATE OF CALIFORNIA 

In the Matter of the Application ) 
· of ) 

CALIFORNIA vIATER & TELEPHO?:E CO:.1?AUY 

for a permit to issue and sell bonds. 

--------------------
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· · ) 
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Application 
No. 3.3184 

Culifor.nia Water & Te1ephon~ Company has filed this &ppli-

cation for on 0 rder authorizing it to execute s supp1em.~tal indenture 

and to issue and sell $1,000,000 in p~incipal amount of,its First 

l10rtgilge Bonds, 3-7/8% Series due 1979. It propose~ to dispose of 

such bonds by means of a private placement with Mass~chusetts Mutual 

Life Insurance Compa"1Y and New York Life Insurance Company for cash at 

the principal ~nO~"1t thereof plus accrued interest. 

In financing the cost of its properties, applicant has 

executed a tr .. \st indenture dated as of December 1, 1935, together with 

subseC'~utmt indentures sUpplenl0ntal thereto, ond has issued ond sold, 

pursuant to the terms, ther~of, first mortg~g€ bonds in the uggr€go.te 

~~cunt o~ $14,250,000,' in series as follows: 

serus%dU(' June 1, 1971 
3.60" Series, issued on September 2~ 1Q41 
3-1/4% Series, issued on August 31~ 1943 
2-7/8% Series, issued on February 2, 1~47 
2-7/8% Series, issued on May 22, 1947 
3% Serie~, issued on November 28, 1947 
3-1/4% Series, issued on August 16, 1948 

seriO, due March 1, 197~ 
3-1 4% Series, issued on March 23, 1949 
3-1/8% Series, issued on June 23, 1949 
3.10% Series, issued on October 27> 1949 
3% Series, issued on November 1, 1950 
3-5/8% Series, issuee on August 7, 1951 

Total First Mortgage Bonds Outstanding 

'-1 

$5,850,000 
900,000 
500,000 
500,000 

1,000,000 
1,000,000 $ 9,750,000 

1,000,000 
500,000 

1,000,000 
1,000,000 
1,000.00Q 4.~OC,OO~ 

$14."50.00Q , ~ 



ApplicDnt reports that it has need for additional funds and 

t:'1C!t it desi::es to execute :l Thirteenth Supplem.ent'al: Indenture 

crc~.ting a new series (J f. bonds, to be lmo'WIl. ~s Fil~st Mortgage Bonds, 

3-7/8% S0ries due 1979, ond to s~ll $1,000,000 of bonds of this new 

s0:'i05. Acco::din,s to th(: application, the proceeds will be used to 

pay e0lc:.~ses incident to the issue ond s~le, estimc,ted at $9,000, and 

to finance in p~rt applicant's 1952 construction progr~or to repay 

short-term b~ loans incurred for that purpose. In this connection, 

applicol'lt reports co.sh requirements needed in 1952 for construction 

in the runount of $5,953,124, segregated as follows: 

Telephone Department -
Routine estimates 
Specific estimRtes -

Euildings ond l:md 
Central office equipment 
St~tion equipment 
Outside pl~t 

Total Telephone Deportment 

I'iater Department -
RO'ltine pipe line extensions 
Hydrants 
Services 
Meters 
Office equipm~nt 
Gnragc,shop & misc0llm18ous distribution equipt. 
Ce~ent lining of tt~s~ission & distribution 

mains 
Additional filter t~~ks - Monterey 
PUlnping plGn ts ~nd addi tions thereto 
Lond 
Additionc1 stor~ge facilities - Monterey 
Transmission & distribution main extensions and 

renewals 
Misc0llancous construction jobs 

Tot~l W~tcr Depar~~ent 

Tot~l 

:i:;1~055, 335 

,428,050 
1,578,6:30 

292,5.30 
1,547,580 

4,90~,125 

16,572 
27,516 

122,365 
70,7.36 
18,910 
43,754 

133,990 
18,157 
40,724 
6.3,800 
55,304 

316,973 
117,193 

1,050,999 

fg~,92.2,124 

In addition to the first lllortgage bonds" applicant has out

standing $950,000 of debentures, $4,696,850 par value of preferred 

stock and $7,415,075 par value of corr.rnon stock. It clc~lrly sppcnrs 

that applicant must look to external sources to fincmce cl part of it::: 
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const:-tl.ction cos,t~, '::1:J.d. that the Commission is warranted in authoriz5.ng 

th~ issue 2nd s~le of the bonds as outlined in this proceeding. 'At 

the conclusion of the proposed finH:tlcing, applic~.nt t S cZ,pi tal 

st:'ucture Will consist of 51% bond.s, :3% debentures, 16% preferred 

s to c)..: .-md 30% equi ty c api tal. 

~he Co~~ission having considered the above entitled matter, 

and being of th~ opinion that rI, public hearing ,thereon is not neces·· 

sary: that the applicr.tion should be gronted" tlS hc:'cin provided; 

th;;:t the money, prop~rty or labor to be procured or p~id for through 

the issue of the bonds herein c.uthorized is rca.sonably required by 

~pplic~t for the purposes specified herein; ~d til~t such purposes, 

except .'lS otherwise authorized, i:l.re not .. in 'Whole or in part .. reason

~bly charge~b10 to oper~ting expenses or to in~olUe; therefore, 

IT IS HZREBY ORDERED as follows: 

1. Califomin. Water &: Telephone Company, t.fter the effec

tive d.:;~tc hcr(::of .::nd on or bcfor~ August 31, 1952, m.'lY cx~cntc ::. 

supplc~!lcnt~l ind~nt\.:.rc d:;.tcd Murch 1, 1952, in, or zubs:t();nti311y in, 

tho SDJ:l0 i'orrtl cs th~t filed in this proceeding as EX.1ibi t 6, and lU,:-,y 

issue ,md sell $1,000,000 in principo,l amount of its First Mortgage 

Bonds, 3-7/8% S~ries due 1979, for c~sh o.t not less th:.l."l th~ p:rincip~l 

:.D:10Ul.1 t plus c:.ccrued interest. 

2. Ca1iforni~ \h'l.tcr & Tclc!,hone: Corapony $hnll usc the 

p~occcd~, exclusiv~ of accrued interest, to be received' ~1rough the 

issu~ ~~d s~le of scid bonds for tee ~urooses ~et fo~th in this. . . 
<r.pplic.:'.tion. The .:'.ccrucd interest may be used for said purposes nnd 

for gcncrc.l corporate purposes. 
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3. Wi thir. thirty (30) d;.l.Ys' after th~ issue ~~n.d sz.lt: \)f 

the bonds, Califomia. Wr-tcr & Telephone Compcny shall file with tl"l.c 

CO!1'l!l'lission ~. report, or reports" showing the ~ount of bonds issued 

·md sold under the ~.uthori ty herein gr:nted" the nW".C!s of tho~e to 

whom sold, and the price at which sold. Within six (6) months after 

such i::;sue nnd s;;.lc it sh.?ll file with the CO!"Ji'lission t: st~~ternent 

showing in sorrie dctClil the expenses incur:red by it incidcn t thereto 

~d th~ uccount, or ~ccounts" to which such expenses were cherged. 

4. The ~uthority herein gr~nted will become effective 

when Cclifornia Water & Telephone Compony h,~s paid the .fee prescribed 

by Section 1904 (b) of the Public Utili ties Code, which fee is 

on~ thous~~d ($1,000.00) dollars. 

Dated at San Fr&~cisco, California" this 

Mal"ch, 1952. 
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