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Decision No. 45857

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
JOEN GONZAIES and JOE S. GONZALES to
sell, and PETER RAVALIN to purchase

|

) Application No. 32827
an automodblle freight line operated g

)

between Sunnyvale, California, and
Cakland, Californisa.

OPINION

Applicants John Gonzales and Joe S. Gonzales as sellers
and Peter Ravalin as buyer are engaged in the same kind of busincss
though not assoclated. Both transport fresh fruits and vogetables
from off-rail polints in the Mountain View-Sunnyvale-Palo Alto area,
Ravalln operasting to San Francisco and Gonzales to Osklande ‘Petor
Ravalin is presently engaged in the oporation of an automobild
freight line for the tronsportation of fresh frults and vogetables,
including mushrooms (returning empty containcrs), betwoen points in
Santa Clara and San Mateo countics and San Francisco, pursuant to v~
certlificate granted by the Commissionfl)Applicants John and Joe S.’
Gonzales are opecroting over a large arca of Santa Clara County,
with Mountain View as a base of operation transporting field and
orcheard produce to Oskland, as a highway common carrler, pursuant

To operative rights duly acquired.

Applicants John and Joe Gonzales proposc to soll and Poter

Ravalin proposes to purchase the produce transportation and trucking

business and operative right of said John and Joe E. Gonzalos,

created by Doclsion No. 29L83 and transferred to said John Gonzales:

(1) Decislon No. L0532, dated July 22, 1949, in Application No.
27954. . This certiflecatc was transforred to applicant Poter
Ravalin undor Decision No. 41291 by Leonard Shiptéski, tho
preceding owner. .
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and Joc E. Gonzales by Decision No. 36693. No equipment is “ncludoed
in the transactlon, purchaser alleging that he has already sufficient
cqguipment avallable to carry on the operation.

Attached to tho application are financial statements from
walech it would appcar that the buyer, Ravalin, is financially able
0 completo his port of the transasction. The contract of salo,
attoched Lo the applicetion, provides that the scllers agree to .
sell to tho buyers the trucking mud transportation busincss now
conducted by sald sellers, including operative rights they may
have acquired and operated, for a considoration of $500, of which
sum 50 1s said to'rcpresent the value of the business and porsonsl
property and $450 the value of the operative rights.

The net result of the transfer would be to cnable the
buyer to continue the existing scrvice rendered by seller under
Decision No. 29463, theredby cxtending to tho Oakland produco markets
tho same service being rendered by the buyer to the San Francisco
merkets from the same general arca. It is statod this will pormit
the purchasor to rerder shippers a moro complete service., All
parties in Intersst werce advisod of the proposed transfer but no
objection wns reccived.

applicont purchascr proposes to modify his presont tariff
sO as to conform with the cxisting tariff of seller, both tariffs
being on filc with the Commission, and to modify his prcsent timo
schedule in accordance with oxhibit attached to the application.

After full consideration the Commissiorn finds that the
pudblic intercst will not be adversecly affected by appfoval of the
transfer of the operative rights and property with which we apc
hore concerncd, und thet a public hearing is not necessary. Accord-

ingly, the application will bec granted. The action toaken herein
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shall not bc construed to be a finding of the value of tho property
nersin authorizod fo be tranaferred.

Peter Ravalin 13 hereby placed upon notice that operative
rights, as such, do not constitute a class of property which may be
eapitalized or used as an element of value in rate-fixing, for any
amount of money in excess of that originally paid to the state as
the consideration for the grant of such rights. Aside from their
purely permissive aspect, they extend to the holder a full or partial
monopoly of a class of business over o particular route. This
monepoly feature may be changed or destroyed at any time by the state,
which is riot, in any respect, limited to the number of rights which

may be given.

Application having been made for an order authorizing the

transfer of the above-deseribed operative rights, and the Commission

having considered the matter and belng of the opinion that o public
hearing is not necessary end that the epplicetion should be granted-
as herein provided,

IT IS ORDERED:

(1) That on or after the effective date hereef and on or
before May 31, 1952, John Gonzales and Joe S. Gonzales may transfer
to Petor Ravalin, and the latter may aéquira from the former, and
thereafter operate thereunder, the operative rights rerresented by
the certificates of public convenience and necessity acquired under
authority gronted in Deeision No. 29483, dated January 25, 1937,
and Decizion No. 36693, dated November 9, 1943.

(2) That within thirty (30) days after the consummation
of the transfer hereln authorized, Peter Ravelin shall notify tho

Commission in writing of this fact, and shall, within sald period,




file with the Commission a true copy of the bill of sale or other
instrument of transfer which may have been executed to effect sald
transfer.

(3) Applicant Peter Ravalin shall file, in triplicate,
cnd concurrently mke effective, appropriate tariffs snd timetadles
within sixty (60) days after the effective date hereof, and on not

less than five (S) days' notice to the Commission and the public;

The effeoctive date of this order shall be twenty (20) days

%

Dated at San Francisco, Californiz, this 4/7 =~ day

of /ﬂ7 ,..Mji/ , 1952.

R P
. PRESIDENT ~

2.

Q\“;::%fﬁid éfijgzgfézizif‘:’717__//>

afver the date hercof.

COMMISSIONZRS



