
Decision No. ~68179 rrn !W IT rru n ~~'n ~~ n 
UJ) 1i" U U] U ~\;1~ il. 

BEFORE THE PUBLIC UTILITIES CO~~lISSION OF THE STATE OF CALIFORNIA 

In the Matt.er of the Applico.tion of ) 
P;"CIFIC GAS AND ELECTRIC COl\IPANY) a ) 
corporation, for an order of the ) 
Public Utilities Commission of the ) 
St~te of California authorizing ) 
applict..nt to enter into a written ) 
agr.;:ement -.d th SHELL CHE..1IJ1ICAL CO~!PANY)) 
in words and figures as written in ) 
the form therefor which i~ annexed ) 
hereto. ) 

Aoolication No. 23261 
(Second Supplcmer.ta1) 

OPINION AND ORDER DIS!vIISSING 
SECOND SUPPLEME~TAL APPLicATION. 

In its second supplemental application under the above­

entitled proceoding, Pncific Gas and Zlectric Company zecks authority 

to carry out the terms of an agreement, do.ted May 4, 194$, with 

Sh~ll Chemical Corporation which would eX'Cend to December 31, 1957, 

the initial term of an agreement dated YKlY 24, 1945, under ',:hieh 

Pacific supplies power to Shell. 

Authority to earry out the agreement of May '24~ 1945, was 

granted to Pacific ~~der DeCision No. 3$211, d~tad September 12, 1945, 

The term cf said agreement continued to Mareh 25, 1950, and thereafter' 

fro~ year to year, provided that either party might terminate the 

came on I'k'1.rch 25) 1950, 0:::' on ~1:"lrch 25' of any year thereafter) by 

f:iving the other party not .less than 12 months T prior written notice 

of t0rmination. 

-1-



A-2326l (2d. Sup.) 

Uttder the agre~mcnt of May 24, 1945, Pacific was to supply 

service at either 54,000 volts or 110,000 volts and at the following 

schedule of rates: 

Demand: 

For kilovolt amperes of monthly maximum demand 
occurring in any contractual year: 

First 85,000 •••••.••••.••.••••.•••• $2.40 PQr kilovolt 
All in excess ••.••..•.••••.....•••• 2.00 n II 

Mir.imum Charge ••....•....•..•...•.•••• ~12,OOO per month 

The rates and charges here stated were increased, 

effectivo April 15, 1950, by 6$~ under authorit.y granted by 

Decision No. 43972. The agreement also provided that upon six 

weeks T prior written notice Shell would shut dO"'ln its usc of 

electricity under the agreement for a consec'l.l.tive period not 

exceeding three months in anyone year, begil:1ning at any time 

between June 1 and August 31, at the option "f Pacific. 

For a number of years Pacific has made effective an 

ampere 
If 

agreement for similarly interruptible service at Similar rates to 

the Do\'l Chemical Company, authority having been granted under 

Decision No .. 33171 dated June 4, 1940, and sllpplemental decisions 

in Application No. 234$4. Pacific also pres(~nted to 'Chi:;; 

Commission an a,pplication fo:" authority to carry out an agreement 

extending the term of said agreement with Do'!"" Chemical COillpany 

~~til December )1, 1957: and thereafter until terminated by six 

months' written notice.. However, by letter of September 1$, 1951, 

Pacific requested dismissal of said application and, on December 17) 

1951, filed a new application, No. 32749, requesting authority to 

carry out an agreement dated September 4, 1951, with the Dow Chemical 

Company, under which substantially higher rates would be charged 

for similarly interruptible service. A comp~rison of average 
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charses for electric service, ba5ed on delivery of ZO,OOO kva at 
95% power £ac~or and 90% annual load £actor, ~th £uel oil at a 

quoted price or $1.80 per ,barrel, shows about.51 cents per 

kilowatt-hour under the proposed agreement of September 4, 1951, 
with the Dow Chemical Company, as compared with about.36 cents pe~ 

kilowatt-hour under the present agreement wit.h Shell Chemical 

Corporation. In its application for authori1~y to carry out the 

agreement dated September 4, 1951, with Dow Chemical Company, 

Pacific indicates that the making effective of said proposed 

agreement will result in an increase or approximately 36% in annual 

charges for service rendered to that customer. Furthermore, 

Pacifi,c is presently before this Commission, Application No. 32589, 

requesting general increases in its electric tariffs. 

Under these conditions, it is apparent and we find that 

the contractual period for service to Shell Chemical Corporation 

under the rates provided in the agreement dated May 24, 1945, 

increased by 6% as authorized by Decision No. 43972, should not be 

extended to December 31, 1957) and Pacific's application in this 

proceeding should be denied and dismissed withou~ prejudice; it 

further appears that a public hearing in this matter is not 

necessary; therefore, 
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IT IS ORDERED that Pacific Gas and Electric Company's 

Second Supplemental Application No. 23261 be and it hereby is 

dismissed without prejudice. 

Dated at San Francisco J California, this 

o!' __ :m-",,-,.t;j;'avJ,,~~ ___ , 1952. 

c2. 

COr.'!n!issioners. 
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