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Decision No. 48885 ()
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

LAURZNCE A. BEARNE and IRENE C. :

HEARNE, iIndividuals, for an order ) Application
authorizing issuance of promissory No. 33217
notes and encumbrance of publice ) (and smendment)
utility property.

OPINION AND ORDER

In this application, as amended, Laurence A. Hearme and
Irene C. Hearme seck authorization to execute mortgages of chattels
and deeds of trust and to issue notes in the aggregate amount of

$104,000 for the purpose of financing the cost of proverties.

The application shows that applicants are engaged in public
utility warehousing and other activities at King City and San Lucas,
in Monterey County, and that they have made arrangements to purchase
from Southern Pacific Milling Company, warchouse property and equip-

ment located at Greenfield} also in Monterey CountyJ for a considera~

-

tion of $125,000. The transfer of the Greenfield properties was

authorized by the Commission by Decision No. 46808, dated March 4,
1952, in Application No. 33163,

It appears that applicants find it necessary to obtain a
portion of the purchase price through bank loans and that they have
arranged to issue to Bank of America National Trust and Savings
Aassociation, King City Branch, two notes, one in the principal amount
of $57,000 payable in annual installments of $8,00Q commencing on
March 25, 1953, and continuing until March 25, 1959, on which date the
unpald balance shall be duc and payadble, with interest at the rate of

54% per amnum, and the other in the principal amount of $47,000
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payable in onnual instoallments of $7,000 commencing on March 25,
1953, ané continuing until March 25, 1959, on which date the uwnpaid
balance shall be due wnd payable, with interest also at the rate of
55% per aanum. The $57,000 note will be secured by a mortgage of
chattels and a deed of trust covering the Greenfield properties and
the $47,000 note By a mortgage of chattels and deed of trust covering

the King City properties.

Financial reports on file with the Commission show
applicants’! investment in their King City business in the zmount of
$150;OA5-9O and in the San Lucas business at $37,323.37, a total of
$187,369.27, as of the close of 1951, with only nominal indebtedness
outstanding. Their revenues for the year 1951 were reported at
$119,268.66 at King City and $15,251.92 at San Lucas, a total of
$134,540.58, with net profit from all sources at $22,568.92, before

allowence for federal income taxes.

The Commission has considered this matter and is of the
opinion that a public hearing thereon is not necessary; that the
application should be granted, as herein provided; that the noney,
property or labor to be procured or vaid for through the issue of the
notes herein authorized ic reasonably required by applicants for the
purposc specified herein; and that such purpose is not, in whole or
in pard, reasonadbly chargeable to operating expenses or to income;

therelore,
IT IS HEREBY ORDERED as follows:

1. Laurence A. Heamme and Irene C. Hearne, aflter the
effective date hercof and on or hefore July 31, 1952, for the purpose
of financing in part the cost of properties, may issue its promissory

notes in the aggregate principal amount of $104,000 and may execute
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mortgages of chattels and deeds of trust, which notes, mortgages of
chattels and deeds of trust shall be in, or substantially in, the

same form as those filed in this proceeding and identified as Exhibit
4, Zxhidit 3, and Exhibit C, respectively.

2. Applicants shall file with the Commission monthly
reports as required by Gemeral Order No. 24~4, which order, insofar

as apprlicable, 1s made a part of this order.

3. The authority hercin granted will become effective when
applicants have paild the fee preseribed by Section 1904(b) of the

Public Utilities Code, which fee is one hundred four ($104.00) dollars

Dated 2t San Francisco, California, this eg;gdl day of

Q7‘%’~““"‘-“-—\

20ashs , 1952.
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