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Decision No. 46885 

BEFORE THE PUBLIC UTILITIES COW1ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Ap~lication of ) 
Lf..U~:ENCE A. HEARNE and IRENE C. : 
EEJ.r-NE, individuals, for an order ) 
au.thorizing issuance of promissory : 
notes and encul'llbrance of publ::"c ) 
utili ty property. : 

--------------------) 

OPINION ~~D OEDEB 

Application 
No. 33217 

(and Amendment) 

In this application, as amended,' Laurence A. Hearne and 

Irene C. Hearne seck authorization to execute mortgages of chattels 

and deeds of trust a.."ld to issue notes in the aggregnte anlount of 

$104,000 for the purpose of financing the cost of properties. 

The application shows that applicants are engaged in public 

utility ~arehousing and other activities at King City and San Lucas, 

in ~!onterey Cou."lty, a.."ld that they have m.ade arrangem.ents to purchase 

from Southern Pacific Milling COl1lpaYJ.Y, warehouse property and equip-

:nent located at Greenfield, also in Mont€!reJ' County} for e, cons:i.o.e;r~-
.. 

tion of $1.25,,000. The transt'cr of the Greenfield propc~ties 'Was 

authorized by the Co~~ission by Decision No. 46808" dated March 4~ 

195Z, in A~plication No. 33163. 

It appears that applicants find it necessary to obtain a 

portion of the purchase price through bank loans and that they have 

arranged to issue to B~~ of ~erica National Tru~t and Savings 

Aszociation, King Ci ty Br~mch, two notes, one in the principal amount 

of $57,000 payable in annual inst~llmcnts of $$,000 co~~encing on 
\ 

March 25, 1953, and continuing until March 25, 1959, on which date the 

unpaid balance shall be due and payable, with interest ~t the rate of 

5~% per ~um, and the other in the principal runount of $47,000 
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p~~ablc in annual instcllments of $7,000 commencing on March 25, 

1953, one. continuing until !1o.rch 25, 1959, on which date the unp:~.id 

balo.nce shall be due ~Itld pay~ble, wi th inter~st dlso at the r~te of 

5}% per ~mn. Thp. $57,000 note will be secured by a mortg~ge of 

chattels ~d u deed of trust covering the Greenfield properties ~d 

the $47,000 note 15Y a mortgage 0 f chattels and deed of trust covering 

the King City properti~s. 

Finrolcial reports on file with the Commission show 

o.pplic..-mts I invest~ent in their King City business in the a.":'l.ount of 

$1;0,045.90 and in the San Luca~ business at $;7,323.37, a total of 

~,lS7,369.27, as of the close of 1951, with only nominal indebtedness 

o~tstundine. Their revcnu~s for the year 1951 were reported at 

$119,288.66 at King City and $15,251.92 at San Lucas, a total of 

$134,540.5$, with net profit from all sources o.t $22,568.92, before 

.?llow~'1ce for federal in.come taxes. 

The Commission has considered this matter and is of the 

opinion t..,"Hlt a public hearing thereon is not necessary; that the 

appli c;;~ tion should be granted, o.s herein provided; th.a.t the money, 

property or labor to be procured or paid for through the issue 0 f the 

notes herein authorized is rco.sonubly required by applicants for ti1C 

purpose specified herein; and that such purpose is not, in whole or 

in part, reasonably chargeob1e to 0 pcrating expenses 0 r to incom.e; 

th.c:rci'ore, 

IT IS HEREBY OP.DERED a~: folloW's: 

1. Lo.urence A. Hc:::.rnc o.nd Irene C.· Hearne, after the 

effective date hereof and on or before July 31, 1952, for the purpose 

of financing in part the cost 0 r properties, ma.y issue its promissory 

notes in the aggregate· principal mnount of Cl04,OOO and may execute 
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~ortgag0s of chattels and deeds of trust 1 which notes 1 mortgages of 

cho.ttels and deeds of trust shall be in, or substantially in, the 

smne form as those filed in this proceeding and identified as Exhibit 

A, EXhibit B, and Exhibit C, respectively. 

2. Applicants shall file with the Commission l'llOnthly 

report:; as required by General Order No. 24-AI which 0 rder, insofa:' 

as ~pplicable, 1s made a part of this order. 

3. The authority herein grant~d will become effective when 

applicants have paid the fee pr0scribed by Section 1904(b) of the 

Public Utilities Code, which fee is one hundred four ($104.00) dollar~ 

Dated ~t San FranCisco, California, this ~JC~ day of 

~, 1952. 

CO!:1..'"Tlissloners 
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