
Decision No. 1,691. 4: 

BEFOfiE THE PUBLIC UTILITI~S COMt.I3SION OF THi STAT~ OF CAlIFOHNIA 

In the Matter of Order requiring 
telephone corporations to file 
rule and rep"J.lation with the 
C'omnission as specified in said 
Order or show cause why said rule 
and :'er.u lation should not be filed. 

Cace No. 5.338 

F. V. Rhodes, for Calif. Ind. Tel. Ass'n.; 
Arthur T. Geor ge and Pillsbury 1 Ililadi son & S1.Ltro, 
by Noel Dyer, for Pacific Tel.and Tel. Co.; 
Lit~ler, Coakley, Lauritzen & Ferdon, by 
John L. Talt, for McCloud Tel. Co.; l·ld.rshall Y.. Taylor, 
for Assoc. Tel. Co., Ltd. j Carl I. Wh.ill, fOr 
Calif. State Botel Ass'n.; McKevitt, DeMartini, 
Howard & Hooey, by Charles ~v. Kieser, for S. F. Hotel 
Asstn.; Dion R. Holm and Paul L. !Seck, for City and 
County of San Francisco; Kobert i~;. Russell and T. IvI. Chubb" 
for Dept. of Pub. Ute and Transp., City of Los Angeles; 
R. B. Cassidy and vIal tel" ~:,;essells of the Commission's 
staff. -

ORDER REOPBNING FDa FURTH?a HZJiliINg 

By order of November 6, 1951) eac:h telephone corporation 

li:5ted on .sxhibit ITA" to that order was directed to file a 
1/ 

spe cified rule-or sho ... : cause on ~r.arch 12, 1952 why such rule should 

not. be filed. On the return day, The Pacific Telephone and 

Tele"'raph Company and Associated Telephone Company, Ltd., complied 

~~th the order by filing the rule. 

---------------------.-------
II The r'.lle reads as follows: 

"Telephone exchange, message'unit,.and message 
toll telephone services a.re furni':shed to hotels, 
apart::lent houses, and clubs upon 1~he condition that 
use of the services by guests, tenants, members ,I and 
others shall not be lllad~ Sol bj oct tlO any charg~~ by any 
hotel, apartment houze, or club in addition to the 
telephone exchange, message unit, and messag~ toll 
te10phone rates and charges of th~~ telephone comps ny 1 

eexcept as specifically provided felr in the tariff 
schedules of the telephono company_ I' 
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:,'~cCloud Telephone Compcmy requeoted that th(~ order be 

dis:niss~d as to it upon the ground that i1~ does not i\lrnish any 

pri vate branch exchang~ servic c to hotels, clubs ~ or ap artment 

~ouses. Capay Vall~y Telephone System, by letter l expressed the: 

opinion that the rule \.,ould not ~dfect that system n01fl and would 

not in the for es~eable future. Howev0r) both of thes·e utiliti~s 

expressed a willingness to file tre rule. The Secret,ary of the 

California Independent Telephone Associat:Lon observed that many 

indE:pendent telephone uti 1i tie s named as :respond~n ts ,ai ther have no 

hotels in th e ·:area served by them, or hav'~ no rates o:n. fi le for 

private branch exchange service. He suggested th3t the order be 

diSj;~issed as to such respondents·. 

The rule is not limited in its .9.pp1ication to pri vo.te 

branch vKGh~ng~ ~~rY~c~ a~on~J buy applie~ to all telephone service 

!".l.rnishQd t.o hOt...:'lls, apart.ment h01.lses. and clubs. IY~orcov0r. it is 

b~li0vc!d the. t 0. rule of thi s no.turc should be uniform throughout 

.. ' tf'lt ~ . .:;e S a. e. The above requested ,and suggested dismissals will not. 

be p'rant ed. 

None of the respondent utilities having shown cause why 

t.he rJle should not be filed, all respondents \<!ill b~ exp~ctcd to 

comply with the order of November 6 1 19511 by .:m imrnedi.:ltc filing 

of th.:; rule set forth in that order. 

After issuance of the order, and on D~ccmber 21, 1951, 

·.;~st0rn Union Telegraph Corl;pany was authori zed to dis continue 

t;el~phona o!,t.7.!r~tions effectlv.:) F~bru.:lry 1, 1952. It will be dis­

missed as a respondent herein. Five telephone utilit ies omitted 

·~s respond~nts in the order of November 6, 19511 will be na."llcd os 

respondents and directed to file th~ rule. 

On Febr~ary 28, 19527 ~ petition for leave to interv~ne 

was filed by California St~te Hotel Association, Ltd. ?ctitionor 
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represents that it and its members are the, real parties in interest 

and that hotels should be permitted to recoup certain, costs incurred 

in connection with telephone service furnished to guests by charges 

by hotels to individual guests, by providing for lowe!r telephone 

:-ates to hotels 1 or by payments to hotels by telephor~e utilities. 

Petitioner has retained engineers and accountants for the purpose 

of n!aking a study of average costs to hotels. Traffic counts are 

beinr made in various selected hotels to obtain cost data. 

Petitioner expects to be able to offer evidence in June of 1952, 

a.nd has re"'ue sted that any rules filed pursuant to the order of 

Nove:nber 61 1951, be suspended for a reasonable period during which 

the above cost stl.ldies may be completed ani the results presented 

to the Con~ission. 

Good ca us e appeo.ring, IT IS Ol1DZRZD as follows: 

1. The request of !<:cCloud Telephone COiilpany for dismissal 
as a respondent is denied. 

2. The ~'iestern Union Telegraph C01:1pany, having been 
a.l.t hori zed to.,'discontinue the business of providing 
p~blic voice transmission facilities effective 
Fe'br;Jary 1, 19521 is dismissed as a respondent herein. 

3 ~ The following t elephonc corporati ons are made r espondcn ts 
in this pro cceding, and e~ch such uti li ty :i.s directed 
to comply with the order of Novemb~r 6, 1951, by filing 
the rule set forth therein and in footnote 1 of this 
order wi thin thirty DO) days after t he date of thi 5 
order: 

Adelaida Rural T~lephone CO. 1 a corporation, 
Frank J. Fulle r, doing business as Fr.:mk J. 

Fuller Telephone Lines, 
Suisun &. Green Valley Telephone Co. 1 a cor­

poration. 
~vezt Side Telephone Company, a co rporation, 
H. G. Kreth, doing business as Kreth Telephone 

Lina. 

4. In order th3t California State Hotel Association 1 Ltd., 
may have opportunity to present such evidence in support 
of the allegations contained in its petition for leave 
to intervene as may be held by the presiding officer to 
be admis:si ble and wi thin t he scope of this proceeding 1 
the submission heretofore entered herein is set aside, 
the matter is reopened fo r further hearing;, the r.aquc st 
of said petitioner for leava to intervene is gr~nted, 
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and the scope of the prcc~editl,g enlarged to consid~r 
wh.:thel" or not, upon t.h~ rule involved h0rein becomir.t.:' 
effective, oth~r provisions of the tariff sch~dul~s ~1 " 
l"e5P9nd~nt :810phon~ corporations applicable to t~l~phon~ 
s~rV1C e furnished to ho'tr:ls, .;~po.rtm~nt hOHs ,:~s" .:lnd 
clubs should be amend.ed in any parti cular. 

5. Tha off8ctiv~ date of all rulas heretofore or h2r0~ftcr 
filed by reSpOnd8!1t t..::10'Ohonc corpor.:lt.ion:,S pursuant to 
~he order of Nov0mber 6,'1951~ or'pursuant to this order, 
l~ hereby suspended until August 9, 1952, unl~s! oth~r-
.... ·150 h2r.3after ordcr~~d. 

6. Public hearing in thG r ~op0ned proc00dinS is ,9~t b~.for0 
Co:n:nission~r ~1.itch21L or such i:xa.l.,in~r as ::lay be 
d.estrnP.Lt0d in his behalf, at 10 o'clock .::l.Jll .. on 

v":~ednesd.::!y.J'une 11, 19~2, in tit..;') Commi5sil:)n Court Room, 
::ltD.te B),i ldin~~, ~an b'ra:1 ci sco, California. 

7. 'The Secret.::..ry is directed to I::o.use copies of this ord21' 
~o,.,be ~1ail~~ to each.rappe~ran~eJ to each r8spo::.~~nt 
r.a.,.ed _n t ..... order 0 ... Nov ... :nbcr 0,1951, and to -wach 
re ~'Pond ~nt, !'lamed in nu:nbert?d p3ragraph three of thi s 
order. 

This o~"'der shall become 0ff~ctivc on t.'1.~ date hereo:~. 

Dated ,9.t San Francisco, Californi.:l, this / .It day , 

of a 1J.6.~ ,1952• 
f 

COMursSl ONERS 
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