
A.33164 MMW 

Dec:Lzion No.~·6'9i5 

BEFORE THE PUBLIC UTILITIES COMNISSION OF THE STATE OF CALIFORNIA 

In 1;he Matter of the Application of ) 
· · I~A'l'ER WOPKS OF MONTA VISTA, LTD., ) 
· · for authority to borrow money and ) 

to issue note secured by mortgage. : 

------~--------~~-~) 

Application 
No. 33164 

This is an :lpp1ication for an order authorizinJ~ Water 'Works 

of rl.onta Vista, Ltd. to execute a mortgage a.l'ld to issue a promissory 

note in the principal amount of $61 J,OOO for the purpose of paying 

outstcmding indebtedness and of financing thle cost 0 r additional 

facili ties. 

Applicant is a corporation organizt~d during January, 1930. 

It no"'" is, and since its organization has been, engaged In the busi

ness of selling and distributing water for domestic Md industrial 

use to the inhabitants and industri€:s in and about the unincorporated 

area known as Monta Vista, located some ten nli1es west of San Jose 

in the County of Santa Clara. In its financial statements filed 

wi th the Commission it has reported i ts opcN~ting revenue's and its . 
net income for the last five years as follows: 

1947 
1948 
1949 
1950 
1951 

Operating 
Revenu.es 
$20, 933.12 
~21, 316. 85 
23,297.60 
27,716.65 
32,861.12 

Net 
Income 

$(2,437.48) 
( 612.01) 
2,662.90 
3,466.77 
5,950.36 

The application shows that up to the close of Dlec~bC:'!r, 

1951, app1icZIlt had invested in fixed ca.pital the sum of :$101,141.32 
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ond that it had fincnced such investment l:lrgely with moneys bOl'rowed 

fr(,lil. Reconstruction Finonce Corporation and with moneys obtained from 

i t:s o ffi cerl:, and :::harcholdcrs. Its finnnci al position as o£ Doccrn-

be~ ;1, 1951, is indicated in the following balance sheet: 

Assets 
Current assets -

Cash 
Accounts receivable 
;Jratcr1als &nd zupplies 
Prepaid expenses 

Total current assets 
Fixed capital -

Total C'mount 
Less-depreciation ~eserve 

Net fixed assets 

Liabilities 

Cu~rent liabilities 
Note payable to R. F. C. 

Total 

Amounts due officers and shareholders 
Consumers I advances and deposits 
Equ:L ty capital 

Total 

$ 5,22.2.12 
3,,102.29 
2,675.19 

8·45 

1.32,538.38 
31.397.06 

$ 11,008.05 

101,141.32 

izl12 .149.37 

$ 2,832.09 
27,973.59 
59,333.54 
8,884.57 

13.125.58 

1112 .149·2? 

The outst.mding indebtcdlll~SS in favor of Reconstruction 

Fin:;;t:l,ce Corpor::Ltion represents the unp~id. balance of an (,riginal 

indE!btedness of $.35,000 incurred under p.uthorization gr~ted by the 

Comr.tission by DeciSion No. 44109, dated May 2, 1950. Th(~ a"nount iz 

payo.cle in monthly installments of $))50, with interest at the rate of 

4% per annu.'U. 

Appliccnt now desires to borrow further sums from Recon

struction Finance Corporation, to consolidate such new bc,rrowings 

with the presently outstonding indebtedness, and to use the remaining 

procl~cds to finonce in part the co:::t of dcvelopil'lg a new source of 

supply and of extending its facilities to serve a subdivi:ion known t!S 

Corolyn Gardens. In thi s connection, it appco.rs that there is p£lnd

ing before the Commission a formal complaint brought by E. J. Murphy 
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a:ld Roosevt21 t Construction Compnny., a partnc'rship composed of Cy 

ilcitz ond Alocrt Weitz., as complainants, against applicant, as 

dcf,:mdomt, for on order of the Commission r<::quiring ~pplicant to 

='.lpply ..... nter to so.id subdi vi sion which consi. sts of 91 homesi tes 10-

c:··.ted on the southwest comer of the intersection of Mountain View-

StC'Il<ms Creek Road .md PermCtrlcntc Road., r.o.id complaint being de:.::ig

no.ted in the Co~~issionls files o.s C~sc No. 5336. ApplicDnt reports 

that previously it has refused to commit itself to sc:rV€~ this su'b

di vi sion upon the ground th~t i ts 'Yn~ter reSources ruld facili tiE.'s arc 

not ~'ldequ;::.te to aSS1.l.i."n.e the uddi tional ob1ig,::.tion for wc.ter service 

wi thout jeopardizing service to existing consumers wi thj.n its present 

sc:::-vice area, but that it now hns rn.adc an ano.lysis of the proposed 

dev'c1opmont end ha.s concluded it will be in its interest, as well us 

th:~t of the public, to drill a new well, to install il pumping tmi t 

dc~:igl1ed to pump 600 gallons per minute u.."1cier a 625-foo'c head, ;md to 

l::::':'f the n ecessc.ry· pipe to serve the develop::ncnt. It estimo.tl3s its 

expenditures for these purposes D.t $40,000, as follows: 

Real est~.te 
1,OOO-foot rotary well 
125 h.p. motor with switches, sturters, ond wiring 
1,000 feet of S-inch steel pipe, instol1ed 
2,400 feet of 10-inch steel pipe, installed 
91 meters 
Ve.lves :.nd fi ttings 

Total 

$ 1,500 
18,000 
9,000 
2,000 
6,500 
2,000 
1,009 

$40,000 

The application shows th~t Roosevelt Construction CompDny 

!1n.:s offered cpplicont th'~ sum of $'5,000, ..... tithout view to reimburse-

mont, to undertake th€ progr2m., that applicant does not have suffi

cic.Ylt funds on hond to complete the proj ect and that i t propose~ to 

borrow su·ost~t1a11y all of the rE:'lUaining funds necess3ry for the 

:.tddi tiono1 fccili ti es from Reconstruction Finnnce Corporation. It 

h~s applied for il 10M in the amount of $6J.,000 for this purpose and 

for the purpose of rei'in:mclng the! present indebtedness. 
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The new loan will be for a tenn o:C eight years" with 

intc:'est at the rate of 5% per annum, princ:Lpal and int<:!rest to be 

repoio by monthly installments of ~t,500 each through May 15" 1955, 

and. of $650 ench thereafter until elate of ma.turi ty. It 3.ppe~rs that 

i::-. gene!'ul st;.ch 108..."1 will be !'ep!'csented by a note subject to t."le 

S0.Jn.c collutcrol, tc~s and conditions o.S ar.;, 3.ssoci1;.!.ted v:ith the 

pre-sent outstunding loan. 

A review of the application indicates that applicsnt will 

h~v(") need for the funds to be obto.ined from the propo!::ec~ loan for the 

purposes indicated and thot its e:trnings should be amplE: to en~blc 

it to ~:1eet its obligo.tions lmdor the propos.~d borrowing. Accord

ingly" em order will be entered gr:mting applic8nt l s r0quest. 

The COr:l."!l.ission having considered the above enti tIed matte!', 

a.."'ld b~ing of the opinion thi.1t a public hco.rj.ng thereon i-s not neces

sary.; that th~ application sho1.':.ld b0 granted" D.Z herein provided; 

that tllC rlioney" property or labor to be procured or paid for through 

tr..o issue of the note herein .:lutho~.'izcd is reasonably :::,equircd by 

a,plic.8nt for the purposes !Jp8cified herein; and ·Chat such purposes 

ere not" in whole 0:::- in part, reasonably chc.rg0abl~ to operating 

expc;:nsc:s or to income; therefore.., 

IT IS HEF.EBY ORDERED as follows: 

1. Water 1.Jorks of MontZl Vista, Ltd." after the effective 

dat'~ hereof nnd on or before August .31,1952, r:lay issue :its note in 

the p:::-incipal ~'Tlount of not exceeding $61" 000 f.or the purposes, indi

c.;:t(~d in this ~~pplication, an.d may execute Zl M.ortgage to Reconstruc

tion Finrmce Corporation in substantiZllly the sa.'n.e form as .the , . 

:'I1ortg~lgc filed in Applic~t10n No. 30234 and o.pproved by Decision 
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No. 44109, dctcd r1ny 2, 1950. '-later Works of Hontc. VistD., Ltd. may 

execute such other instI'U1!lcn ts end doc1.llllcnts as sholl be: required by 

Recon!3t!'uction Fin:.nce Corporn.tion to consummate the locon. 

2. Water Works of 1-1onto. Vista, Ltd. sholl file with the 

Corn.mizzion a copy of the note and the mortg.n.gc as actuully issued ond 

0xc:cutcd u.."'l.cer the Ctuthori ty herein gr<?.nted, together w-J. th ~ copy of 

eeocf'. of such 0 thor instruments .:md docur.lents as may be (~xecuted, such 

f::'ling to be made wi thin thirty (0)' dayz after the dat,e of such 
, ' 

i!1.:;tl"Ul':lcnts, and, sholl file .:11so ::. report, or reports, :lS req"uired by 

Gencr.::l Order No. 24-A:t ,\.{hich order:t insof~r i:.S applicc.ble:t is made 

:I. pc.rt of this order. 

3. The authority herei,n gr.:mted will become effective when 

Water ';.Jorks of Monta Vista, Ltd. has paid the fee prescribed by . 

Section 1904 of the Pu.blic Utilities Code, which fee is. thirty-four 

($34.00) dollars. 

• Dated at S~ Fr~cisco, California, this ~~ day of 

I!" ~952. 

Commissioners 

• ; i! ............. ~,-_"r .... J 
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