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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application ' '
of HIGHWAY TRANSPORT EXPRESS, a : Application
corporation, for authority to ) Ne. 33139
issue stock. :

Bertrem S. Silver and Edward M. Berol, by
Bertram S. Silver, for applicant.

OPINION

Highway Transnort Express, applicant herein, is an express
Eorporation operating generally between San Francisco Bay points, on
the one hand, and San Jose and intermediate points, on the other hand.
In this application it seeks authoriéation to issue 600 shares of
cormon stock, of the aggregate par value of $60,000, to Robertson
Drayage Co., Inec.

Applicant was organized during April, 1948, with an author-
ized capital stock of 1,000 shares of the par value of $100 each. To
date; it has issued no shares but it has received from Robertson Dray-
age Co., Inc. the sum of $80,000, represented by property and cash,
to equin and maintain its service. t now reports, in Exhibit F filed
in this »nroceeding, that Robertson Drayage Co., Inc. has indicated its
willingness to accept 600 shares ($60,000 par value) of applicant's
stocle in full csatisfaction of the advances made by it. The difference
between the amount of the original advances and the pnar value of the
stock to be issued will be credited by applicant to its paid-in
surplus account.

0f the total amount of the original advances, it is reported
that $72,240 represents the net purchase price of approximately 60

wnits of cquipment, together with shop, garage and office cquipment
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and other items of property, and $7,760 represents obligations in-
curred by applicant dut subsequently assumed by Robertson Drayzsge Co.,
Inc. Tollowing the original acquisition, applicant has purchased
additional properties and equipment, increasing its total investment

in tongible property to $138,062.42 on September 30, 1951. Its assets

as of that datec and its liabilities and net worth, giving effect to

the proposed ilssue of shares of stock, are reported as follows:
Assets

Current assets -
Casn and deposits $ 11,238.32
Accounts receivable 127,795.52

Materials and supplies 4,962. 35

Total current asscts 31&3,996.19
Toangible property -

arrier operative property 138,062.42

Lecs: depreciation reserve 77,395.91
. Total tangible property 60, 666. 51
intangidvle property 15,817.70

Deferred debits : 17,081.15
Total £237,561.

Lishilitics and Net Worth

Current licbilities -

Notes and accounts payable $1.06,220.34

C.0.D.'s payable 3,320.19

Acerued liabilities 17,120.71

Other current liabllities 16,427 Lb

Total current liabilities $143,088.68

Cargo loss and damage reserve 5,253.20
Qther deferred credits 5,874.25
Net worth -

Commion stock 60,000.00

Paid-in surplus 20,000.00

Eamed surplus 3334542

Total net worth 83,345.42
Total $=37,561.55
Financlal reports filed by applicant show for the year-i950
revenues of $896,657 and net income of $10,927, and for the first nine

nonths of 1951, revenues of $887,274 and net inecome of $7,239.

A review of the application and of applicant’s financial
statoments indicates that its asscts and carmings are ample to warrint
o order of the Commission cuthorilzing it o issue shares of stock as

reqguested.
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A public hearing having been held on the above entitled

and the Cormission having considered the evidence and being

notter,
of the opinion that the application should be granted, as herein pro-
vided; that the moncy, property or labor to be procured or paid for
through the issue of the stock herein authorized is rcasonably re-
guired by applicant for the purpose specified herein; and that such
purpose 13 not, in whole or in part, reasonably chargeable to opera-

ting expensces or to income; theréfore,
IT IS HDREBY ORDERED as follows:

1. Bighway Transport Express, after the effective date
hereof and on or before September 30, 1952, may issue not exceeding
600 shares of its common stock, of the aggregate par value of $60,000,

for the purpose set forth in the application.

2. Applicant shall file with the Commlssion monthly rcports
as required by General Order No. 24-4A, which order, insofar as

applicable, is made a part of this order.

3. The authority herein granted will become effective

twenty (20) days after the date hereof.

Dated at San Francisco, California, this 5'47 day of
April, 1952.




