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In the Matter of the Application of 
GEe. D. POLLOCK, doing business as 
tho EAST MONTEREY WATER SERVICE for an 
order for the approval of a construction 
loan for the said EAST MONTEREY WATER 
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Application 
No. 33227 

This :1.S an application for an order authorizins Geo. D. 

Pollock" doing 'business as East Monterey ";ater Service" to encumber 

hi~ property and to issue a promissory note in the principal amount 

of $65,000 ro~ the purpose of paying indebtedness and of financing 

the co~t of additions and i!l1provcments. 

Applicant is engaged in the business of supplying water to 

inhabit~ts of what is co®nonly know.n as the Seaside District, 

approximately three miles northeast of the City of Monterey. His 

operating experience during the last five years is ref'lcct~d in the 

following tabulation: 

Fixed Service 
Caoital Oper:lting Net Connections 

_Dec __ .-3_L _:e&V_,!,D.u e)L. Jl2-~_ome . Dec. ;21 

1947 $ 63,873.18 $18,244.74 ~~ 233.10 918 
1948 82, 791.84 22,826.01 .3,642.99 1,,101 
1949 109,891. 64 28,,370.83 1,063.10 1,,328 
1950 143,,087.89 32,365.58 2,118.63 1,485 
1951 153,605.14 34,427.69 1,303.81 1,675 

In his 1951 annual report to the Commission applicant re-

ports his investment in his nssets and the sources of r~ds to 

provide such invcztment, as follows: 
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Assets 

Fixed c~pi tal 
Less-depreciation reserve 
N~t investment in fixed capital 

CUrrent assets 

Liabilities ~~d Net Worth 

Note p:lyable 
Conc~tional sal~s contract 
Consumers' deposits 
Accom1ts pay~ble 
ProprietorTs capital 

Totz.l 

Total 

$153 1 605.14 
..1,7,989.34 

$>135, 615 • SO 
5,000.00 

gS140 , 615 . 8Q 

:~ 50,578.88 
'2 1 095.03 
1,,315.00 
2,402.77 

84.224.12 

The outstanding indebtedness of $50,578.88 r0prescnts the 

unp~.id bo.1.:mce of ~ note in th0 principal $:tount of $65,000 <luthor­

izcd by tl'lc Commission by D8cision No. /13626, doted D0cc~mber 20, 

19,4.9. Th€~ a.":l.ou.."1.t is payoblc in monthly installments of $950, and is 

secured by a mortgage of chattels ~d a deed or trust. The fOTm0r 

deciSion indic~tcd th:tt the note ,,,ould be issued to Saline.s N~tional 

B.mk but th~t :?rrcngemcnts h'o,d been made, or then were being m:lde, 

whoreby Reconstruction Finmlce Corporation ,\-lould participate in the 

10.:m up to 70% of the princip:ll runou."1t and t..'11~,t interest on the loan 

wO~J.ld. be at the rate of 6% so f'~r as t:~e pz.:-ticipation of Si:\lin:.s 

National B~"lk was concerned :md at the rate of 4% so f::~r as the 

nCCOl1struction Fi~once Corpor:.tion 'Wc.s concerned. 

Applicont's fin:mcial l'eports show t..i.at his <::api tal in.vest­

!11.(mt ho.cl incrc~.sed from ~.12 .. 122 ~t the begi!ming of 19.47 to 

$84,224.12 at the close of 1951. Applic.:tnt reports thn.t he finds it 

impossible to continUE: to fin~:nec 0xte!'lsions &"'l.d repl('.cements ond 

t~1.~.t he now proposes to borrow the sum of ~~65,OOO, to be represented 

by a notc 1 a.."ld to u~e the p:'ocecds to r ef\.1!ld the present indebtedness 



o:ppr"Y..imo.tely $2,500 of outst:mding :'.ccounts p~yable, :mel to provide 

the cost, est1m:.ted Dot .:\pproxim~tely $11,500, of erecting 0. 105,000-

e~lon ·steel t~ end of instclling udditiol'l.:.\l distribut~Lon m:dns. 

'!he application shows tho.t tentative arr~gcrn.ents h.:;l.ve been 

made with Salin~s N~tional Bank for ~1e proposed lo~. It is under­

stood by ~.ppliccmt that Reconztruction Fino..."'l.ce Corporation is to 

p~rticip~te in t~e loan on a 70% b~sis, that the loan will run for a 

period of eight YCt'.rs
1 
~d will be rcpo.id in monthly inst~llrn.ents of 

$900 with interest o.t the rate 0 f 6% per ~nnum, ex.cept th~t interest 

"vrill be paid ~t the rate of 5% on thnt portion. subscribE~d by Rccon-

str'Llction Finance Corporo.tion. 

It cleo.rly o.ppe~rs th~t o.pplicunt will have n(~ed for addi-

tion<:Ll i\mes from extcrn:::.l sources for the purpos~S ind:Lco.ted in this 

:.J.pr.'lic~.tion. Accordingly, en order 'h"ill be ent0rcd gr:Ulting its 

o R D E R --.---

The COl!1.mission hilving considered the :-.bovc &'Lti tled matter, 

i.tnd being of the opinion th.:.t 0 public he~r:'ns thereon is not l1.eccs­

~~ry] 'chc.t tho application should be grontt~d} ~s herein p!.'ovidcd; that 

the money, property or lcoor to be procured or pc.id fo~ through the 

iSSU0 of the note herein authorized is rC[1,sonably required by oppli­

cc:nt for the purposes specified herein; Md tho.t such :I?urposes, except 

~s otherwise ~uthorized, are not, in whole or in p~rt, rcazono.bly 

chc.rg~o.ble to operating c:xp~zcs or to income; the-reforc, 

IT IS HEREBY ORDERED o.s follows: 

1. Geo. D. Pollock, ~rtor the etfectiv0 d~te hereof ~1d on 

or before September 30, 1952, for the purposes of paying indcbtcdnezs 
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and of financing the cost of improvements as set forth in this appli­

cation, may issue a promissory note in the principal am01X:lt of not 

cxceedL~g $65,000, and may execute a deed of trust end a :mortgagc of 

chatt'=!ls to secure the payment of said note , iorhich deed 0 f trust ond 

mortg<;.ge of chattels shall be in" or substant1nlly in, the same form 

as thOSE; filed in Application No. 3084~ ruld approved by Deci sion 

No. 43626. 

2. Within thirty (30) days after the issue of the not~ 

under the au thori ty herein gran ted, app11c:m"t shall file with the 

Com.'li5sion a copy of s~id note ~"1d ~ copy of each instrument executed 

to secure the payment of s~id note. 

3. The authority herein grznted ~~ll b~come effective when 

~ppl:ic~l1t has paid the minilllunl fce prcscri bod by Section J.904(b) of 

the Public Utilities Code, which foe is twenty-five ($2;.00) dollars. 

Dc.tcd o.t Son Francisco, C;:J.iforni~., this / .,;l~ day of 

APl'il, 1952. 
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