
BB:t"ORE THE PUBLIC UTILITIES COMMISSIO~~ OF THE STATE' OF CALIFORNIA 

In t::lO Ma.tter of the Application of ) 
Southern California Freight Lines, a ) 
corporation, and Southern Co.liforn1s. ) 
Freight Forwarders, a corporation, ) 
for a.u thori ty to increase their ra tee ) 
of charges. ) 

,-------------~, 
In the Matter of the flpplication of 
?acific Freight L1nes, a corporation, 
~~d ?acific Freight Lines Express, a 
eorporation for au thori ty to increase 
ratel s. 

) 
.) 
\ 

, 
_________________________________ J 

Appearances 

Jpp11cation No. 33042 

AppJ.ies.";lon No., 330$2 

H. J. Bischoff, for Southern California Freight Lines 
~~d Sou~~crn California Freight Forwarders, 
~plica.'"lts. 

vYa:rren H. Biscailuz, fo:- P acitic Fre1gh t Lines and. 
P acific Freight Lines Express, applica.n ts. 

T. R. Phillips, for Nestern Growers' Association, 
in teres ted p a.rty. ' 

Reginald F. \lJalker, for Spreckels Sugar Company, 
in teres ted party. 

Enmet Vi'. oN elson, for Alrn ar Sules and th1rty .. rour 0 thor 
Sou thorn C 8011 forni a shipp ers, pro to s tan ts. 

J. C. Kaspllr, for California IV.otor Transport As:loe1a.- -
tion, in teres ted party. 

John Power, for the staff of the Public Utili ties 
Co~~ission of the State of California. 

OPINION ... ------
The a.pplie&.."l ts in thooSe proceedings seek au thori ty ul'lder 

Section 454 of the Public Utili tien Code to increa$(;' their rates and 

charges, wi th some excep tions, by 6 percen t. The applications were 

heard ona consolidated record bet.oro Examiner Bryant at 10s An.geles 

on February 27, 1952. . 
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~plica~ts alloge that the cost~ of rendering their 

servic.es have increased materially as a result of increases in the 

pric.e~: of materials and supplies, increases in the wa.ges· and salaries 

paid. t;o employees, and roduced performance of personnel occasioned 

by thC) necossi ty of employing rela ti vely un trained labor. Applicants 

doclru-e ths.t thoir presen t rates no longer provide sutticien t 

revenues, ~~d. ~~at the increased rates herein proposed would return 

11 ttl,~ mo!"c t.~an tho cost of perfor:ming the services. 

The ;>rincipal wi tnosses wore the president of Southern 

Calif<,rnia Freight .l..ines and Southern C31ifomia. Freight Forwarders, 

8.."'lC t::l6 general msnager ot Pacific Freight Lines and Pa.cific Froight 

Lines Express. These witnesses introduced sta.tistical data and ' 

explained various phases of tho operations of their compa.nies. 

They described the difficulties of retaining experienced employees ,­

in co::npetition with expanding defense activities, and explained 

various ways in which these difficulties had created operating 

burdens and add1tional oxpense. Added costs to 'Ilhlch the witnesses 

testified included the direct expense of recru1tingand training 

reple.cemer.t drivers a..~d ot.."ler e.-nployees, the indirect losses in 

?erfc!"':'!':al'lce efficiency, and the cost ot over-time_ penalty wages 
1 

p Did volu."l tar1ly in a."'l endo avor to re tain trained p ersonnol. 

1 
Thel direc tor of safety a..~d personnel for Southern CsJ.ifornia. 

Fre1ght .Linos and ~outhern Calitornill Freight Forwarders developed 
in dCttail tl'le esti.--nated cost of re?lacing drivol"s in :-ecruiting 
and training exp e."lse 3..~d in performance loss. Those comp a.n1es, 
wi th an average o~ 850 regular employees, had W!.3 employee termino.­
tion~: during 1951.. ? acific Freight Lines and Pacific Freight Lines 
Expr<!ISs, wi th tm average of 1601 regul ar emplOYees, had 1211 termin­
at10r.ls during the year. These f1gures are exclusive of casual (as 
distj.nguished from regular) employees. 
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The ',!itnesscs testified also concerning various waGe 

in(~reo.scs and other employee bcncl'i ts granted. by their companies 

dU1~ing the year 1951, .:lnd concerning the incrco.sed cost::; of 

!11:J. \~erlals, suppli\~s, taxes and other i 'Gems or opel' a ting expense. 

Pacific F::-eight Line::; and Pacific Freight Lines Express also 

supplied data concerninz annual fuel consumption in relation to 

a I'ccent increase in fuel taxes. Both ~;i tnesS0S declared that 

hi~hcr cost: ~rc anticip~tcd for the !uture. 

The applicants introduced for their respective com­

panie~ various balance sheets and operating statements includine . , 

the revenues and e)~pcnsc$ for +95"1 by quarterly periods. The 

1951 operating statements are set forth ill Tables 1 and 2 which 

follow: 
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TABLE No~ 1 

SOUTHERN CALIFORNIA FREIGb1' LINES AND 
SOUTHERN' CALlFORNL\ FREIGHT FORT,vARDERS 

Operat:i.ne Revenue 
Stor:ls'e- Revenuo 

Toto.l Revenues 

EXPENSES 

}~~int .. & OOlr<l.ge Exp. 
Tr~~~rtation Exp. 
Te..""mir~a1 Exp. 
Trai'!'~.c Exp. 
Ins\lZ'~l."lce &: Safety EXp. 
Admin .. & General ~. 
:'-"prec:iation Exj;). 
Oper. Licenses & Taxes 
Rent :~. 

T,~ta.l Expenses 

OPERATING STATEMENT 
FOR CALENDAR YEAR 1951 

$ 134,4,30 $ 138,8l9 $ 133,,824 $ 'l$l~486 
753,792 744,637 761,122 , >8.43,029 
336,130 338,344 ' 366,417 ,,400 153 , , 

25,880 26,252 28,957 ' 32,897 
62,280 63,7l2 62,083 ", ',71991 , , , 
64,948 ' 74,865 ' 78,162 ':', 73,789 
34,269 34,270 ' .: :,2':l 871 :" L.o 317 ~. ' "t .. , I 

91,643 92,061 ' '87,549 " , ,:," 80,392 
12:526 :l32548 '~8,962 13,005 

..-.. . 
$lS15 .898 $1.526.508 $12550.947 :$1:. 707 20$9 

$~:,' S5~.,5S9 
,3,-102,,580 ',I ':'~ ::: 
',1,,-441,044 ':,~."" 
':~ 'lJJ,966 :: '" ",;: 
: 260 066 ," (,I' , " , ,,, ., 
,'" .291,764 :,. "'. :', 
,,' • ::13'2" 727 ':', ~ ,,--' 
, ' .. '351,,61.6 ::' ." 

, ,"48,041 

" 
". ir I ,," :'oJ .. · .,. 

Net Carrier Opere Profit $ 48~964 $ 46,069 $ (~) $',.. 8:998 $:" 101,6,33 _ 

OTHER INCOME 

Income ±"rom Serv. St:l .. $ 23,274 $ 26.727 $ 25,,064 $. 27,9)$ ,$;; 102"980,,, , 
Other Non-Oper. Income 2:623 " (1~Li91) 2 4:$37 $.671,,:' 

~~> 

~:ot.a.J. Other Income $ 25 .. 821 :, 25,226 $ 2?,066 $ ~2,,45'2 . $ ~08r651 '>.,' -
GrOSS Profit $ 74=,86j. $ llil2? $ 22,6~ $ 4l;lJ5=:£' '$ 210.284 --_ ... : 

INeOHE DEDUCTIONS -
Exp. of Sorv. StAtion $ 23,W $ 26,,283 $ 25,4$6 $ 27 ,273 ;~ $ 102,423 
Int. on tong Term Oblig. l.z.,,86$ 5,,974 7,266 7,592 25,,697 
Othor Intere~t Expense 1 ... 1 
Non-Oper~ting Expense l43 . ;(9)' 94 

Total Income Deduc. $ 28.276 $ 32:2$7 ~\ 
.;;> 32,%866 $ 34:816 $ 128,215 

Profit :f'roIll OperAtions I(,lo 
ow 46,585 $ 39,,048 $ O:ozi98) $ 6,634 $ 82,069 

Earrled Sill'pl us Adj" 
(~Ozla~) $ Prior Yeo.r $ 516 $ 90,318 $ .$0,649, 

TOULl Profit bofore 
Fed. Income Taxes $ , 6.1.LOO $ 39.564 $ 80.120 $ 6:634 $ l32.t718 

<_=) - Loss 

NotA~: This t:lble is taken directly from applic:lnts I ~b1t No. i. 
Minor adjustments have been made to eliminate odd cents. 
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i:::"t. F:cv.-Intercity­
Common Carrier 

F:-t. ltcv-Loc~l Co.r'tge. 
Other Oper. Revenue 

EXPENSES 

Equiplllent Maint. 
Trans:~ortation ;E)cp. 
Ter.:d,;l'l.al Exp. 
Trafi'ic Exp. 
l.''l.s. '& Sa.!ety Exp. 
Administrative & Gen. 
Depreci3.tion Exp. 
Cp. Taxes & Licen:.:es 
Operating Rents-Net 

Net C~or~ting Revonue 

Othex' Income 
othel' Deductions 

Net :Cncomc Bofore 
Incomo Taxes 

TABLE No. 2 

PACIFIC FREIGHT LINES AND 
PACIFIC FREIGHT LINES EXPRESS 

OPERATING STATDmNT 
FOR CAL:ElIJDAR YEAR 19.51 

1st 
Qn.o.R'l'ER 

2nd 
QmRTER 

3rd 
QUARTER 

e-

4th TOTAL 
QUARTER YEAR 19.51 

F 

$2,000,193 $1,968,473 $2,012,233 $2,OS8,l44 $8,039,01.;3 
48,383 48,048 3.5,881 4$,262 177;571.. 
16:159 19,391 17,467 23,693 761 710 

$2,064,73.5 $2,035,912 $2,06.5,581 $2,127,099 $8,293,327 

$ 27.5,452 $ 21.J.7,,539 $ 23 0, 133 $ 243,803 $ 996,927 
683,121 683,945 733,981 l,,009,51l :3,110,5.58 
621,224 588,2';1 57~,479 587,912 2,,368,,866 
40,382 39,839 44,038 40,4~J 164,682 

126,651 120,902 69,555 151,39.5 468,503 
108,371 109,481 1ll,339 173,445 502,.636 
90,101 74,023 95,228 96,234, 3.57,586 

157,,330 140,272 ' 147,993 166.320 611:91~ . 
7,752 (m-) 1,179 ; (~o3.009)·: (254.66;)· 

Me ~ tzzz 

$2,llO,384 $2,003,725 $2,005.,525 $2,208,034;. $8,327,668 

$ (~649) S 32 .. l87 $ 60.,0$6 $ (E(S.93~) $ (3~..l3Iii) 

$ J$,219 $ 17,Ol7 $ 13,495 $ 13,413 $ .59,204 -
$ 17,127 $ l7,088 $ 16, 7~6 $ 22,ll8 $ 73,069 

$ (1:7..l;5'i) ~ 32,1l6 $ 56,8lS $ (8~:;o<:5) $ (@ .. ~20o) . 

~ote: This to.ble. is taken directly from Ilpplicants! Exhibit No.;. Ninor 
adjustments havo boon mOo do to e1imino.te odd cents,. . 

Applicants did not o;L'i'cr detailed estimates of' operatinG 

results for the future under the present r~tes oi the proposed rates~ 

such. as are ordinarily zubmi tted in procecdin8s of' this nature. T:~o 

.,:i t:nC5SCS declared that futUl"C \I,'o.gcs, material costs and other items 

of '~p~rating expense 1lrc too uncc:rtaili. to pcrmi t of ::ea~onable fore-

cast. The' president of Sonthern Co.~irornia Freight L:Lnez and Southern 

California Freight FOr'i'la:-ders sugc;csted that for purposes of the pres­

ent application the revenue needs of his companies might be estimated 

'oy rc:l'crence to their opcl'~tting experience for the last six months 
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p.r"~;Qn'i; W'?'£;CS ~~nd m::\';;o;,i~J. costs. For these reasons this witness .:tid 

not sub~1t an estimate of revenues under the proposed rates, and 

sug€:osted. no adjustl:nent of t.."le exr>onses to reflect current or tuture 

cone.i tions. He said that about 90 percen t of th.e revenue would be 

affected by the proposed rate increases. ~e general manager of 

? acific flo ei g."l t Lines ·and Pacific Fre1gh t Lines Expres5 os time-ted 

t.."l3.t the proposod rates would produce tor his companies an annual 

reVel'lue increa.se of about ~70,OOO. He said. that t."'lis was primarily 

a judgment figure, reached after exclusion of interstate and other 
2 

tra..f;~ic on which no ra.te increase was contemplated .. This wi tness 

supplied d.ata from which the 1951 expenses might be modified to 

refl(lct fuel taxes esta.blished in the latter part of the yes:r. 

Ai'p11esnts did not cubm1t rate base data nor information 

from which rate bases might reasonubly be determined. 'lheir wi tnesses 

took the pOSition that the revenue needs of these companies should be 

dotennined solely by reterence to the operating ratios, and that the 

rate (~t return on the rate ba.se should not be consid.ered in a 

'!::Ierv~~celt industry such as theil'S. 

A representa.tive of 35 southern California. shippers 

appeared os oS. pro tes t.on t to the granting 01' any rate increa.se to the 

a?p11eant companies. 2bis witness suggested that the establishm·ent 

of increased rates by those applicants would create a precedent and 

cause other carriers to seek the saml;) 1 evels regardless of need. 

H~ als,~ co:npared applicants' existing rates with those of other 

carrie:rs applicable trom, to and within other sta.tes. He declared 

'that the applictmts have overextended their services, and he st~tesi_ 

2 
ACcoI'd1ng to the evidence, in trastate traffic accounts tor approx­

imately 93 percent of the revenues of Southern California Freight 
Lines ~nd Southern California Freight Forwarders, and 80 percent 01' 
the reVenues of Pa.cific Freight Lines .snd Pacific Freight Lines 
Expre::s .• 
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tha~ the chief reason for thei~ need of additional revenu9, is inef-

ficient operation and not increased operating costs~ This witness 

c:.id !,:,o't substan'tiate his con'tention or indicate his experience 

quali.fica t.ions. 
No one else opposed the granting of these applications. 

Repr~.senta.t.ives of Western Growers' Association, Spreckels Su~ar 

Comp8.ny, and C.g.lifor!1ia Motor Transport Association appeared as 

interested pa:'t.ies. Coun:.el for the Commission t s s'taff aS3 isted in 

t.he c~evelopment of the record ~ 

Section 454 of ~ne Public Utilities Code provides that 

r.o public utility shall raise any rate except, upon a showing before 

the Gommission and a finding by the Commission that such increase 

is justified.. When public utilities seek a general increase. in 

':.heir rates it is axiomatic that a principal quest,ion is whether the 

proposed rates -,.,ill return reasonable or exccssi ve revenues. It is 

incurr.:ber.t upon the utili ties in such cases to supply data from which 

a rea,sonable determination of the question can be. made. In rate 

proceedings the applicant.s should develop as much information as , 

pract,icable in order that the Commission may determine properly what 

revenues arc necessary and re-asonable under the particular circum­

stancec. The applicants in the present proceedings submitted much 

infor'mation concernin~ co~t increases and operatillg difficulties. 

It is. not sufficient t.o permit precise determinations of future 

o?~ra.tino revenues and expenses althout.,h it is apparent on t.his 

racord applicanis are in need of additional revenues. Moreover, 

they are in error in assurninz thilt rate base data are not desired. 

Operating ratios and rate bases are both valuable indexes of earning 

requj.rements. Erroneous conclusions may follow from reliance on any 

single formula. In reaching its conclusion:; t.his Commission con-

~ideI's all available data without limit.ation or restriction to any 
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3 
sillgle index. Applicants are put on notice that in future rate 

pr"ceedings they will be expected to submit rate ~asc data as well 

as information regarding future operating revenues and expenses. 

From the information submitted by the applicants an 

approximation of their future o?erating results under the present 

and proposed rates can be calculat.ed. Using as a starting point the 

1951 operating results, the revenues may be estimated by applying a 

6 percent increase to all of the intrastate traffic. 4 This method 

probably overst~tes the revenue to be expected under the proposed 

increased ratcs. 5 The expenses may be taken" as suggested by the 

\ritnesses, on the basis of the latest available six months experi­

ence of Southern California Freight Lines and Southern California 

Freight Forwarders, and the full 1951 experience of Pacific Freight 

Lines and Pacific Freight Lines Express, with an adjustment for the 

fuel taxes of the latter companie s. This method reflects the 

average expenses for the ~ast periods and not the higher expense 

levels prevailing currently. To that extent it understates the 

future expenses. Upon these general bases the estimated operating 

results, under the present and proposed rates, would be as set forth 

in the follo~~ng Table No.3: 

3See Decision No. 46452 of November 20, 1951, in Application No. 
32320, Pasadena City Lines, Inc. (51 Cal. P.U.C. 248). 

4 Except that the bulk petroleum traffic of PacifiC Freight Lines is 
net involved in these proceedings. 

5 Applicants seek authority in general to increase all of their 
ir.;trastate rates except thosE' for the transportation of bulk petro­
le'um ?roducts and uncrated new furniture, and certain joint rates 
ma,intained with other carriers not parties to thece proceedings. The 
wi.tnesses testified, however, that the sought authority probably 
wCluld not be' exercised insofar as Los Angeles-San FranciSCO traffic 
i~, concerned, and that other exceptions might be made between highly 
ccmpetitive ,oints. Southern California Freight Lines and Southern 
C~,lifornia Freight Forwarders operate generally throughout the six 
rnc,st southerly counties and between those counties and the San 
Francisco Boy area. Pacific Freight Lines and Pacific Freight Lines 
Ej/:press operate generally throughout the terri tory southerly of 
Fresno and San Luis Obispo, and between that territory and the San 
FI'ancisco Bay area, Stockton and Sacramento. 
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Ta'b1e No. 3 

EstrIM AirED OP ERATIN C RESULTS 
W!)ER PRESENT AND PROPOSED RATES 

SOVTH:!:RN CALIFORNIA FREICH1' LINES 
SOUTE,~RN CALIFORNIA FREIGHT FORWARDERS 

Opera'ting Hevenues 

Opere:cing Expenses 

rJet Operating Revenue 

Incom~~ Tax 

Net R<wenue After Tax 

01' era. ting Ra tio~r 

PACIFIC FREIGHT LINES 
P ACIF:CC FREIGHT LINES 

La" t Six 
Mon ths 1951" 

Actual 

$3,264,606 

3,.258.006 

$ 6,600 

(1) 

$ 6,,600 

99.8% 

EXPRESS 

Year 1951, 
Actual 

Opera~=ing Revenues~,293,327 

Ope::-a~=ing Ex;lenses 8.,327,668 

Net Or,)erating Revenue $ 04.34JO) 

Incom(~ l'o.x 

Net R<,venue After Tax $ 04,jZU) 

Opera~:;ing Ratio·::' 100.4% 

?resen t Rates 
(Annual Basis) 

~,529,212 

6,516,012 

$ 13,200 

(1) 

$ l3,200 

99.8~ 

Present Hates 
(Year 19$1, 
Adjusted) 

$8,293,327 

8.,366,951(3) 

$; (73,b24) 

~ (73,624) 

100.9% 

e' 

:Proposed Rates 
(Annual Basi s) 

$6,893,542 

6,$16,012 

$ 377,530 

198,064(2) 

~ 179,466 

97.4~ 

Proposed Rates 
(Year 1951, 
Adjusted) 

$9,69,1,407 

8,,366,951(3) 

$ 324,4,56 

~ 169 , 446 ( 2) 

~ 155,010 

98.2% 

(1) No taxa.ble net revenue would remain after provision for the 
d.eduction of interest. 

(2) .~proximated a.t current tax rates .. considering only normal tax 
:md surtax, without regard to excoss-profit-tax provisions. 
,Applica.'1ts did not supply data sufficient to permit more 
llccu!'a to es tim a. te of the income taxes. 

()) Adjusted to include !J.>39,283 additional fuel taxes which would 
have acc!"ued had present fuel taxes applied throughout the year • 

. ::. After p !"ovi zion for income taxes. 
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As shov'I':'l in Table No.3, the proposed rates would result 

in operating ratios after income 1;axes of 97.4 percent'for 

Sout,hern California Freight Lines and Southern California Freight 

Forwarder.:: and 98.2 percent for Ps.cific Freight .Gines and P,ao1,!'1c 

Frei,ght Lines Express. 'nle !U ture operating 'resul ts: mus t, be, 

exp ~,ctod to be even 100s fa.vorable' than 'indica.ted by the' ts:ble .. 

L"'l.asmuch as .. as hereinbefore shov-n, it appears that the operating 

rev~mues will be lower G."'ld the operating expenses and income ta."Cos 

high.er than set forth in t..":l.e table. Upon this record",,"ther~.fore, 

t~e cor.c].us1on is inesca.pable that ap~licants t present' rates .are 

ins'Ilffic1cnt to provide reasonable earnings at current" expense . , 
l~vels and that the ra tcs which they ha.ve propos.cd will not produd'e 

excessive revenues. Under these cir'cumstanceS the rate increas,es 

will be autho~ized. 

Aside from the matter of the over-all revenues, consider-

ation must be given to the form of the increases proposed. . Pppli­

c~~ts asked that they be nuthorlzed to establiSh the increases in 

thel form of tar1ff supplements which would provide for a 6-percen t 

sur-charge. The wi tnesses advocated the surcharge me thod 'because it 

would 1 t.":l.ey sa.id" provide materially greater revenues than' would a 

dix'ec t 6-percen t increase in the several rs:tes and ch.a.rges.: No 

plllus1ble reason appears" howe\"er, why one nlethod should produce 

gr'98,ter revenues than the other. It is concluded that tariff 

supplements containing direct incrense tables would provide a. 

satisfactory and suitable meth.od of establisntng the increases 

promptly and economically. In the interest ot tariff simplification, 

the applicants will bo dirocted to cancel the suppl~ents' 3nd ., 

incorporate the increases directly in to their tariffs wi thin a 

six-month period. 
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In8.Sl'l'l~ch a.t! these proceedings involve the, app,lic an ts ' , 

over-,9.ll revenue requirements, no study has been made o,f individual 

rates or charges. In authorizing an increase in the rates and 

charges by a given percentage? the Commission does, not make a 

finding of fact of the reasonableness of any particular rate or 

charge. 

The ~p11csnts did not seek ,authority, to establish any 

rato::: or chargos higher tor shorter than, for longer distances oVer 

t..'1e ~: o.."Oe line or rou te in the s a.."r.e dirac tion. Sho,uld thoy, encoun tor 

i!'l.stances in wh1ch they consider such departures trom tho prohibi­

tion3 of Section 460 of the Puol~c Utilities Code to be necessary 

A.."l.d jU:ltified, they ,may :nake application to th~ Comm.iSt!ion for the 

nece ssary au t..'lor1 ty in accordance with the prOVisions of that sec tion. 
. I '" 

Upon careful consideration of all of the facts and circum-

sta"l.ces of record the Co~~iss10n finds as a fa.ct,that the increases 

proposed by the a.pplican~s in these proceedings are justitied to the 

exten t specified in the order which follows. 

o R D E R ------
, r, • : 

Public he aring having been held in tho above-en ti tled 

prol::eedings, t.."'e evidence having been fully considered, and good 
\ 

cause appearing, 

IT IS HEREBY ORDERED that ':'outhern California. Freight L"ine::!, 

Southern California Freight Forwarders, Pacific ~reight,~ines and 

Pacific Freight .Lines Express oc"and they arc ,hereby, .a.uthor1zedto 

est;ab11sh, on, not less than ten (10) days' notice to the Commission . " 

:me; to ,the publi,c" 3n increase of six (6) percent in all ra.tes and 

charges in the following tariffs, except that no inorease .:::hal1 be 

-11-



A. .330,42- 33052 .. I-n\1 

made i::':I. joint rates in which cru-riers other than .applicants 

participate: 

Southern Califo~nia Freight ~ines, ~ocal Joint and 
Prooportiono.l Freig..'"lt Tariff :No.6, Cal. F.U.C. No.6. 

Southern Califo:mia Freight Lines, Local Freight 
Tariff No. 10, Cal. ?U.C. No.4 (Serics of Dale C. Ramsey, 
d. b. a. Valley Trucl-c Corr.? my) • 

Southern California Freight Forwarders, Local and 
Join t Exp res sTar 1 f f NO.4, Cal. P. U • C. No.. 4. 

Sou them California. Freig."lt Forwarders,. Join t Express 
Tariff l'JO. 5, Cal. F.U.C. No.5. 

Pacific Freight ~ines (General Transfer Division), 
.Local Freight Tariff J.~o .. 1, Cal. P .U.C. No.1. 

Pacific Freight .L..ines and .P acific Freight Lines 
Express, l.Iocal and Joint Freight Tariff No.7, Cal,. P.U.C. No.2 
(Series of C. G. A"lthony, Agt.). 

Facific Freight Lines and Pa.cific Freight Lines Express" 
L,oc tll and Joint Commodi ty Tariff l~ o. 19, Cal. P. U .. C ... No. 15. 

IT IS HEREBY FURTHBR ORDERED that the appliclill ts may 

establish the increased ra.tes ~"ld chargos by increase ta.bles to be 

set foroth in supplements to the tariffs, subject to the condition 

~~at within 180 days a.fter the effective date of such supplements 

~~e 1ncreased rates and charges shall be incorporated into the tariffs 

and said suppl~~ents cancelod. In connection with rates based upon 

a multi:;;>le, portion or percenta.ge of mother rate (such as one and 

one-half times 1st class, one-half of 4th class or 120 percent of 

Class E) the increases herein au thori zed will be applied to the 

basic rate. In computing the increased rates and charges the 

following will govern in the disposition of fractions: 

,Jhere prescn t ro. tes or charge::: are 10ft cents or less: 

Fractions of' less tha.."l i or .2$ of a cent omit. 
Fractions of t or .25 of a cent or greater but 

less than 3/4 or .75 of a cen t will be 
stated as 1/2 or ~50 of a cent. 

Fractions of 3/4 or .75 of a cent or grea.ter 1 

increase to next whole figure. 

\>~here present rates or charges are over 10'~ cents: 

Frac tions of less tha."l 1/2 or .50 of a cent omi t. 
Fractions of 1/2 or .50 of a cent or greater, 

increaoe to next~hole figure. 
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IT IS HEREBY FURTHER ORDERED that the author1 ty herein 

gran ted is sub ject to the express condition that applicants herein . , . 

will never urge before this Commissiol'l. in a.."lY proceeding under 

Section 734 01" t..:"e Public Utilities Code, or in any other proceeding,' 

that, the opinion and order herein consti tute a. finding of faet or 

the reasonableness of any pa.rticular rate or charge, and tha.t the 

tili:ng of rates and charges pursuan t to the authori ty herein 

granted will be construed AS consent to this condition. 

IT IS EEREBY FUR'I'HER ORDERED that the authority herein 

g:-a.."'l'ced shall I,xpire unle:ls exerc1 sed within sixty (60 ) days a.fter 

the otfect1ve date of this order. 
, . 

lhis order shall bocome effect1 ve twenty (20) days arter 

the elate hereof. 

Da.te<=: at San Francisco, Cali fo rni s., this -·1~·· day 
• 

Co:mn1ss1oners 


