
Decision No. ------
BEFORE THE PUBLIC UTILITIES COM!>!ISSION OF THE STATE OJ~ CALIFORNIA 

In the Matter of the Application of) 
LOS LOMAS HATER COr.:PANY, for an ) Application No. 32847 
Increase in rates ) 

Edward P. Pfingst, for applicant; 
Roy M. Sayr~?, attorney, for group, of 
consumers, fnterested party. 

o PIN ION - -.- - - --
In this application, filed October 24, 1951, the 

Los Lomas r,Jater Company, a California corporation, seeks authority 

to increase rates and charges for public utility water service 

rendered in the Hall District 'of Monterey County, located about, 

3~ miles southwest of TI~atsonville, California. 

A public hearing in this matter was held before 

Examiner Emerson in i1atsonvil1e on February 21, 1952. 

Applicant was organized to supply water service to an 

area comprising apprOXimately SOO.acres lyinc westerly. of the 

Southern Paci:f'ic Railroad ,bet"":een -.latsonv111e Junetion .and Salinas, 

subdivided in ~~ay, 1938, into, homcsites by, John T. Port.er Company, 

the principal stockholder of applicant., Applicant was certificated 

in 1941 and its initial rates,pre~ently, e~£ective, were established 

at that time by this Commissic.n f s' Decision No. 33$42 in Application 

No. 23709. The present and proposed basic rates are as follows: 

Quantity 

First 1,000 cu. ft. or less •••.•.••..• 
Next 5,000 cu. ft."per 100 cu. ft ••• 
Over 6,000 cu. ft."per 100 cu. ft •.• 
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Rate per' Month 
Present Proposed 

$1.75 
.15 
.10 

~)2. 25 
.19 
.13 
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Applicant's source of' supply is a. 12·-inch eased well" 

100 feet deep, from which water is pumped through a 6-inch line 

to a 50,000-gallon storage tank at elevation 200 feet. A booster 

p~~p further elevates the water to a 25~000-gallon storage tank at 

elevation 350 feet, the highest part of the subdivision. Both 

pumps are operated automatically. 

The distribution system consists of about 6,800 feet 

of 2-inch, 11,000 feet of 4-inch and 9,500 foet of 6-inch pipe of 

various types. Approximately 145 metered customers are presently 

served from such system. 

Testimony presented in this proceeding clearly shows 

that appli cant, in each of th~ last .£'i ve years, has operated at a 

loss. In 1950 the loss was approximately $966 and in 1951 a deficit 

of about $1,400 was realized. Salaries have never totaled more 

than ~50 per month for the tru~ee persons normally devoting their 

time to the affairs of the company_ Had it not been for the other 

business enterprisl~s of applicant's president having absorbed many 

of the operating costs of the water system, even greater losses 

would have resulted. 

Applicant's total revenues in 1951 amounted to $3,209 

while its operating expenses t~otaled $4,600. Under the rates pro- ' 

posed by applicant revenues of $5,000 might have 'been realized, 

thus leaving $400 for a return.. This net revenue, when related to 

a depreciated rate base of $lS~900 for the same year indicates a 

rate of return of.' about 2.1%.. Certainly such ,return cannot be 

said to be excessive. The rates proposed by applicant will be 

authoriz ed·. 

Six of applicant" s consumers, represented 'by counsel, 

complained about conditions of service and certain billing 

irregularities. Vlith respect to billing, applicant should at once 
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commence a comple~e and accurate billing procedure and the bill 

form should show the companjr name and address and be completely 

filled out. With respect tel service complaints, consumers 

t,;:stified regarding inadequa.te pressures, clog;-:;ed pipes and lengthy 

interruptions in service. 

Applicant during 1951 experienced considerable difficulty 

v:ith its well, primarily due to sand which ruined one pump. 

Apparently there is no method whereby the sand condition can be . 

eli~inated as far as the P~~? is concerned but sand can be pre

vented from entering the dis1~ribution system by installing an 

adequate sand trap. Applicant should investigate the feasibility 

of such an installation. ·tlhj~le the company cannot guarantee 

uninterrupted service it shot:lld make every effort to keep the 

number and length of interrup,tions to e m1nimum. Customers should 

be notified of scheduled interruptions for purposes of repairs to, 

or replacement of facilities. All customers should be metered and 

those few not now metered should have meters installed as soon 

as ~eters may be obtained for them, 

o R D E R -,---..-

Los Lomas Water Company having applied to this Commission 

for an order authorizing increases in rates, a public hearing 

~hercon having beer. held, and the matter having been submitted 

:'or deciSion, 

IT IS HEREBY FOUND i-l.S A F J\CT that the increases in 

rates authorized herein are justified and that the present rates, ' 

i:'1 so far as ·they differ therefrom, are unjust and 1.lnreasonable; . 

therefore, 

IT IS HEREBY ORDERED that applicant is authorized to file 

in quadruplicate With this Co~nission, after the effective date 
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EXHIBIT A 

Schedule No.1 

GENERAL !.J£TERED SERVICE 

APPUCABItITY 

A~plicablc to all wator service. 

Throughout the onti:c service area in and in the vicinity of 
the La.s. Lomas Suodivision:!., Hon":.crcy County" as shown on. the Il'Ia~ 
included in the tarift sheets. 

Quantity Charge: 

First 1iOoo cubic feet, or less •••••••••••••••••• 
Next 5)000 cubic tect? per 100 cubic feet ••••••• 
Over 6,,000 cubic teet" per 100 cubic feet ••••••• 

Minimum Charge: 

For S/s x 3/4-inch mcter •••••••••••••• * •••••••••• 
For 3/4-inch meter ••••••••••••••••••••••••• 
For l-inch meter •••.•..•..•.••.••.••••.•. 
For l~inch meter •••••••••••••••••••• $ •••• 

For 2~ineh ~ter ••••••••••••••.• ~ •... _ •.• 

The !'.ci.n:LnrJnl Charge will entitle the 
concumcr to that monthly quantity of 
water which said minimum charge will 
purehase at the Quantity Rates. 

Per Netor 
Per Month ......... ....-,..;-

$ 2~25 
.19 
.13 

$ 2.25 
.3.10 
4 .. 35 
6 .. 25 
8.75 



i . II 

hereof and in conformity with General Order No. 96, the schedule of 

rat~s sot forth on Exhibit A attached'hereto a~d, on not less than 

five (5) days' notice, to mcke. said rates effective for all 

service rendered on and after r'Iay 1, 1952. 

The effective date of this order shall be t\'lenty (20) 

days after the date hereof. 

Dated at San Francisco, California, this I Lt= 
day of a~A<'.f ., 1952. 

Commissioners. 
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