
Decision No. -46950 

BEFOP.E THE PUBLIC UTILITU:S COMMISSION OF THE STATE OF CALIFORNIA 

In the r-lattcr 0 f the Applica.tion 
of 

\.!. Gilman Snyder an individual .. 
and. The Western Telephone Company .. 
a corporation.. for an order of the 
CClInr:l.is sion: (a) authorizing W. 
Gilman Snyder, &~ individual, to 
sell to The Western Telephone 
CC1mpony, a corporation .. the properties 
o~~cd by hL~ and consisting of the 
Vc,lcano Telephone Exchange and the 
Wc'avcrville Telophone Exchange and 
contiguous syst(~ms; (b) authorizing 
~aid ,oJ. Gilman Snyder.. an individual, 
to withdraw fror.'l the public utility 
t01cphonc business in the VoJLcano and 
Weaverville Telephone Exch:mges and, 
(c) ::mthorizing The Western ~~clephone 
CO;·r']~~,-:ny, a corporation, to pt:lrchase 
the Volcano and Weaverville Telephone 
EXI:..~~ngcs and to engage in the public 
u t:Ll:i. ty tel ephon.e bUSiness in the 
Vo:Lc~'lo and Weaverville Telephone 
EXI.~h\;mgcs; Cd) e.u"thorizing The lvestem 
T.:-lcphone Company .. a corporation, to 
i~!)ue shares 0 fits $25 Par Valu.e 
Cor:lll~on Stock in on emount equ.al to the 
net book value of said properties .. :md 
to issue 2000 sh.ares of i ts C'~"'nulati va 
Prc~ferrcd Stock.. $25 Par V.:tlu,:::, 5% 
Series. 
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THIBD SUPPLEMENTAL ORDER 

Appli cc: tion 
No. 30803 

By Decision No. 43623, dated December 13, 19~$, and Dec1zion 

r,To. 44763, dated September 11, 1950, in the above enti t,led m...'ltter, the 

Co~~ission ~uthorizcd W. Gilm~~ Snyder to transfer telephone prop~rtics 

to 'l'he Western Telephone Company and authorized The 'Western Telephone 

Company to issue to snid Snyder its common stock in the nggrogote 

~~ount of $34,500 par value. ~~he deciSions of the Conmission stated 

that upon the filing of addi ticlnal information concerning the invest­

:1'l.ent in assets, cC1:lsideration ~'ould be given to the i5$1,.10 of addi-

tional stock. 

-1 



A • .30803 MMW __ 

It appears that The vlestern Telephone Company took over the 

c'pe-rations and pl:"opcrtics on or about January 1, 1950, and that as of 

that du.te _ the reported net :i.nvestment in telephone plant was 

$34,492.83 and the ~~ount of said Snyderfs proprietary interest was 

$44,721.30, against which the Commission, as stated, authorized the 

issue of $34,500 par value o,f stock, leaVing a balance of $10,221 . .30 

due Snyder representing investment in current assets. 

The corporation now reports that since acquiring ~~e business 

~d properties ,it l1as increased its net investment in telephone plant 

tel $264,463.68" represented in part by amounts due Snyder. Its finan­

cial position a.s indicated by its balance sheet of De,::cllber 31,., 1951, 

is zhown below: 

Telephone plant 
Less-depreciation reserve 

Net inV'cstmen t in telephone plant 
Ct::.:~·rent assets -

Cash 
~l'otes rccci vahle 
Accounts receivable 
~raterials and supplies 

Total curr~t assets 
Deferred charges 

Total 

tiabil:L ti.es and Net 'Worth 

Current liabilities -
N,otes pa.yable 
AI:counts poyablc 
AI:c:ruec. linbili ti es 
Other current liabi1i tics 

Total current liabilities 
Con1:l~ibutions of telephone plc:n.t 
Preferred-stock 
Common stock 
Installments on stock subscriptions 
Surp·lus 

Total 

$ .311.65 
10,200.00 

5,052.33 
10,415.65 

$56,.,500.00 
22,310.04 
11,747.16 

5.482.50 

25,979.63 
1.665.27 

$292.108. ?S 

$ 96,039.70 
884.28 

104,375.00 
75,400.00 

5, 76.2.69 
9, 6L,6. 91;, 

§29~,lO·8 . .i~ 

the corporation now requests the Commission to givE:' further 

consideration to 5. ts request tel issue stock mld to c.uthoriz(: it to 

iSSU
I

0 ~15, 825 pD.r value to Snyd.er in p<:lyment of indebtedness due him 
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:representing moneys :tdv~ced and used in the o.cquisi tion of .:lsscts. 

At the conclusion of the tr~~s~ction ~pplicantts outstanding stock 

10.''111 r!ggreg:~.te $195,,600. 

W"0 h~ve reviewed this l"(:quest end o.re of the opinion th.:tt ~ 

:r.~caring is not necess~ry; tl~.:lt tho issue of stock in the amount re­

quested should im.prove the l:crporL'.tion T s finnnciel condi tion by con­

verting current .':1ccounts of thnt o.mount into ,equity c.n.pit~l; tha.t the 

m'oney, property or labo·r to be procured 0 r paid for through the issue 
, 

of the stock herein nu'thori2;ed i~ rensonubly required by s~id corpora­

tion for tho purpose specified herein; ~d thnt such purpose is not, 

in whole or in part, reason:lbly chD.rgeable to opero.tlng expc;m.ses 0 r to 

i!1col"'l.c; thereforc;t 

IT IS HEREBY ORDER8D :lS follows: 

1. nie Western Telephone Company, after th~ effective date 

hcr(;)of 3l'ld on or before September 30, 1952, may issue $15,825 par 

v::lue of comlnon stock in c.ddition to that authorized by Decision No. 
' , 

" 

43623, dated December 13, 19~,9) and Decision No. 44763" d:l.ted Septcm-
I,' I 

be:r 11, 1950, to, po.y indebtedness ~d to finance in p,~rt the cost of 
. , ' 

ccquiring properties from W. Gilmnn Snyder. 

2. The Western Telephone Company shall file With the Com­

~~ssion monthly reports as required by General Order No. 24-A, which 

order, insofar as applic~ble, is mnde a p~rt of this order. 

3. Th(~ o.uthori ty h(~rein granted will become effective 

twenty (20) d~ys ~fter the d~tc hereof. 

Outed ut Son FranCisco, California, this 

April, 1952. 

g~' day of: 


