
Decision No.. lH::;957 _ ..... ..------
BEFORE TEE PUBLIC UTILITIES COl',1MISSION OF THE STATE OF CALIFORNIA 

Application of Coast Counties ) 
Gas end Elect~ic Company, a ) 
corporation) for authorization ) 
to sell and convey certain re'al) 
property. ) 

Application No. );179 

OPINION AND ORDER 

Coast Counties Gas and Electric CO:llpany in this application 

requests an order authorizing it to sell its Beach Street property 

in t :10 City of Santa Cruz subj cct to the obto.ining of a. £i vo-year 

lease on the parcel pre~ently used and useful for its electric 

substation. A plat of the property is attached to the application 

,'j,!'j Exhibit No.1 and applicant st.ates that portion itAl!, as shown 

on said plat~ is pre~ently occupied by substation equipment, 

portions "BII and nCI! are occupied by a building which 'W'as constructed 

by applicant's predecessors in 1902, portion "B" is no longer 

oper~tive property since the completion of app1icant t s Santa Cruz 

,jperating hcadqunrters at ano1~her location) and portio:l. iiCli is used 

to house certain equipment incidental to operation of the substation .. 

Applico.nt proposes to retain por'tion ;, A ,T and sell portions l1Bi! and 

,I CII, taking b.::.ck fror:l the purchasers a fi v~-yc~1.r leo.so on portion 

i1811. The for::1 of gr.:l.::1t deed j.s attClched to the application as 

~xhibi't No.2 and the form of lease as Zxhibit No. ; .. 

Applic~nt states thn.t it has negotiated the ~io.le of 

parcels 'tIB" and Ii'CI1, accepted the best of three offers, and the 

price to be paid by the purchasers is $;1,750. Applico,nt states 

further that the book cost of land for parcel ilB" is ~~lj., 066.76 

and the book cost for lands for parcels rtA" and ~C~ combined 
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is ~73e.16. Allocation of the l~ttcr amount in proportion to the 

respcctive areas gives a book cost of ~400 for parcel "All and 

$338.16 for ptlrcel "C". Acccirdingly applicant computl3s the book 

cost of the land being sold at 04,404.92 and states that the 

book value of the building is ~50)362.8l. Because of the age 

+""h b "1" , . t l.._ th' t' b t o. v.C Ul olnc, apP.lcan states t.~t ere lS no ques lon u 

that provision has been mode in its depreciation reserve at least 

e~u~l to the book cost of said building. Applicant alleges further 

thilt the expense of removing the building would be considerably in 

excess of any salvilge and, therefore, applicant proposes to charge 

to its depreciation reserve the book cost of the bUild:i.ng and to 

credit to surplus the differencc between the sale price and the 

book cost of the land being sold. 

Applicant has stated its belief that within five years 

operating reasons will require' it to relocate the substation 

and facilities remaining on the Eeuch Street property. In the 

event that such relocation is not ~ccomplished, ~pplicant states 

th~t it · .... il1 be able to relocate the facilities now on parcel 

fTC" into parcel !IA It wi thout difficulty. Thus, applicant has 

arranged a reservation of right of way for undcrgro~nd cables, 

conduits and accessories from Beach Street to parcel 11).1'1 and 

has arrc.ngcd to obt.:lin a fivc-.year lens€> on the portion of 

building and land identified a:~ pClrcel nell. The lease rental 

for the fiv.c-ycar period is $3:1000, p~yable in monthly installments 

of ~50 e~ch. 

It appc~rs t~~t the sale of property as proposed herein 

by applicant will not be adverse to the public interest and th.::.t 

the request of appli:ant should be granted •. The action taken 

herein sh.:!.ll not be constr.ucd to be a finding of the value of 
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the propvrties herein authorized to be transferred. It further 

appears that a public hearing in this application is not necessary; 

therefore, 

IT IS HEREBY ORDERED that Coast Counties Gas and Electric 

Co~pany be and it is authorized to sell and convey the property 

described in the form of grant deed attached as Exhibit No. 2 

to its application in accordance with terms and conditions 

subst.antially J.s set forth in said form of grant deed. 

The effective date of this order shall 'oe twenty (20) 

day~ after the date hereof. 

Dated at San Francisco, California 1 this __ ~j?_~ __ -___ day . 

of ~ , 1952. 
/ 


