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BEFORE THE PUBLIC UTILITIZES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 46957

Application of Coast Counties )
Gas and Electric Company, a2 )
corporation, for authorizaticn ) Application No. 33179
to sell and convey certain real)
nroperty. )

OPINION AND ORDER

Coast Counties Gas and Electric Company in tails application
requests an order authorizing it to sell its Beach Street property
in the City of Santa Cruz sudbject to the obtaining of a five-year
lease on the parcel presently used and useful for its clectric

substation. A plat of the property is attached to the application

as Exhibit No. 1 and applicant states that portion "A™, as shown

or. said plat, is presently occupied by substation equipment,
portiocns '"B" and C" are occupied by a building which was constructed
by applicant's predecessors in 1902, portion "3B" is no longer
operative property since the completion of applicent'’s Santa Cruz
operating headquarters at another location, and portion "C" is used
to house certain equipment incidental to operation of the substation.
Applicant proposes to retain portion "AT and sell portions VBT and
"CM, taking back from the purchasers a five-year leaze on portion
"C", The form of grant deed is attached to the application as
Exhibit No. 2 and the form of lease as Ixhibit No. 3.

Applicant states that it has negotiated the sale of
parcels "BM" and "C", accepted the best of three offers, and the
price to be paid by the purchasers is $31,750. Applicaﬁ% states
further that the book cost of land for parcel "B" is $4,066,76

and the book cost for lands for parcels "A" and "C" combined
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is $738.16. Allocation of the latter amount in proportion to the
respective areas gives a book cost of {400 for parcel "A' and
w338.16 for parcel "C". Accordingly applicant computes the book
cost of the land being sold at YkL,40L.92 and states that the

book value of the building is $50,362.81. Because of the age

of the building, applicant states that there is no question but
that provision has been made in its depreciation reserve at least

ecual to the book cost of said building. Applicant alleges further

nat the expense of removing the building would be considerably in

excess of any salvage and, therefore, applicant proposes to charge
To its depreciation rescrve the book cost of the buildihg and to
credit to surplus the difference between the sale price and the
boox cost of the land being'sold.

Applicant has stated its belief that within five years
operating reasons will require it to relocate the substation
and facilities remaining on the Beach Street property. In the
event that such relocation is not accomplished, applicant states
that it will be able to relocate the facilities now on parcel
"C" dnto parcel "A™ without difficulty. Thus, applicant has
arranged a rescrvation of right of way for underground cables,
conduits and accessories from Beach étreet to parcel "A' and
has arranged to obtain a five-year lease on the portion of
duilding and land identified as parcel "C". The lease rental
for the five-year period is $3,000, payable in monthly installments
of 350 cach.

It appears that the sale of property as proposed hercin
by applicant will not be adverse to the public interest and that
the request 6f applizant should be granted. ' The action taken

herein shall not be construed to be a finding of the value of
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the properties hercin authorized to be transferred. It further
appears that a public hearing in this application is not necessary;
therefore,

IT IS HERESY ORDERED that Coast Counties Gas and Electric
Company be and it is authorized to sell and convey the property
described in the form of grant deed attached as Exhibit No. 2
to its application in accordance with terms and conditions
substantially as set forth in said form of grant deed.

The effective date of this order shall be twenty (20)

deys after the date hereof.

Dated at San Francisco, California, this _ & = day-

of &{,,6 , 1952.
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