
Decision No. ~ f"°b"'1 _0...., ~ ... 
-------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of Application of ) 
The California Oregon Power ) 
Company for authority to make }. 
certain adjustments in its ) 

Application No. 32862 . 

electric rates and charges. ) 

Brobeck, Phleger~ & Harrison, by George Rives 
for the applicant; California Farm Bureau 
Federation by Eldon N. Dye, interested party; 
Fre~man Coleman :and C. if. Mess fo r the Commission 
staif. 

o PIN ION ... _""-----

The California Oregon Power Company, operating a public 

utility electric system in northern California and in southern 
\. ',' 

Oregon, on November 1, 1951, filed the above-numbered application 

for authority. to establish a revised rate structure which \,lill 

result in a net increase in electric rates and charges applicable 

to its California customers of an estimated $102,816 based on the 

year 1951. Applicant has pending before the Oregon Commissioner 

an application) which matter has been s1.l.brnittcd, :r-cquesting 

similar adjustments in its rate schedules applicable to se:rvice 

in Oregon. The increases applicable in Oregon are estimated at 

$289,~63, resulting in a system increase of $392,279 based on the 

year 1951. 

A public hearing on this application W~LS held before 

Com.":l.issioner Justus F. C.raemer and Examiner W. W. Dunlop in Yreka 

at the conclusion of which, on March 6, 1952; the matter was 

submitted for decision. 
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The applicant is engaged in the production, transmission, 

distribution, and sale of E!lectricity for domestic, commercial, 

industrial, agricultural, and municipal purposes in northern' 

California and in southern Oregon. Its transmission system is 

interconnected and supplie~~ distribution systems serving 42 

communities and adjacent rural areas in Oregon and 28 co~~unities 

and adjacent rural areas in Siskiyou, Modoc, Del Norte, 

Trinity, and Shasta CountiE~S in California. The applicant also 

sells electricity to other utilities, one municipality located 

in Oregon, and to four cooperatives for resale. As of 

September 30, 1951 the applicant served approximately 75,500 

retail customers, 80% being classified as residential or domestic. 

For the year 1951, the total kilowatt-hour sales on the system 

approximated 1,046,339,000~ and gross operating revenues amounted 

to approximately $11,955,000. The applicant's investment in 

electric utility plant in service approximated $68,209,000 at the 

end of 1951 compared with :~45 ,691,000 at the end of 1949. In 

addition to its own installed generating capacity, the applicant 

purchases power from several sources to meet the total electric 

requirements on its system. 

A~plicant's Request 

The rates which t.heapplicant proposes to make effective 

in California are set forth in Section C of Exhibit No.1. 

Under the proposed schedules, the applicant seeks to simplify and 

improve its rate struct,ure and to establish a more equitable 

relationship between its r,ates for various classes of service. 

It is proposed that the number of schedules be reduced 

from 27 to 15, eight applicable in California exclusive of 

Klamath Rate Area. The remaining seven schedules apply in the 

Klamath Area. This decrease in the number of schedules results 
, 

largely from the proposal of a single schedule to cover service 



to all co~~ercial and industrial customers, in lieu of several 

special class schedules now in effect. Further, the proposed 

schedules are more adaptable to machine billing than are the 

existing schedules. A new numbering system will be made 

effective and applicable provisions in all schedules will be 

made uniform. 

The proposed schedules result in increases to certain 

classes of customers now served for the most part OJ:'). special rates 

below the level of system rates generally for the tJrpe of service 

involved. The applicant proposes to bring these rates more nearly 

in line with system rates charged other customers for similar 

service. Some decreases would also result from the proposed 

schedules as an incidental result of the material changes proposed 

in the rate structure. 

For the year 1951 the estimated increase in revenu,es 

under proposed rates applicable to applicant's operations in 

Califo:-nia may be summarized broadly as follows: 

Estimated Increase in 
Revenue under Pro'posed Rates 

Year 1951 
Class of Service Amount Per Cent 

Residential Service $. 8,534 
Commercial and Industrial Service 94,2$2 

Total California !02,81~ 

Of the total estimated increase in Califor.nia~ $60,461 

is applicable to lumber manufacturing customers_ These customers 

are presently furnished ser-rice under a special surplus power 

schedule · .... hich does not co.n'~ain any demand feature, nor is there 

any induceoent under the schedule for customers to improve their 

load factor. The applicant proposes to serve these customers on 

/ 
j 

the same schedule and basS.s as other commerCial and :lndustrial 

" customers are served. (Ther'~ Viera no appe:J.rances or p.rot~sts of 

,,'. :" reco'rd t.o t.h.: proposed incr'2ase i!'l lumber mill tariffS.) 
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agreed to a revision of the factor set forth in Sp~cial Provision 

No. 5 of proposed Schedules Nos .. 10 and 60, applicable to a'~to 

court service, from one and two-tenths (1.2) to one and one-tenth 

(1.1). This change would reduce by approximately $1)900 the 

estimated increase in revenues occasioned by transfe~r of customers 

in C-llifornia now on Schedules RAC and No. 9 to the proposed 

resicential service schedules. 

Evideuce on Earnings 

The applicant pr,esented analyses of its s~rstem-wide 

earnin;s for the years 1950 and 1951 with depreciation charges 

ca1cula.ted on essentially a 6% sinking fund basis. These estimates 

are su~~arized below: 

Item 

Operating Revenues 

Ex~ense3 
Ope ra t.:i. ng 
Taxes 
Depr. and Amort. 

Tota~ Expense 

Net Reve:'lUes 

Undepr. ~ate Base 

Rate of R.eturn -

Co .. Ex.No.L.. 
Year 
1950 

$10,699,0$1 

4,455,003 
2,459,$24 

601.207 
- 7,>16,034 

3,1$3,047 

55,316,906 

5.75% 

Co.Ex.No.4 Co.Ex.No.l2 
Year Year 
1951 }95l 

Present Co. roposed 
Rates Rates 

$11,954,7$2 $12,347,061 

4,826,677 4,$26,677 
2,935,659 ;,134,741 

720z24~ 
8,482,57 

720224t 
8,6$1,66 

),472,203 3,665,400 

62,736,$26 62,736,$26 

" 5.53% 5.$4.% 

The Com.~ission staff thoroughly cross-examined clppli-
/-

cant's witnesses "-nd slsc, 'requested applicant to f~rnish evidence 

on earnings under adjusted bases. Applicant presented 

E~~ibit No. 14, showing the effect of the adjustments re~uested 

by the staff, resulting in rates of return under present tariff 

schedules of 5. 75~; l'or 1950 and 5.50% for 1951 using depreciated 

rate bOoses of ~48,232,65;: and $55,303,656, re'spective1y, V,,fith 

6% interest on. the depreciation reserve. 
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Based on this recclrd, it was the opinion of the applicant's 

assistant tr'ea.sur~r th3. t th€~ :rat~ of return for the company' 5 opcra-

tions in California during 1~he year 1951 would not exceed 5.46% on a 

depr~ciated rate base if th(~ applicant's proposed rates had been 

eff~ctive for the entire period and after considering the adjustments 

in operating results as reflected in Exhibit No. 14. 

It is apparent that the ComInission stnff ... ras satisfied 

with applic~nt's showing 3~ to earnings on the adjusted b~SiS.-; 

Customers' Statements and Service Conditions 

John B. Jeffery, proprietor of the Pinehurst ;'.otel in 

:':eed, as a witness, presented 3. petition on behalf of 16 motels 

located in Du.nsmuir, ll'rt. Shasta, and 1.~·ecd in opposition to any 

increese in electric rates applicable to motels. His position was 

that the !'ower company ha.d encouraged motels to install e1ectricJ.1 

appliances and ~lectric he~t, that it was impractic~l to replac~ the 

present electric~l he~tinc installations with other types of he~ting 

b~co. .!.se of :nJ.t~ria1 shor't.:l.ges and government priori ties, and that the 

o?er~tin~ costs of mot~ls would be prohibitive if electric rates 

were increased. 

Ernest P. Smith, memb~r of thz Town Coun.cil of Fort Jones, 

while not oppostld to a raeson3bl~ increase in rate~; I requested thJ. t 

s8rvic~ in the Fort Jon~s ~r~~ b~ improv~d. H~ was particularly 

conc·?rn~d aOo:.J.t Ou.tag0s ar.d low voltag~ conditions. In support of 

his claims 3S to low vo1taf~, he introduc~d in evidence as 

By-hibit No. 15, thre~ vl~lt3.P·e charts taken at sev.&ra1 locations in 

th~ vicinity of Fort Jon~s ov~r ". 24-hour period on F~bruary 1$, 19, 

and 21, 1~52. 

Charle s Dr.;..: sscl, operator of the Sh:lmro ck r'lot~l in Yreka, 

testified in o~~osition to any incr~ase in el~ctric rat~s to motels. 

I·Ie st~ted th:.t the pO\,Te::r company was not furnishing £l.diilqU':ltii! s~rvic..; 

in Yrt:k~, that ·:..he lines wer\:! ov~rloadad, that th~ trc.nsformer 
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su~plyi~r his motel was too small, ~~d that his bill for electric 

service 'l,\r!lS already so hirh tha.t hz could not afford o.ny fUl"th0r 

incr~Qsc in electric rates. 

Eldon N. Dye of the California. Farm Bureau Feder\~ ti on, 

cr~ss-eYo1.r.lincd at some lent,th the applicant's Yreka districlc manager 1 

concerning a mlmoor of specific service complaints.. Th~s~ complaints 

dealt primarily with variations in VOltage, outages, and the burning 

o~t of lifht bulbs and electric motors. The applicant has agreed to 

investirate each of the se complaints and to supply .:l report of its 

findir.,p"s and appropriate .remedial measures to the Commission. 

In response to these complaints, o. C. Steel, Yreka 

District r·=o.oo e:er or t.hc applicant 1 testi fied cone erning recently 

completed and progr~mm~d future service improvements in the district. 

A new substation is u..'1der construction in the Dunsmuir a.r~a wh:i.ch 

~~ll be e~~ipped ~th automatic rcclosing type switches. In the 

~ilJeed area 1 the a::)'olicant has installed vol tar,e r~gulCttors, cClnverted 

t.he dis tri bu~ion system to h:L["hcr voltar.~) and is constructing a new 

slJ,bstation. The applicant h~lS increased the size of the subst~Ltion 

in the Fort. Jones area, installed regulators, a."'ld has cleared tr\:0S 

from it s pow~r lines 1 and pl.:~ s the installation of a"n automatic 

rcclosin, switch on Line 33 which extends to Happy Camp. In the 

Yreka area, a new substation with three times the prcs~nt subst,9.tion 

ca~acity is being inst~llcd, the distribution system is being con

v(.::'ted from 2,400 to 4,000 VOlts, and tht; distribution system in 

l'iontagu0 is to b~ rebuilt this year. 

In addition to these improv0rnents the ~videnc~ shows that 

to :n~et the system maximum peak during th~ ",;inter of 1952-1953 

esti~4ted at 277,000 kilowatts) additional capacity of not 
, 

less than 57,000 kilow~tts from four sourCeS is programmed to 

becorn~ availabl~ progr~S5ively during 1952. Funds also have b~en 

-6-



r 

/". 

approved for incr"'~J.sin'z size of conductors on portions of circui ts 

i~ the Cr~sc~nt City area and an alternate source of power ro~ 

thQt area is to be provided. 

These ill~provl::ments will necessitate a net expenditure 

of some $17,000,000 in 1952, compared with $12,800,000 in 1950 

and $9,600,000 in 1951. Obviously, the company must meet a heavy 

i'inancinr: 'Orol'''ram during this year. 

Conclusion 

Aft~~ r0viewing all of tho ~vidence brought before us 

in this ::latter a l1d .... i vin(' full weight to the testimony presented 

by cons~":iers, i~ is our conclusion that authorization should be 

grant(;!d for 0. ~plic .::J.nt to mc.ke offecti vc tariff schedule s 

s:lbstc::.ntially as proposed which will result in an approXim.:lt~l 

incrcc::.se of $100,900 in annuc'll revenu.;lS for th~ California p"rtion 

of its system. 

The California Oreeon Power Comp.:tny ho.ving applied to 

t!'li s Co:n:(li zsion for .In order <luthorizing certoin J.d:justmcn ts in 

its el~ctric rates ~d cho.rges, a public hearing ha,ving been h01d, 

the !l'.n tter r.a ving b ,:!~n submit ted and now baing r-ar:.dy for d0cision, 

IT IS H3.{';;BY FOUND AS A FACT that increases in ra'e0S 

a..."ld char,.cs &. ,thorizcd here::in are justif'i~d, and th.:lt pr~sont 

r.?t~z in so f.:lr ~s they diff~r from those h.:::rcin prescribed for 

th~ f~t'.lre ar..:: Ilnjllzt ,:md unrcasonn.ble; therefore, 
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IT IS HEREBY ORDERED that applicant is au1~horized t¢ 

file in quadruplicate with this Commission, in conf<>rmity with 

General Order No. 96, the tariff schedules as set forth in 

Section C of Exhibit No.1 filed in this proceeding, except as 

~odified in the following respects: 

Schedule 10 and Schedule 60 

Residential Service 

Change statement in third block of }~onthly Rate, to read: 
Next 450 kilowatt hours, only when metered service includes 

a storage type water heater in regular use. 

Change the first sentence of Special Provision 2, to read: 
All water heaters served under this schedule shall be of 
the insulated, non-inductive automatic, storage type, and 
of makes, types and characteristics approved by the 
Company, with all heatingQ~its individually controlled 
by separate thermostats. 

Change Speoial Provision 5 by su',stituting a factor of 'one~lnd 
one-tenth (1.1) in lieu of t.he factor of one and two-tenths 
(1.2) stated therein. 

and, after not less than one (l)day's notice to the Commission, 

and the public, to make said rates effective for service·£urnished 

on and after May 1, 1952. 

The effective date of this order shall be twenty (20) 

days after the date hereof_ ;-tt.. 
San Francisco, California) this ? - day of Dated at 

__ ~<¥~:&. ... '''''':v''''''--_, 1952 .. 


