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Decision No. _-__ _ 

In the matter of the Application of 
FF£SNO CITY LINES, INC., a corpora­
tion, for authority to issue its 
pro~issory note in the principal sum 
of $12,000, and to secure the pay­
ment thereof by a chattel mortgage 
on certain equipment, and to use 
the proceeds thereof for specified 
purposes. 
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OPINION .~D ORDER 
r 

Application 
No. 33258 

This is an application for an order authorizing Fresno 

City Lines, Inc. to execute a chattel mortgage and to issu~ a 

promissory note in the principal amount of $12,000 for the purpose 

of financing in part the cost of eqUipment. 

Applicant is engaged in operating motor cClaches for the 

trz.ns!,ortation of passengers in and about the City clf Frc5no. In 

its 1951 3.."'l..'1ual report it sets forth that at the clcise 0 f the year 

it ow.ned 47'units of equipment and that some of its units were more 

thw.. ten years old and were fully depreciated on its: books. It now 

reports that it has need for additional equipment and that it has 

arraneed to purchase from Pacific Greyho'U."'ld Lines th.ree coaches 

buil t in 1944 but converted from gasoline-powered ec;;uipment by the 

substi tution of 6-cy1inder diesel engines ~nd oversi.zed tr.ms-

mis sion. The coaches to b0 pUrChD.S0d will be used to replace 0. like 

numb(:r ",'hieh are s:::.id to be obsolete ;;md uneconomic(;~l in operation. 

The o.pproximatc cozt of the equipment is :$18,000. 

Applicmt proposes to provide $6,000 or the purchase price fro:n 

its own funds and to borrow $12~OOO from Bank of America National 
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Trust and Savings Association, the S'U.'11 to 'be thus bor:::-owed to be 

r0pr0::>cnted by a note payable in 48 0QUal monthly inst~llments With 

interest at the rate of 4}% per m'll'lUIn. The puyment of the note will 

be securc~ by a Chattel mortgage on the three units. 

The CO~'11ission has considered this matter and is of the 

opinion thut a public hearing th0reon is not necessary; that the 

~pplication ~ould be granted, as herein provided; that the money, 

property or labor to be procured 0 r paid for through the issue of 

the note herein authorized is reasonably required by applicant for 

the PUl"pose specified herein; ~d thc.t such purpose i:s not, in whole 

or in part, reason:~bly chargeable to opor.:.ting expens.~s or to 

income; therefore, 

IT IS HEEEBY ORDERED as follows: 

1. Fresno City Lines, Inc., after the effe~tive date 

hereor and on or before September 30, 1952, may issue a pro~~ssory 

note in the principal amount of not exceeding $12,000 for the purpose 

of financing, in part, the cost 0 f the equipment to,,: which r0ference 

is made herein, and may execute a chatt0l mortgage, w.~ich note and 

chattel mortgage shall be in, or substantially in, the same form as 

those filed in this proceeding and marked Exhibit A ~~d Exhibit B, 

re:::pcctive:ly. 

2. Applicant shall file with the COlD!nissiol:l monthly reports 

as required by General Order No. 24-A, which order, i::lsofar as 

applicable, is made a part 0 r this ordcr. 
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The authority herein granted will become effective 

when ~:p:plicant has, paid the minimum fee -prescribed b:{ Section 

1904('0) of the Public Utili tics Code" which fee is twcntY-fi vc 

($25.00) dollars. 

Dated at San Francisco" California, this I )./>.( day 

of April" 1952. 
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