ORIGIRAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFCRNIA

Decision Mo. APODR

In the Matter of the Application of )
JOEN J. DONAGHY, doing business as )
DONAGHY WATER COMPANY, for Authority)
to Increase the Present Rates )

Application No. 32916

John J. Donaghy and James H. Hurley, .for applicant;
John D. Reader, for the Commission staff.

OPINION

‘ In this application, filed November 19, 1951, -
John J. Donaghy (Donaghy Water Company) seeks an order of this
Commission authorizing an increase in rates fpr water service
rendered near Glen Ellen, Sonoma County, California. A public
hearing in the matter was held before Examiner Emerson in
Glen Ellen on March 7, 1952.

Applicant's tariffs presently contain two rate schedules;

one for permanent and one for temporary residents. The basic
rates, both present and proposed, are compared as follows:

Permanent Residence Rates

Present Provcsed

Minimum. Charge (includes 500 cu, ft.). x $1. © 83.00
Quantity Charge-Next 1,500 cu.ft,,per 100 cu.ft.. : L0
Over 2,000 cu.ft.,per 100 cu.ft.. . ' .30

Temporary Residence Rates

Arnual Minimum Charge (includes 500 cu.ft. for
each of six months).......315.00 425,00
Quantity Charge-Next 1,500 cu.ft.,per 100 cu.ft.. .25 40
Over 2,000 cu.fv.,per 100 cu.ft.. .20 .30
Applicant installed a domestic water system in 1938 as
a supply for his real estate subdivision developmenf”and was

certificated by the Commission's Decision No. 30795 in
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Application No. 21696, Rates presently in effect were established
at that time., The system now serves an average of 72 customers,
may serve a total of 90 in 1952 and as many as 125 when the tract
is fully developgd.

Testimony presented in this proceeding clearly shows
that applicant has been operating at a loss, which' in the past
five years has totaled approximately $6,000, During 1951 the
lbss reached $851 and if present rates were to bde continued‘
throughout the year 1952 losses would apnroach $300.' Such losses
are occasioned by ever-increasing costs of materials, labor and
taxes. Taxes alone have increased from $36 in 1946 to $2S7 in
1951, an increase of 697%. Meter costs have increased 150%
and casual labor 6697 in the same period. Electric power costs

have also increased.

Applicant's total revenues in 1951 amounted to $2,233

while operating expenses totaled $3,084. Under the rates proposed
by applicant, revenues of $3,713 might have been realized, thus
leaving %629 for a retuwrn. This net revenue, when related to a
depreciated rate base of $17,L00 for the same year indicates a
rate of return of about 2.7%. Certainly-such retuwrn cannot be
said to be excessive. The rates proposed by'applicant will be
authorized,

0f the 36 consumers prescnt at the hearing, four come
plained about conditions of servico,'partigularly with respect to
gquality of water and summer-time pressures. Water in portions of
the tract contains a rather fine grained silt-like substance in
suspension which applicant believes comes from the lining of'the

distribution mains. The length of mains precludes their economic
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replacement. The disagrecable condition, however, must be

alleviated. Applicant will, without delay, install valves and
standpipes which will permit regular,frequent and adequate
flushing of the mains.

Applicant admigg supplying less than adequate’pressure
during the sumer months., Apparently during such period the
‘'wells do not produce quantitites of water sufficient to fully
meet peak demands. Applicant anticipates, and the staff
recomrended, the installation of a 30,000-gallon storage tank to
overcome peak period ceficiency. We are of the opinion that such
an installation should be made at the earlicst date feasible.

Revenues from the additional customers which applicant
anticipates will be served during the ncxt'lZ-monph period should
materially offset the cost of system improvements. The rates
herein authorized should produce about %4,700 for a normal future
ycarts oporating revenues. Operating oxpenses during a normal‘
year will approximate $3,500 leaving an amount of about $1,200
for return. This net revenuc related to a depreciated rate base
of %20,000, which basc includes the proposed storage tank and
flushing facilitics, would indicate a rate of return of about 6%.

e find such return to bec rcascnable.

- James J. Donaghy (Donaghy Water Company) having
applicd te this Commission for an order authorizing increases in
rates, a puslic hearing thereon having been held, the matter
having becen submitted and now being ready for decision,

IT IS HEREBY FOUND AS A FACT that the increases in

rates authorized herein are justified and that the present rates,
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in so far as they differ therefrom, are unjust °né unreasonsble;
therefore,

IT IS HIRZBY ORDERED that applicant is authorized to
file in quadruplicate with this Commission, ~ftor tho efféctivc
date of this order ~nd in confermity with CGeneral Order No. 96,
the schedulesof rates set forth in Exhibit A attached herote
and, on not lcss than five (5) days' notice, to mrke said rates
effective for all scrvice renderced on and after June 1, 1652,

IT IS HEREBY FURTHER ORDERED that aprlicant shail
immediately proceed to acquire and install a 30,000-gallon.
storage tank md heve it connected to the distribution system

and in service by July 1, 1952.

The effective date of this order shall be twenty (20)

days after the date hereof.

Dated at San Francisco, California, this /2f22§;\ day

of (%@4"@ 1952,
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Schedule No. 1
. PERMANENT RESIDENCE RATES

APPLICABILITY

Applicable only to bona fide permancnt residents.

' Throughout the entire territory served in Sonoma County as shown
on the map included in the taxriff sheets.

RATES

. Per Meter
Quantity Charge: - Per Month

First 500 cu.fbe OF 1655 o evveeenesnenassnsssns $3.00
Next 1,500 cu.ft., per 100 cu.ft. .- Veeees, L0
Over 2,000 cu.ft., per 100 cu.ft. ...... . «30

Minimum Charge:

FOT 5/8 X B/h-i.nch metver cssseere
For 3/L-inch meter .......
For l-inch meter soevieess .

The linimun Charge will cntitle the
consumer to the quantity of water which
that monthly minimwa charge will
purchase at the Quantity lates.
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Sehedule No. 2
TEMPORARY RESIDENCE RATES

APPLICASILITY

Applicable to occupants of summer homes or weck-cnd cabins
and others who are not bona fide permancnt residents.

TERRITORY

Throughout the entire territory served :in Sonoma County as
shown on the map included in the tariff sheets.

RATES
Anrval Minimum Charge:
Duc and payable in AdVANCO e..escmmssomsocases . $25.00

The forcgoing "Anmual Minimum Charge". will
ontitlc the consumer to 500 cubie feet of
water each calendar month for any perioed
of six consceutive months and to 50 cubic
foct of water per month for the remalning
six monthe at ne oxtra charge.

When water is used in excess of the quantitics covered by the
forcgoing "Annual Minfmum Charge", the following rate schedule will
apply.

Por Meter
Quantity Charge: Per Month
Applicable for peried of six consccutive months.
Excess wse over the minimum.

From O to SO0 cu.ft., included in annual charge.
Next 1,500 cu.ft., per 100 cuufte seevvneee . $o.u0
Over 2,000 cu.ft., per 100 cuuft. cvervienens .30

Applicable during the period outside the regular
six months' conscceutive use.

From O to 50 cu.ft., included in annual charge.

Next L50 cut., per 100 cuufte cuveecncees: $0.60
Next 1,500 cu.ft., per 100 cu.fbe cccreencnnes 10
Over 2,000 cu.ft., per 100 cu.fbe coeves carane 30



