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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF lHE STATE OF CALIFORNIA; 

In the l\~atter of the Application of ) . 
JOHN J. Do!'~AGHY, doing business as ) 
DO!,-TAGHY \/ATER COMPANY, for Authority) 
to Increase the Present Rates ) 

Application No. 32916 

John J. Donaghy. and James H. Hurley, .tor applicant; 
John D. Re~, for the Commission staff. 

o PIN ION --------
In this application, fi led November ·'19, 1951, . 

John J. Donaghy (Donaghy Water Company) 'se€:ks an order of this 

Commission authorizing an increase in rates for water service 

rendered near Glen Ellen, Sono~a County, California. A public 

hearine in the matterW'as held before Examiner Emerson in 

Glen Ellen on March 7, 1952. 

Applicant's tariffs presently cont,ain two rate schedules; 

one for permanent and one for temporary reSidents. The basic 

rates, both present and proposed, are compared as follows: 

Permanent Residence Rates 

Present Pronosed 

!;!inimum.Charge (includes 500 cu. ft.) .............. $1;75 ' ~3.00 
Quantity Charge-Next 1,500 cu.ft. ,per 100 cu.ft.. .25 .40 

Over 2,000 cu.ft.,per 100 cu.ft.. .20 .,0 
Temporary Residenc,c Rate~ 

Annual Minimum Charge (:lncludes 500 cu. ft. for 
each of six months) ••••••• $15.00 

Quant.it.y Charge-Next 1;500 cu.ft. ,per 100 cu.ft.. .25 
Over 2,000 cu.ft·~ ,per 100 cu.ft.. .20 

~25.00 
.40 
.30 

Applic:.3.nt installed a domestic water system in 1935 as . 
a supply for his real estate subdivision deve1opment:and was 

certificated by the Commission~s Decision No. 30795 in 
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Applicat:i.on No. 21696. Rates presently in effect were' established 

at that time. The system now serves an average of 72 customers, 

may serve a total of 90 in 1952 and as many as· 125 when the tract 

is fully developed. 

Testimony presented in this proceeding clearly shows 

that applicant has been opcr3ting at a loss, which'in the past 

five years has totaled approximately $6,000. During 1951 the 

loss r~achcd $851 and if present rates were to be continued 

throur.hout the year 1952 losses would ap~roach $300. Such losses 

are occasioned by ever-increasing costs of ma.terials, labor and 

taxes. Taxes alone have increased from $36 in 1946 to $2$7 in 

1951, an i~crease of 697%. Meter costs have increased 150% 

and casual lQbor 66~ in the same period. El~ctric pow~r costs 

have also increased. 

Applicant'S total revenues in 1951 amounted to $2,233 

while operating expenses totaled $3,0$'4. Un,der the rates propos€:d 

by applicant, revenueS of $3,713 might have been realized, thus 

leaving: $629 for a return. This net revenue, when related to a 

depreciated rate base of' $17 7'~OO for the same year indicates a 

rate of return of about 2.7%. Certainly> such return ca.nnot be 

said to be excessive. The ra'tcs proposed by I appli cant will be 

ail thori zed. 

Of the 36 consumers present at the hearing, four com

plained about conditions of service', partic".llar1y wi th rl~spect to 

quali ty of water and sur:ncr-timc pressures. ~;ater in portions of 

th~ tract contains a rather fine grained silt-like subst~nce in 

suspension which applicant believes comes from the lining of the 

distribution mains. The length of mains precludes their economic 
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replacement. The disagreeable, condition, however) must be 

alleviated. Applicant ,rill, ilrithout delay, install valves and 

standpipes which will permit regular ,frequcn.t and adequate 

flushing of the mains. 

Applicant admits su:pplying less trlan adequate" ~ressure 

during the sumner months. Apparently durine such period the 

'w(llls do not produce qUClnti tit.es of water sufficient to fully 

OI2:Ct peak demands. Applicant anticipa tes, and the staff 

recommended~ the installation of a 30,OOO-gallon storage tank to 

overcome peak period deficiency. vie are of the opinion that such 

an installation should be made at the earliest date feasible. 

Revenues from the addition.:1l customers which applicant 

anticipates will be serv~d during the ncxt'12-month period should 

mate:rially offs.et the cost of system improvements. The rat'~s 

herein authorized should produce about $4,700 for a normal future 

year's 'operating revenues. Operating expenses during a normal 

year will approximate $),500 leaving an amount of about $1,200 

for return. This net revenuo related to a deprcciated rate base 

of ~~20,OOO, which base includes thcproposcd storagc' tank etnd 

flushinr, facili ti os, would indicate a rate of r'eturn' of about 6~. 

Ne find such return to be reasonable. 

"ORDER - - - --
James J. Donaghy (Donaghy \\Tater Company) having 

applied to this Commission for an order authorizing increases in 

rates, a puolic hearing thcr~on having been held, tho 'matter 

having bGen submi tted' and now being ready for deciSion, 

IT IS HEREBY FOUND AS A FACT that the increases in 

rates authoriz ed herein are justified and that the present rates, 
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in .30 i'rlr :~.$ tht:..y differ th orcfrom, hire WljU1St :'no unrcasont'blc; 

therefore, 

IT IS HSREEY I)RDERSD t~'a t app1ic~n t is authorized to 

fil\.: in qUCldrur1icatc Ni th thi s Cormni ssion, pftcr th\.l effecti vc 

date of this order :"nd in con!cl"r.tity with c:.cn~ra.1 Order No .. 96, 

the: schcd1.uceof rates set forth in Exhibit A att~c!1cd hereto 

.1nd, on not less than five (5) days' notice, to :nt'k0 said rates 

effective for ~11 service rendered on and after June 1, 1952. 

IT IS HEREBY FURTHER. ORDERED thr"tt apr.-licant sh,~ll 

immcdi~t~ly proceed to acquire ~nd instf.lll a .30, OOO-gallon 

st')rage tanl< :'Ind h~ve it conr .. ccted to the distribution system 

and in service by July 1, 1952. 

The cffccti vo date of th is order shall be t\'Icnty (20) 

days aft~r the date hereof. 

Dated at SD.n Franci::lco, California, this I~.· day 

of ~4'e: 1952. 



APPLICABILITY 

EJGIIBIT A 
PO-se 1 of 2 

Schedule No. 1 

. PERMANENT RESIDENCE R.a..TZS 

Applicable only to bona fide permanl~nt residents. 

Thro~hout the entire terri tory served in Sonom."l. County as shown 
on the mIlp included in the Ulri.f'f sheets. 

Q~tity CharGe: 

First $00 eu.!t. or les~ •.••.•••.•••••••. ~ •.•.• 
Next 1,,500 cu.f't., per 100 cu.ft.' ... ' ......... ' ....... .. 
OVer 2,000 cu • .1't., per 100 cu.ft ................ . 

Minim'Ulll Charge: 

..... ,., .............. ~ ... . For 5/8 x 3/4-inch meter 
For 3/4-inch meter 

•••••• III ,. • ,. •••••••••••••• 

For l-inchmeter ......... ,. • II __ •••••••••••• 

The l!inimumCh.ll·t;C will entit::Le the 
consumer to the C],u.lntity of water which 
that monthly l'I1in:iJr..u.";'l eM.%' ge . w:i:ll 
purchaso at the Qu,antity ~1Cl.tos. 

Per l.:cter 
Per Month 

:;P3.00 
.40 
.30 

~3.00 
4.C10 
5.00 



APPLICA~ILITY 

EXHIBIT A 
PD.ge 2 of 2 

Schedule No.2 

TEMPORk,\Y RESlDENCE RA.TES -

ApplicD.bl~ to occup~ts o;C S1.llll1ller homes or week-end cabins 
and others who arc not bona. fide permanent rosidonts. 

TERRITORY 

Throulhout the cntir~ terri tory served :Ln Sonoma. ,County ~s 
shown on the ~~p included in the tariff sheets. 

RATES 

.Annual Minimum Charge: 

Due and payable in o.dvanoo ......... _ ... a ••••••••••• _ ••••• ,. • 

The foregoing "Annual MiniM Chart,e" ,will 
entitle the cono~cr to 500 cubic rc~~ of 
water each calendar month for ~,pcriod 
of six consecutive months .<:.nd to, SO cubic 
foet of ·w::., tor per month for the ramining 
six montM Ilt no er..ro. chorga. 

$2.5.00 

\'[hen wtJ,. tc:r is used in excess o! the quanti ties covered by tho 
.foregoing "Annual !.!i."'limum ChllrCorr, tho followinC rate schedule will 
o.pp~. 

Quantity Charge: 

Applieaclo for period or siX consecutive mQnths. 
Excess use over the ~um. 

Froxn 0 to $00 cu.!'t., incluc.cc. in annual chD.rge. 
Next 1,$00 cu.ft., per 100 cu.ft •••••••••••• 
()vcr 2,000 cu.ft., per 100 cu.ft ............ . 

Applicable durins the period outside the regular 
six month: I consecutive 'US~. 

From 0 to So eu.,!'t. 1 included in a.M\l.O.l char go. 
Next 4S0 cu.tt. 1 per 100 cu.,ft ••••••••••••. 
Next 1,500 cu.£t' J per 100 eu.ft ••••••••••.•• 
OVer 2,000 cu.£t., per 100 eu.£t •.••••••••••• 

Por Metor 
Per Month 

$0.40 
.30 

$0.60 
.40 
.30 


