
Decision No. . ~7C8!9 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
o. J. BOEDEKER and A. T. RAWlINS, a ) 
partnership, doing business as ) 
SACRAMENTO FREIGHT LINES, to buy, ) Application No. 33209 
and RALPH A. HAGOPIAN, an individual,) 
doing busineso as HAGCO MOTOR tINES, ) 
to sell oporative rights and equip- ) 
ment. ), 

Glanz & Russell, by Theodore W. Russell, for Ralph A. 
Hagopian doing business as Hagco Motor Lines, applicant. 

Bertram S. Silver and Edward M. Borol, for Sacramento 
FreIght Lines, applicant. 

Gordon, Knapp & Gill~ by Josdph Gill, for Pac1fic Freight 
Lines, Express, protestants. 

Turcotte & GoldSmith, by F. W. Turcotte, for Thompson Truck 
Lines, protestant. 

s. J. Bischoff, for Southorn California Freight Lines, 
protestant. 

E. t. H. BisSin~er, for Southern Pacific Company and Pacific 
Motor Truck ng Comp~ny, protestants. 

OPINIO!-T 
----~- ... 

By the above entitled application Rolph A. HELgopian, an 

ind1v1dual doing bus1.neSD as Hagco Motor tines seeks author1tyto 

sell, pursuant to Sect10n 8$1 of the Public Utilities Code, his 

opereltive rights 83 EI. highway common ca.rrier, his trade name, his 

operating property and good will, a.nd O. J. Boedeker and A. T •. 

Rawlins, a partnership doing business as Sacramento Freight L1nes, 

requeDt3 permission to acquire t\nd opera.te said property, name and 

good will, D.nd highwl;ty com"Uon ca.rrier rights and assume the 

obligation now existing against tho equipment to be transf'crred as 

follows: 

Conditional Sales Contracts and Promissory Notes: 

Payable to: Utility Trailer 
Los Angeles 

1. Date incurred: 
Original Amount: 
Unpaid: (3-15-$2) 
Original Contract 
Rate of Interest: 
Payments Remaining: 

Sales Co." 4073 so. Alameda Stree1t, 

October 12, 1950, 
$1L.,904.56 ' 
41: $,175.81 
36 months 
5 per cent per annum 
23 



A. 33209 Ae . 

Issued on 3 Vans Model No~ SWX12 

2. Date incurred: March 1, 1951 
Original Amount: $16,,6~.s.40 
Unpaid: (3-15-52) $10,9 0.23· 
Orisinal Contract: 36 months 
Rate ot Interest: 5 per cent per annum 
payment: Remaining: 28 

Issued on 2 Vans Model No. SWX12 

3· Date incurred: JU1~ 30" 1951 
Original Amou..."'l.t: :u>5, l+Z.52 
Unpaid: (3-15-52) $6,076.52 
Original Contract: 3 months 
Rate ot Intereot: .$ per cent per annum 
Payment~ Remaining: 33 

Issued on 1 Stake Rack Model No. SWX12 

4. Date incurred: September 61 1951 
Original Amount: $4,238.20 
Unpaid: (3-15-52) $2,293.26 
Original Contract: 36 months 
Rate or Interest: 5 per cent per annum 
payments Remaining: 34· 

Issued on 1 Stake Rack Model No. SWX12 

Hagco at the present time has seven pieces or automotive 
equipment mortgaged under the following terms and conditions: 

Chattel Mortgage and Promissory Note - Payable to Bank 
ot America, Vernon Branch 

Date incurred: 
Original Amount: 
Unpaid: 
Original Contract: 
Rate ot Interest: 
Payments Remaining: 

Security: 

1947 Kenworth Trac1;or 
1947 Kenworth Tractor 
194+ Mack Tractor 
1946 Chevrolet Stake 
19L~.s GMC Tractor 
1938 International Flat Rack 
19L~1 Chevrolc t Stalce 

May 28, 1951 
$34,532.88 
$10,652.88 
30 months 
8 per cent per annum 
22 

Motor No. HS600~~ 
Motor\No. Hs600 
Motor No. DR9411 
Motor No. DEA9l242 
Motor No. 3086164 
Motor No. FAB241i4119 
Motor No. 2AF1751281 

The application alleges that the latter five pieces or 

automotive equipment are among those intended to be transrorred. 

Applicant Hagopian will pay to the Bank or Amer1ca, Vernon Branch, 
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the sum of approximately $4-,652.88 on said latter obligation which 
", ,I. 

will leave ~ net unpaid balance of ~6,000. The two Kenworth 

'I'ractors, i'lh1ch are no~ to be transferred to applicant Sacr~znento. 

Freight Lines, wj.ll then be withdrawn as security for said 

obligation, so that the latter company will assume $6,000 of such 

obligation \Y'hich will then be secured· solely by the latter five 

pieces of equipment. 

Public hearing was held on April 8, 1952, in Los Angeles 
I !. 

before Examiner Rowe at which time or,'ll and documentary evidence 

was adduced and the matter submitted for decis10n. 

The Commission finds from the evidence of record that 

applicant Hagopian has during tho years 1951 and 1952 been operating 

at a loss; that both applicants haV0 been maintaining terminals 

and pickup and delivery equipment in Los Angeles and E1 Centro; 
I ' 

that th~ load factor in appliCc'lnt Sacramento Freight Lin~s I equip-

ment h~s been such thn tit can c,'lrry the fr0 igbt no,., co.rried by 

c':l.:,rplicant Hagopian o.s ,,;ell c'lS h.lnd.le 1 ts present b1.1 siness without 
i 

0. rna tcrial increase in perscmncl a.nd with the equipment i t pr~scntly 

oper~tcs and the equipment now being acquired. The purch~sing 

~pplicant,can carryon both opc~~tions with its present terminal 

fac1l1 tics without continuing the, tt2rm1no.ls no\o.[ maintained by 

o.pplicc.nt Ho.gopi:;.n. This "'ill enFl.blc the purcho.scr to effect 

ccono~ies not possible with tho seller .~cting alone. The result 

of the transaction sought to be approved will be th~t a larger 

portion of the public can be better served by the purchaser ~nd 

it will be ~ble to continue to servu the portion of the public now 

s~rvcci by said HagopiOon. Tl1e Commission f:inds that the \ 

public interest w1ll not be c.dverscly affected by it~ approval 
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of the proposed transfer of highway common carrier rights, and 

the operative eql.lipment, a.nd p.roperties with which we are here 

concernod •. 

. Likewise, the Comr.'1ission finds that with a net worth. of 

$173,259.45 plus a net (IIarn1nS'during 1951 of $38,269.39 applicant 

Sacramento Freight Lines has tho financial resources to make the 

additional cash payment for the ·operati·ng :rights, equipment and 

other rights as prev10us1y.descri·bed as required by the purchase 

agreementeonsisting of $10,000, in addit·1on to the sum. of $$,000 

heret.ofore,'paid and to assume the encumbrances now outstal:'l.ding 

ag~inst the equ1pm~nt to be acquired without,to any material degree, ~ ---- -..... ... 
impairir..g said applicant.s I ability to properly carryon its 

present and future obligations to the public. The authority 

requested will, therefore,. be granted. The action tuken herein 

shall not be cor..struedto .be a finding of the value of the opers.tive 

rights or properties herein authorized to be transferred. 

Somo di$eu3~ion of the contentions and claims.of the 

protesta.nts secms,·to be required. At ·the hearing protestnnts 

sought and offered to pro;v:c that . applicant Hagopian had not 

ncc~pted the certificate .. gra.nted b~r Commission DeciSion No. 46186, 

doted September 18, 1951, in Application·No. 31398~ within the 

tr.J.rty-day period pl"ovid~~d by oaid· decision. after its ei'i'ectivc 

eate but that sOid certificate was accepted in writing a few days 

theroafter on Novomber 17, ,1951. 

Likewiso protestants offered to ~rove that applieant 

Hagopianfs tariffs w~re filed soveral days after the period 

prescribod in said deCision, and·ho did not begin operations 

within the period so requ1rcd~ In addition said protestants 

offered to provo that during .the period betwoen the date of 8a1·:o, 
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dec1s.ion and the time said applicant a.ccepted said ccrti:f'ic.~t.e . 

in writing he attempted to :::el1 his operating rights thereunder.to 

others und sa.id applicant during said period st~ted to several 

persons that he could not o~erate under said certificate profitably 

:~:nd would a.ccept said certificate only in the, event he could find. 

0. purch~ser therefor. 

This offer of proof was properly refused at the hearing. 

nnd evidence of such In.:l.tters was excluded. The requirement that, 

the certificate of' public convt:nicm'ce and necessity be. accep.tcd 

in writing wi thin thirty days ofter the e:f'fc'cti ve date of said 

Decision No. 46186 and the similar provision as to filing and 

:nak1ng effective tariffs nnd the commcnc~ment of service a.re 

service r~gulations ond not conditions subsequent as cont(mdcd 

by protes t::mts. Likewise, protestants were properly refu!icd the 

right to collaterally attock the ~crtificatc in this proceeding 

by sh.owing any :;l.ssertod improper conduct of npp1icnnt H~gopi~n in 

secking to so:ll his operativ0 rights b~forc ho accepted so.id 

cc~tiricatc issued to him or of accepting such' certificate after 

~irst having procured a purchaser thereof. 

ProtGstnnts reClucstcd thc.t the decision in.this proceeding 

be deferred until such rc~sonablc time as they may rcquirQ .to 

prepar~,and file with the Commission a petition to revoke ·and 

rescind the operative rights of npp1icant Hagopian becnuse of the 

fnct as they claimed thc.t ho hnd stc.tcd Md intended only to 

accept said ccrtif'icc. te of p\l.blic convenience and necessity in 

the cv.~nt he should find 0, purcho.ser thereof. This p0ti tion has 

now been filed in App11c~tion No. 31398 ~nd denied. The COmLlission 

~1s of the opinion th~t the public convonience ~nd necessity found to ~ 
require the op0r:1.tion of the rights gri.'.ntcd .by St'.id DeCision 

No. 46186 should not be thwn:-tcd by the mere 
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claimed improper actions and intentions of Mr. Hagopian. Even in 

a direct attack upon 3aid certificate of public convenience and 

necoosi ty the private ,interests of prote~tant3 in shOwing a claim()d 

i~proper conduct of Mr. Hagopian cannot properly be permitted to ' 

d.~prive the public of this noeded service which the record in this 

proceeding shows. will be adequately performed by e.pp1ical:lt, " -

Sacramento Freight Lines. Applicant Hagopian will, therefore, be' 
I 

GLuthorized to car.ry out the proposed contract to sell and a.pplicant 

sacra~~nto Freight. Lines will ~e authorized to acquire said operative 

right 0 . and to, exercise said :rights 110 required by public convenience 

and neces:Jity. 

o R D E R - - -""--

An application th~~retor having been tiled .. pUblic hearing 

having been held and the Commis~ion having found, that the public 

interest will not be adver~ely affected, 

IT IS ORDERED: 

(1) That Ralph A. Hagopian, doing business as Bagco Motor 

Lines, after tha effective date hereof and on or before July 15, 

19$2, may sell and transfer to o. J. Boedeker and A. R. Rawlins, as 

partners doing business as Sacramento Freight Lines the highway 

common carrier operative. rights and properties referred to herein, 

ar.csaidp~rtnero may acquire and Op0ro.t~ the same pursuant to the 

ngr~ement, a copy of which is attached to the application herein 

as Exhibit "A", and may assumE. the obligations of said Hagopian and 

make the paym~nts to. him D s provi dod in .s aid agreement and the ro

after ex~rcise all rights under tho certificate of public convenience 

and necessity so transferred by said Hagopian. 
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(2) That the authority herein granted is subject to the 

following conditions: 

(a) With 30 days after the consummation of the transfer here1n 

author1zed the applicants Boedeker and Raw11ns as partners, shall 

notify the Commission in writing of that fact, and shall~ within 

said period, file with the Commission a true copy of any bill of 

sale or other instruments of transfer, if any, which may have been 

executed to effect such transfer and the assumption of obligations. 

(b) The purchasing applicants shall file in triplicate, and 

concurrently make effeeti ve, c.ppropriate tariffs, on not le ss t·han 

five days I notice to the Commission and the public. 

Exeept as otherwise expressly provided, the effective 

date of this order shall be 20 days after the date hereof. 

of 

Dated at San Franeisco, California, this ?-1-- day 

~~ , 19$2. 

COMMISSIONERS 

COl:lI'Il~~~1iC)"I'~:.-1US.T.~!S .. .F. •. .. ~:BAEM"B'& bol~ 
necossarily ~~sent. ~l~ ~ot ~t1c1i&t.~ 
1'0. tho dis;pos1 t10n ()! this l)roc.ed1JIC~ : . 


