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47noO Decision No. ·"'oJ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application of ) 
Sh~ DIEGO TRANSIT SYSTEM) a corpora- . 
tion) for authority to issue its ) 
promissory note in the principal sum . 
of $331,200, and to secure the pay- ) 
ment thereof by a Chattel mortgage 
on certain equipment) and to use 
the proceeds thereof for specified 
purpo:1es. 
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Application 
No. 33245 

Lindley, Lazar and Scales> by ~ ~ Lindley and 
Leon Scales, fj:>r San Diego Transit System; 
Louis ~ Karp. Deputy City Attor.ney> for City of 
San Diego, interested party; John ~ Donovan, for 
the Commission's staff. 

o F I N- ION 
-----'*""'-~-

This is an application for an order of the Commission 

authorizing San Diego Transit System to issue its promissory note in 

the principal amount of $331,200 for the purpose of financing, in 

part) the cost of twenty new passenger buses, and to execute a Chattel 

mortgage to secure the payment of the note. 

A public hearing in this matter was held before Commission.­

er Potter and Examiner Bryant in San Diego on April 24" 1952, at 

'Which time the matter 'Was submitted. - The Commission has received no 

protest to the granting of the application. 

Applicant is engaged in operating motor coaches for the 

transportation of passengers in the cities of San Diego" Coronado) 

National City) Chula Vista, La Mesa and E1 Cajon, and in intcr.mediate 

~d surrounding territory in the County of San Diego. Applic~t's 

-1 



p1"0z1den.t teztif'ied concerning capital expenditures :mo dismantling 

costs curing the years 1947 to 1951~ inclusive, and described in 

general the compuny t 5 progr~ for 1952 ~nd. 1953. He stated that the 

COf.lpm1Y has need for new eo*ulpment and that it has made arrangements 

to pu.rchase i'rom General Motors Corpor~,t1on twentY,45-passenger 

transit type coaches with diesel, engines and hydraulic drives, to r0-

plnce a lil<~ nu.-nber of buses which arc gaso11~4e-po'W0r0d and ere s~id 

to be obsolete and uneconomical in oper~tion. The buses which nrc to 

be replaced arc fully depr<;Jcio.ted on the books of' the comp:my. 

Th~ record shows that the, new busez will cost approximately 

~,20" 700 each" including i'rI;Jight, tuxes ,:-nd incident~l expenses" making 

<:'. tot~l purchc"se p rice for the twenty uni ts of approxirn~te1y $4141'000. 

App1ic:mt proposes to pas approxim:::.tely $82,800 of this ~mount in c:'.sh 

2nd to borrow $331,200 £ro.(. B~k of Americtl N;;').tion.?l Trust c.ncJ Savings 

Azsoci~ttion to provide the b~l:mcc of'the purchase price, snid sum to 

b~ thus borrowed to be represented by 0. note payable in 7:2 ~qU:ll 

monthly instz.llments with interest ~,t the r:lt0 of. 4% per ann~... The 

?~yr..cnt of the note will be secured by .'1 ch::tttel mortgogE: on tn,e new 

A review of this m~ttcr cleurly indic~tes th~t ~pplic.~t 

't.'ill hove need for the odditional equipment ~md tho.t ~ order ~uthor­

izir~g the issue of the note under the circumstances set forth Dot the 

he::.ring i s 'W.:~rr3nted. 

A public hccr1ng hoving be~ hdld on tho cbove entitled 

m:.tte:o, c.nd tb.e Col':lmission h.:tving considered the evidence ~d being of 

the opinion thct the ~pplicction should be gr~ted, ~s herein provided; 

that the m.oney, property or l~bor to be procured 0 r p r.id for by the 
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issue of the note herein authorized is reasonably required by applicant 

for the purpose specified herein; and that such purpose is not" in 

whole or in part, reasonably chargeable to operating expenses or to 

income; therefore .. 

IT IS HEREBY ORDERED as follows: 

1. San Diego Transit System, after the effective date here~ 

of and on or before September 30" 1952, may issue a promissory note in 

the principo.l Ilmoun t of $331,200" in subst311 tia1ly the srune form as 

th(lt filed in this proceeding as Exh1bi t A" for the purpose of financ­

ing) 1ri part" the cost of the equipment referred to herein, and may 

execute a Chattel mortgage, in substantially the s~e for.m as' that 

filed. ilS Exh,1bi t B, to secure the payment of' said note. 

2. SM Diego Transit System shall £11e Vi th the Commission 

a copy of the note issued under the o.uthori ty herein granted, such 

filing to be made within thirty (;0) days after the date 1,£ said ,note. 
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