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Decision No. 470;aS 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

. 
In the Matter 0 f the Application of ) 
LAKEWOOD WATER & POWER COMPANY, a : 
corporation, for an order authorizing ) 
ap~licant : 
(1) to execute a supplemental indenture -) 
suppleme:nting t..'rJ.at certain trust indent- : 
ure dated ~s of J~uary 1, 1951, ) 
(2) to issue Fi'rs~c Mortgage Bonds, 3-7/8% : 
Series due 1977, ill the principal amount ) 
of $700,000.00 and : 
(3) to sell such l:;londs under a Bond ) 
PurChase Agreement dated April Zl, 195Z, . 
for a consideration as set out therein, ) 
and to use the proceeds for the purposes : 
and in the m~er specified in this ) 
application. : 
-- ..... ~~ ... ~----------- ... ~.,....~), 

Applic~,t1on 
No. 3.33.37 

Lakewoo,d Water & Power Compzny, in this application, seeks 

authorization to execute a supplemental indenttlre creating a new 

series of bonds, to be known as First Mortgage Bonds, .3-7/8% Series 

due 1977, ;md to issue $700,000 in principal ZlIllCunt of such bonds. 

It proposes to s€!ll s3id bonds to New York Life Insurcmce Compony at a 

price of 100% of ~leir principal ~~ount plus accrued interest from 

May 1, 1952, to 'thl~ date of deli very, and tel U~;e the net proceeds to 

reimburse its trc!asury and to finance construction co sts. 

connections~ according to its ~unl report. It now states th~t its 

present plc.ns call for extensions of its facilj,ties and the serving of 

more th~ 251 000 consumers. In Exhibit F attached to the npp1ic~t1on 

it reports estimated costs for Tr~cts 17590, 17830, 17893, 17695, 

17700, 17701 and 17702 in the aggreg~te amount of $773,174.68, a 

summary of the s~e being ~s follows: 
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L~ded cap1 tal 
Buildings" !s'tructurcs t'.nd grounds 
W.~lls 
Pumping equipment 
Purification equipment 
Distribution m~ins 
Distribution reservoirs,t~s and st~1dpipes 
Hydr~ts, fire cisterns, fountains 
Services 
Meters and measuring devices 
Gener~ equipment 

Total 

$ 30,000.00 
12,100.00 
3.3,,000.00 
42,,900.00 

2,475.00 
425,898.33 

36,300.00 
12,672.00 
73,076.85 
98,752.50 

6.000.00 

$773,174.6~ 

For a number 0 f years ~pplic:mt hD.S b,een engaged in an ex

tensi ve construction program. Its annual reports filed with the Com

mission for the P,!?st five yeo.rs show t.l-tD.t its investment in p10nt h~s 

increased during this period from $541,,210.85 to $3,021,,880.90, in

cluding construction work in progress at ~~c close of 1951" and that 

::. ts x'evenues duri:ng the s rune period have increased from $136,230.62 

in 1947 to $546,956.22 in 1951 ~d its active service connections from 

5,,130 to 19,,261. From time to time applicant h~s requested ~d has 

received authorizDtion to issue securities to fin~ce the c~pital rc

quiremcn ts caused by its extension progrmn.. At Februc.ry 29" 1952, it 

reports its capital structure e.s folloW's: 

Funded debt $1,,500,,000 43% 
Preferred stock 750,,000 22 
Equity capital 1,20:2.:2:26 .....li 

Total ~1:2, 45:2 •. l26 10Q~ 

A rcvic:!W 0 f the applic~tion clearly indicates that npplicnnt 

will have need for additional funds as it proceeds with its construc

tion program and that an order authorizing the issue of bonds at this 

time is warranted. 

The Commission having considered the above entitled matter" 

;:md being of the 0 pinion that il public hear:Lng thereon is not neces

sary; that the application should be gr~ted,' as herein provided; 
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thnt the money" property or labor to ~be procured or paid for ·bythe 

issue of the bonds herein authorized is ,reasonably required by 

app11e~t for the purposes specified herein; and that such purposes" 

except as otherwise authorized" are not~ in whole or in part, reason

~bly Chargeable to operating expenses or to income; therefore" 

IT IS HEREBY ORDERED as follows: 

1. Lakewood Water & Power Company" after the effective 

dote hereof and on or before August 31, 1952, may execute ~ second 

supplement:ll indenture in substanti~llY the Srulle form o.s tho.t filed 

:in this proceeding" end ra.~y issue .md sell not exceeding $700,,000 in 

principal amount of its First Mortgage Bonds, 3-7/810 Series due 1977, 

~t not less than 100% of the principal ~ount plus ~ccrued:interest, 

for the purposes· set forth in this applic~tion. The accrued interest 

m~y be used 'for said purposes and for generol corporate purposes. 

2. Applic~t shall file with the Commission monthly reports 

as required by Genercl Order No. 24-A, which order, insofar as app11-

c~ble, is made a part of this order. 

3. ,The z,uthori ty herein granted 'Will become effective when 

~pplicont has fl'o'ili'<i the fee prescribed by Section 190-4(b) of ··the Public 

Utilities Code~ which fee is seven hundred ($700.00) doll~rs. 
:-ri. 

Dated at San FranCiSCO" California, this 5.... da.y of 

MC!y, 1952. 


