
Decision No. 47103 i ' 

: ,B~J:~RE THE PUBLIC UTILITI~S COMMI,SSION OF THE STAtE, OF CALIFORNIA 
'. I 

:' ~ I " , • , ~ ., ," ~ ! 
, 

In the ~~a.tter of the Applicatiol?- oi" :) 
ORAL H. ATCHISON, an' indi vidual- dOix:ig ') 
business as CALlMAR :,lA TER CO.,,' for, a ) 
Certificate of Public Convenience and ) 
Necessity to extend the existing water) 
supply system and to begin constructlon) 
thereon; and to issue a note for con- ) 
struction costs. ) 

Application No. 33185 

, , 

, , I 

OrRl H. Atchison, by Kenneth H. Bates 
or-Deadrich, crtl and Bates, attorney 
for applicant; James G. Lee, for the 
Commission staf~ 

o PIN ION -- ..... ~~--

Oral H •. Atchison, doing business as Calimar ~~Jater 

Company, by the above-entitled application filed' March 4, 1952, 

requests an order or the CommiSSion, granting to applicant a 

certificate of public convenience and necessity to extend his 
, , 

existing public utility water system to include Tract No. 1603 

located in Kern County, authorizing applicant to charge'for all 

water service rendered therein at the present 'level of rates 

heretofore established by thi s Commission;' and' authorizing 

applicant to execute a no'te to finance the" extens'ion herein 
. , 

requested. A map showing the extension reques'ted' and a copy of 

the rates on file are attached to the application and marked 

Exhibits A and B, respectively. i' 

, I ' I 

A public hearing on thisl application was held before 
. " 

Examiner ~'Jattersin Bakersfi eld on April 10, 1952. ., , 

A certificate of public convenience' and necessity'to 

construct and operate a public utility water system and the right 
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to exercise the franchise granted by Ordinance No. F-10 adopted 

November 2S, 1949 b=r the Board of S';lpervisors of Kern County) were· 

granted ap'plicant by Decision :No.44970, dated October 30, 1950, in 

Application:N6. 31532. This authorizatic,n, however, was limited to 

Kern County Tracts Nos. 144.3,'1509, 1569 and 1574, the extension 

beyond which required further certi,£i;ca.tion by this Commission. 

Applicant's present water system consists of two 12-inch 

diameter wells, each equipped with an electric motor, pump and 

pressure storage tank·, and some 16,300 feet of di stribution mains 

varying from 1 to 4 inches in diameter. '~1ell N,o. 1, located in 

Tract No. 1443, is 175 feet deep and produces at the rate of 300 

gallons per minute while ~iell No.2, located in the v:"cini ty of the 

intersection of P1anz Roa.d and Shel1mache:r Avenue in Tra.ct No. 1509, 

is 155 ,feet' deep' and produces at the rate of 500 gallons per minute. 

The distribution system is generally laid out to form several inter

connected clos'ed loops with both wells s~pplying water to this 

circulating system. At present, 201 customers are served out of a 
.... , 

potential of 636 customers in the service area presently certificate~ 

The extension requested by tru'.S application is'lo~ated ' 
.: ~~, ' >, 

just north of Planz Road opposite Tract No. 1509 and between 'the . 
. ~' -., .- ... 
extensions of Lotus Lane and Shellmacher Avenue therein. This .', 

subdivision, known as Tract No. ,1603, ~ern. County, consists of 24 

lots ~~d is to be supplied from applicant's present system by means 

of 177 feet of 4 ... inc:' pipe from ~lell No. 2 to the tract and then by , 

means of 676 feet of 2-inch pipe to and alon~ the rear property 

lines of t'he subdivision lots, together wi th such service connections 

and fittings as are required to service the 24 lots. The cost of 

this extension was estimated by applicant to be approximately !:$533 

for mains, $63 for valves, fi ttings an~ service stubs, and ':;i330 for 
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the installation of the entire extension, or a total of::;926. 

Applicant h~s already procured the pipe and fittings and has an 

oral commitment for the complete installation thereof. 
I ',' 

Testimony of applicant indicated that the oper~ting 

expenses for the extension would be nominal, the greatest expense 
I' '. 

being for electricity for additional pumpin~ estimated to cost 
, . 

" ' 

from ~1.50 to ~2 per customer per month. Applicant s annual 
, ' " 

report for 1951 on file and made a part of this proceeding by 

reference shows for the present system total revenues of :j5,131.43 
I • I 'I 

and total e>..-penses of :~7 ,137.55, the latter figure including 

owner's salary in the amount of ()2,4l6.1S. Applicant st~,ted 

that a full return on the service area extension was not contem-
" , 

plated during the development period which would probably take 

several years. 

Although the original application contains a request for 

authorization to execute a note for $1,000 to finance the proposed 

extension of the water system, the record shows that applicant 
, . 

does not intend to issue a note but plans merely to finance the 

extension through a conventional subdivider's agreement with 

Andrews and Lanca:3ter, the subdividers of the tracts presently 
,. 

served and to be served by the requested extension. Such an arrange-

ment is provided for in applicant's Rule and Regulation No. 15 on 
, , 

file. ~;e shall, therefore, dismis~ without prejudice the request 

of applicant to execute the subject note. 

Applicant is in the real estate and the grocery bUSiness, 

in addition to owning and operating the water utility system 1 has 

the financial backine of the tract subdividers, Andrews and 

Lancaster, ~.nd ap::,ears to be fina.ncially able to extend the present 

water utility system and to maintain it in good operatin'g condition. 
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The· tract covered by' thi s a pilli'cat:io'n do es not "now have water 

service and the nearest water~ utility" system:·is ,that of ,the 

California '..later Service ,C()mpany . located ~!. mile to' the north. 

Several other water systems i are' located'. at; di stances of from 1 

to 4 miles from applican,tYs. All'requ,irements of health. 

authori ties have been complied: Wi th) 'in' so far as are known, 

according to applicant. 

No protest was made and' it, appears,; therefore, that the 

application for a ·certificate to 'extendi'·the\ system: should be 

granted. 

In the, new servic e, area (Tract No. "1603 ), applicant 

desires to charge the schedule of flat and, metered rates: and 

to operate under. the rules now effective in Tracts,Nos. lL;.43, 

1509, 1569 and 1574. It is not applicant'sintent'to'render 

metered water service generally •. The presently filed rates and 

rules of this water company, are justified for the service to be 

rendered and will be authorized for'the extension'of the' service 

area in the £0 llowing order. 

The Commission staff representative 'questioned the 

ad.visabili ty of applicant's use, of a main as small as' 2 inches 

to supply thesubdivision'extension. It· was brought out that 

while certain county building restrictions 'were applicable, 

~tillt more than one dw~llin~ unit ee\ll~·be constructeo on one 

~ot. In the pre~ent serviee area, four cab1ns'were'located on 

a sinele lot in one instance. Al$o, temporary' dwellings such 

as tents 'and shacks, had been 'erected. from ·time to time •. It the 

extended service, area ,exper±enc'es the "construction of-multiple 

dwelling units on. single lots to any degree 1 • the ·2-inch main may 

have to be replaced or supplement ed . and would undoubtedly prove . 
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to be more costly than installing a larger diameter main 

initially.. In our opini,on, .no., more than' 300f.e'et of -2-inch 

main should be installed at the extreme.end, of t.he proposed 
, .,.' ' 

extension with no less than 3-inch diameter pipe ,to· be' installed 
" ' ,.' " 

for the intervening section, w,hich connects' to: the end"o£ the 

proposed 4-inch main tying to the present distribution system. 

Such modification of applicant's p"roposed extension plans w:i:llbe 

ordered berein. 
.' ,d~.. • 

The certificate of public convenience and necessity 
' .. 

issued herein is subject to the followinf: pro'vision of law: 

That yhe Commission shall have no power to 
authorize the capitalization of the certifi
cate 61' public convenience and necessity or 
the rip.ht to own, o~erate or enjoy such 
certificate of public convenience and necessity 
in excess of the amount (exclusive of any tax 
or annual charge) actually paid to th& State 
as the consideration for the issuance of such 
certificate of public convenience and nec'eszity 
or right. 

o R D E R ------
The above-entitled application having been considered,' 
. 

a public hearing having been held 7 the rna tter having been sub~' 

mitted and no~ being ready for deCision, 
" 

IT IS HEREBY FOUND AS A FACT that public convenience 

and necessity will require the cof!struction and ,operation of a 

public utility water system by Oral H. Atchison'iri a. subdivided

tra.ct known as Tract No ~ 1603 of Kern COT,mty 1 in -the a.rea more -' 

particularly delineated upon the map marked Exhibit, A and attached' 

to the application; therefore 7 

IT IS HEREBY CRDEii.ED that a certif1cat'e of public 

convenience and necessity be and it is;hereby'granted to 

Oral H. Atchison J an individual doine- bu~~inessas Calimar ~~ater 

Company, to construct and operate a publ,ic -utility system for 
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I ~ '. 't I " , 

the distribution and sale of water within the terri tory herein-
" , 

before described. 

.' 

1. 

2 .. 

3. 

5. 

, \ , .... 

IT IS HEREBY FUR'!HER CRDERED that: 
" 

Applicant is hereby authorized' and directed to 
cm rge for all water' servic e ; r(~ndered in the 
above-described certificated area the presnntly 
effective rates and place into effect the exist
ing rule s of Calimar \'later Company. 

I', I 

Applicant shall refile Cal. P. U. C. Sheets NO$. l-~'l, 
2 ... 11[, 3-~1, 4-:1,) and 6-1'1 to include reference to 
'!ract No'. 1603: to be effective on or before the 
date service' is-rendered to the public in, ' 
Tract No. '1603 ,"tog'ether with revised tariff 
service area map acceptable to this Commission 
and' in' accordance with the requ:irements of 
General Order No. 96. 

, .} 

Applica'nt shall install .in Trac'~ No.. 1603 no 
less' tha'n 3-inch diameter pipe from the point 
aprroximatcly ten (10) feet north of the northerly 
curb line of Planz Road l said point being the 
downstream end of the proposed 4-inch diameter 
pipe as shown on EXhibit No.2, to within 300 feet 
or less'of the extreme easterly end of the proposed 
main extension in order that no more than the 
easterly twelve (12) lots of said tract shall be 
served from the proposed 2-inchmain. 

Applicant shall notify this Commission in writing 
of the completion of the sys tem for' which this 
certificate is 'granted and within the manner 
herein ordered, Within thirty (30) days thereafter. 

Appl i can't' shall refile, within forty' (40) days 
aft'er the system for whi ch this certificate is 
gr~nted is placed in operation, four (4) copies 
o,f- a ~'comprehensive map 'drawn to oln indicated scale 
of: not less than 400 feet to the inch, delineating 
by appropriate markings the land and territory 
served' and the locati on of the various properties 
of applicant Within the entire service area. 
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6. The request to issue a note for $1,000 is dismissed 
wi thout prejudice.. '. 

The authorization herein gra,nted will lapse if nov 
eX9rcis~d within one (1) ,year from the date hereo£. 

'!'he effective datEl ,of thi,s order , shall be twenty (20) 

daysa£:.~z:-. the ds,t e her:,eoi: .. 

Dated at San Francisco, 

day of In (Ut c , , 1952. 

Cali:tornia, this 

I" 

a/·,·~ . 


