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. EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE-OF CALIFORNIA

. ‘
C
i

In the Matter of the Appllcation of . )
ORAL H. ATCHISON, an‘'individual doing 1)
business as CALIMAR JATER CO., for.a )
Certificate of Public Convenience and )
Necessity to extend the existing water ) Application No. 33185
supply system and to begin construction)
thereon; and to issue a note for con- )
struction costs. )

Oral H. Atchison, by Kenneth H. Bates
ol Deadrich, Gill and Bates, attorney
for applmcant James G. Lee, for the
Commission staff.

CPINION

Oral H. Atch;son, domng busxness as Calimar Water |
Company, by the above-entltled application filed March 4, 1952,

requests an order of the Commlssion, granting to applicant a

~certificate of public convenience and necessity to extend his

existing public utility water system'to include Tract No. 1603
| located in Kern County, euthorizing applicant to charge for all
watef service rendered'tterein at the present level of rates
heretofore established by this Commission, and authorizing
applicant to execute a note to finance the extension herein |
requestedt A map show;ng the extension requested and a copy of
the rates on flle are attached to the appllcatlon and marked
Exhlblts A and B, respectlvely. I o -

A publlc hearing on this apﬁllcation was held before
Examiner Watters in Bakersfleld on Apr11 10, 1952, o

A certificate of public convenience and necessity 'to

construct and operate a public utility water system and the right
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to exercise the franchise granted by Ordinance No. F-10 adopted
November 28, 19L9 by the Board of Supervisors of Kern County, were

granteq applicant by Decision .No. 4L§70, dated October 30, 1950, in

Appliéatidﬁ:Né. 31532. This authorizaticn, however, was limited to

Kern County Tracts Nos. lh43,:1509,. 1569 and 1574, the extension
beyond which required further certification by this Commission.
Applicant's present water system consists of two 1Z2-inch
diameter wells, each equipped with an electric motor, pump and
pressure storage tank, and some 16,300 feet of distribution mains
varying from 1 to 4 inches in diameter. Well No. 1, located in
Tract No. 1443, is 175 feet deep and produces at the rate of 300
gallans per minute while ell No. 2, located in the vicinity of the
intersection of Planz Road and Shellmacher Avenue in Tract No. 1509,
is 155 feet'deep'and produces at the rate of 500 gallons per minute.
The distribution system is generally laid out to form several inter-
connected closed loops with both wells supplying water to this
circulating system. At present, 201 customers are served cut of a
potéﬁﬁial of 636 customers in the service area presently'certificated.
The extension requested by this application isuleated
Just ‘north of Planz Road opposite Tract No. 1509 and between the
extensions of Lotus lane and Shellmacher Avenue therein. This
subdivision, known as Tract No. 1603, Kern County, consists of 24
lots and is to be supplied from applicant's present system by means
of 177 feet of L-inch pipe from Well No. 2 to the tract and then by
means of 676 feet of 2-inch pipe to and along the rear property |
lines of the subdivision lots, together with such service connections
and fittings as are required to service the 24 lots. The cost of
this extension was estimated by applicant to be approximately %533

for mains, %63 for valves, fittings and service stubs, and 330 for




A-33185 @

the installation of the entire extension, or a totaliof 1926,
Applzcant has already procured the pipe and fzttlngs and has an
oral commitment for the complete 1nstallatmon thereof

~Testimony of applmcant 1nd1c"ted that the operating
expenses for the extension would be nomlnal the greatest expense
being for electrlclty for addztmonal pumping estlmated to cost
from $1.50 to R per customer per month Appllcant 5 annual
report for 1951 on flle and made a part of this proceedmng by
reference shows for the present systen total revenues of 55,131, h3
and total expenses of 47, 137 55, the latter flgure 1ncluding
owner*s salary in the amount of u2 416 18 Applzcant stated
that a full return on the service area exten31on was not contem-
plated during the development permod which would probably take
several years. | \ o o

Although the original applicationlcentains a reqnest for
authorization to execute a note for $1,000 to finance the proposed
extension of the water system, the record shows that appllcant
does not intend to issue a note but plans merely to finance the
extension through a conventloaal subdlvlder's agreement with
Andrews and Lanca ter, the subd;vmders of the tracts presently
served and to be served by the requested extensxon. Such an arrange-
ment is provided for in applicant's Rule and Regulation No. 15 on
file. Ve shall, nerefore, dmsmmss w1thout prejudlce the request
of appllcant tO execute the subgect note.

Apoplicant is in the real estate and the grocery busmness,
in addmtmon to owning and operating the water utlllty system, has
the flnanc1al backing of the tract subdividers, Andrews and

Lancaster, and zprears to be financially able to extend the present

water utility system and to maintain it in good operating ¢ondition.

w3
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* The tract covered by this apnlication does not now have water
service and the nearest water utility system is that of the
California 'Jater Service .Company.located 3 mile to the north.
Several other water systcms§are-locatedtatidistances of from 1
to 4 miles from applicant's. ALl requirements of health.
authorities have been complied with, 'in: so far as are known,
according to applicant,

No protest was made and it-appears,' therefore, that the

application for a certificate to -extend-the. system should be

-granted,

© In the new service area (Tracﬁ No."1603), applicant
desires to charge the schedule of flat and metered ratesuand.
to operate under the rules now effective in Tracts: Nos. 1443,
1509, 1569 and 1574. It is not applicant's.iﬁtent'to'render
metered water service generally. ' The presently filed rates and
‘rules of this water company are justified for the service to be
rendered and will be authorized for the extension'of the service
area in the following order.

The Commission staff representative 'questionmed the

advisability of applicant's use of a main as small as 2 inches
to supply the subdivision' extension. It was brought out that

while certain county building restrictions were applicable,

ﬁﬁill, more than one dqwelling unit eould be constructed on one

lot. 1In the present service area, four cabins were located on
a single lot in one instance. Also, temporary dwellings such

as tents and shacks had been erected . from time to time. If the
extended service area experiences the construction of multiple

dwelling units on single lots to any degree, 'the -2-inch main may

have to be replaced or supplemented and would undoubtedly prove

L~
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to be more costly than installing a larger diameter main
uinitially. In our opinion, no more then 300 feet of'z-inch
‘ﬁéin shoﬁld be installed at the extreme end of the proposed
ekten#ién wich no less than 3-inch diameter pipeato-be'inStalled'
foé_tﬁe intervenin@ section, which connects to:the end of the
propoéed L-inch main tying to the present distribution system,
Such'modification of applicant's proposed extension plans will be

ordered herein.

The certificate of public convenience and necessity

issued herein is subject to the following provision of law:
That the Commission shall have no power %o
authorize the capitalization of the certifi-
cate of public convenience and necessity or
the right to own, operate or enjoy such
certificate of public convenience and necessity
in excess of the amount (exclusive of any tax
or annual charge) actually paid to the State
as the consideration for the issuance of such
certificate of public ¢onvenience and necessity
or right.

\

The above-entitled application having been considered,’
a public hearing having been held? the matter having been sub~
mittéd and now being ready for decisilon,

- IT IS HEREBY FOUND AS A FACT that public convenience’

and necessity will require the construction and operation of a
public‘utility water system by COral H. Atehison in a subdivided-
tréétﬁknowq as Tract No, 1603 of Kernm County, in-the area more
pafticula:ly delineated upon the map marked Exhibit A and attached
to the application; therefore,

IT IS HEREBY CRDERED that a certificate of public
convenience and necessity be and it is: hereby granted to
Oral H. Atchison, an individual doing business:as Calimar VWater

Company, to construct and operate a public utility system for

“5= .
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. the distribution and sale of water within the territory herein-

before descr;bed.

1.

ST IS HEREBY FURTHER CRDERED that:

Applicant is hereby authorized and directed to
charge for all water service rendered in the
above-described certificated area the presently
effective rates and place into effect the exist-
ing rules of Calimar ater Company.

Applicant shall refile Cal. P. U. C. Sheets Nog. 1l-¥,
2=W, 3=, LW,’and 6-1 to include reference to

Tract No. 1603'to be effective on or before the

date service is-rendered to the public in -

Tract No. 1603,~together with revised tariff

Service area map acceptable to this Commission

and' in accordance with the requirements of

General Order No. 96.

Applicant shall install .in Tract No. 1603 no

less’ than 3-inch diameter pipe from the point
apnrroximately ten (10) feet north of the northerly
curd line of Planz Road, said point being the
downstream end of the proposed L-inch diameter

pipe as shown on Exhibit No. 2, to within 300 feet
or less of the extreme easterly end of the proposed
main extension in order that no more than the
easterly twelve (12) lots of said tract shall be
served from the proposed 2-inch main.

Applicant shall notify this Commission in writing
of the completion of the system for which this
certificate is granted and within the mamner
herein ordered, within thirty (30) days thereafter.

Aprlicant shall refile, within forty (40) days
after the system for which this certificate is
granted is placed in operation, four (4) copies
of- a“comprehensive map drawn to an indicated scale
of'not less than 400 feet to the inch, delineating
by appropriate markings the land and territory
served and the location of the various properties
of applicant within the entire service area,
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6. The request to issue a note for $1,000 is dismissed
without prejudice.

The authorization herein granted will lapse if ngy

EXGPQiSéd.witkin one ll),year from the date hereof.
The effective date -of this order shall be twenty (20)

%

Dated at San Francisco, California, this _ J =

C 2. ). ~ .
2 residenbd.

days after the date hereof.

day of 0/_{/ ’ 1952.

e




