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Decision No. ~~ 

BEFORE THE PUBLJ:C UTILITIES COM.."1ISSION OF THE STATE OF CALIFOR1~I ... ~ 

L-,. the Matter of the Application 
of Cl":-CENTRAL THUC!':!NG CO. INC., 
a C:.li.:'o:n1a corporation, formerly 
knoi-.n J.S RISKE TJ~UCKINC: CO., INC., for 
authority to 1SSll€ its capital stock 

) 
· · ) 
· · ) 
· and its notes, 

and ) 
Application of RrSKE TRUCKING CO., a : 
Limi ted Copartnersr..1p, and DONALD A. ) 
!-1ITCHE~L and GEO:RGE VER,1\iON CLARK, the : 
General Partners thereot, for author- ) 
i ty' to transfer .lssets to CAL-CENTRAL : 
TRUCr~NG CO., IN:., ~ exchange for its ) 
c<1pi tal stock and. notes. : 

---------------------) 

Q,J:.IEl.9. N 

Application 
No. .3.3294 

This is an application for an order authorizing the trm1S

fer 0 f the rights ~.nd properties of Riske Trucldng Co., a copnrtner

ship, to Cal-Central Trucking Co., Inc., a corporation, and the 

issue by the cOI-poration of $360,,349.80 of common s.tock and 

$49" 751.50 of nc,tes. 

!'he application shows that the Riske Trucking Co. 1s a 

copartnership composed of Donald A. Mi tche11 and George Vernon 

Clark, as gener<ll po.rtners" .:md Margaret Bowden Dwyer" C. J. 

Hopkinson, H. T. Russell and N. B. Morse" ~s limited p~rtners, that 

sue. po.rtnership 1s engaged in trmsporting propertY'as ~ highway 

common cc.rrier 'Ilithin the StClte of California, <md thet it noW' 

desires to incorporate its business ond to trwsfer operCltive rights 

~d properties to Cel-Centrnl Trucking Co., Inc." a corpor~tion 

'Which w~s org~nized on Decer:lber .31, 1951, fo·r the purpose of 
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receiving the seme and thereafter of continuing the operations. (1) 

The c.rrengements me-de for t."le transfer of the rights Dnel 

properties provide: that the partnership Wi!l tr~sfer nll its 

business and o.ssots "s of the close of business on December 31, 

1951, to the corporation ~d that the corporation 'Will issue and 

deliver to et\ch of the genero.l partners its unsecured note in the 

principal amount ·~f $3,877.13, payable on or before ten years after 

its date without interest, t.l-).(!t it 'Will issue to e~ch of the limited 

partners two unsecured promissory notes, one in the principal amount 

of $10,000 bearulg interest c.t the rate of 5%, payable on or before 

ten yours z.fter date, :md the other in the principal amount of 

$499.31, payable on or before ten ye~rs o.fter its d~te without 

interest, and that it will issue its stock in the aggregate Dmount 

of $360,349.80 for distribution to said partners at the rate 0 f 

40% to eo.eh of the general partners and 5% to each 0 r the lim1 ted 

partners. A PI'" forma balmlcc sheet giving effect to the trans~er 

of the rights ruld properties ~d to the issue of the stock ~d 

notes h~s been filed in this proceeding as Exhibit E. A summary 

of said balmlc€' sheet 1s as follows: 

\1) The records 0 r the Commission show that the highway common car
rier operative rights were obt~ined by the partnerShip under the 
following decisions: 
Decision No. L~.3731, dated Jonu~ry 24, 1950, in App11cation No.30322, 

permitting cperutions as a highway common carrier of shipments of 
20,000 pounds or more between Sacrmucnto, net\rby points end 
Stockton, on the one h~d, and S~ Froncisco terri tory" on the other. 

Decision No. J+3779, d~ted February 7, 1950, 1n Application No.30322, 
amending ROllte No. 4 of said Decision No. 4.37.31. 

Decision No • . ~5.330, dated February 6, 1951" in Application No.31657, 
extending .s·zrVice to a point near Sacramento. 

Decision No. ,46242, dated October 2, 1951" in Application No. 32190, 
gr~t1ng ~ extension to tr~sport empty contatners. 
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Assets 

Current assets -
Cash 
Accounts receivable 
Materials and supplies 
Prepaid expenses 

Total current assets 
Fixed. ~ssets 
Other ~ssets 

Tot~ 

L1abi11 ties 

CUrrent liabilities 
Long-ter.m liabilit1es -

Real estate contr~ct 
Equipment notes ~d contracts 
Notes payable to ,stockholders 

Total long-ter.m liabilities 
Capital stoCk subscribed 

Total 

$12,444.34 
74,414.,41 
90,982.06 

6.Q82.79 

$110,512.,00 
271,120.21 

9-9.751.5Q 

$18.3,92,3.51 
674,842.75 

2,000.00 

$869.766.26 

4,31,,38,3.71 
360,349.80 

1860.766.26 

The appl:Lcat1on shows that the assets and the l1abi11 t1es 

'Will be transferred to the corporation at the cmounts at which they 

appeilr on the bala."'lcC sheet, except for changes occurring in the 

usual course 0 f business between the date 0 f the balance sheet and 

the date 0 f transfer. , 

The Coxmrdssion has reViewed this metter and is of the 

opinion that the proposed tr~sfer m.11 not be adverse to the public 

interest. The cOl~oration is hereby placed upon notice that opera-

ti ve rights, cos S\l,ch, C\O not constitute a class ot property which may 

be c~pi tal1zed 0 r used as an element of value in rate fixing for any 

amount of money i.."l e:{cess of that 01'iginal1y pa.id to the stz.te as the 

consideration for the grent of such rights. Aside from their purely 

permissive aspect~ they extend to the holder a full or partial 

monopoly of a cla.5s of 'business 0 ver a particular route. This 

monopoly feature may be changed or destroyed at any time by the 

state, llh1ch is not in any respect 1imi ted as to the number or rights 

wh1 ch may be g1 v~m. 
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Th.e Commission having considered the above entitled matter, 

and being of the opinion th~t a public hearing thereon is not neces

sary; th<lt the ~pplico.t10n should be granted, as herein provided; 

that the money, property or labor to be procured or po.1d for by the 

issue of the stock and notes herein authorized is reason~bly re

quired by Cal.-CentrD.l. Trucking Co." Inc. for the purposes specified 

herein; and that such purposes are not,. in 'Whole or in part" reason

o.bly chargecble 1~0 operating expenses or to income; therefore" 

IT IS HEREBy'ORDERED as follows: 

1. Riske Trucking Co., a copartnership, and the general 

and limited partners thereof, after the effective date hereof and on 

or before Septenlber ;30, 1952, may transfer their opernt1ve rights Dnd 

properties to Cal-Central Trucking Co., Inc. 

2. C;ll-Central Trucking Co." Inc., after the effective 

date hereof and on or before Sept~bcr 30, 1952, in acquiring said 

right:: :md properties, may assume the payment of outstcnding in

debtedness ~e mc.y issue promissory notes in the aggregate amount of 

$49,751.50 ;md capital. stock in the omount of $360".349.80, under the 

terms and oondit10n~ set forth in this application. 

:3. The action taken herein shD.l.l not be construed to be 

:?. finding of the .. ,ralue of the rights end properties herein authorized 

to be tr~sferred. 

4. On not less th~ five (5) daysf notice to the Commis

Sion nnd to the public" Crll-Centr:ll. Trucking Co., Inc. shall comply 

'Wi th the prov:Ls1ons of General Order No. 80 and P<;:.rt 14 of Gener~.l 

Order No. 99" by filing" in triplicate" and concurrently making 
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effective, appropr1~te tariffs and ttme t~bles. 

5. Cal-Central Trucking Co., Inc. 'shc.ll file 'With the 
,. •• , I 

Commission monthly reports as required by General Order No. 24-A, 
, ' 

'Which order, insc.far o.s £l.pplicD.ble, is m~de a part 0 f this order. 

. \ ....... 

6. 'lb,) author1 ty herein gronted 'Will 'become effective 

'When Cal-Centro.! Trucking Co'., Inc. has pc.id the 'fee prescribed by 

Section 1904(b) lof the Public Utili ties Code, ~ch fee is fifty 

($50.00) dollars. 

Dated at San FranciSCO" CD.11fom1a, this /.;]'4·· day of 

May, 1952. 
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