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Decision No. ~~. I/JlllfJlA/4L 
BEFORE THE PUBLIC UTILITIES COMMISSION 'OF 'THE STATE 0 F CAtIFORNIA~ 

In the Matter of the Application of ) 
O. J. BOEDEKER arLd A. T. BAv.'tINS, : 
copartners doing business as ) 
SACRf.MENTO FREI GUT LINES, fo r au tho r1 ty : 
to execute a mor':gage 0 f chattels and ) 
p:romissory note. : 

----~-------~~------) 

OPINION ~ OlIDER 

Application 
No. 3:3.352 

This ,j,s an application for ~ order authorizing o. J. 

Boedeker and A. T. Rawlins to execute a mortgage 0 f chattels and' 

to issue a note in the total amount of $273,132 for the purpose 

of paying outst;a.nding indebtedness and of providing working capital. 

Applican'cs are copartners doing business e.s Sacrtll'llento 
\ . 

Freight Lines and are engaged as highway common carriers of 

property gener;;,lly between Lo $ Angeles mld San Franci sco end be­

tween Sacrc.rnen1:o, Lincoln &l.d Portola" with service between certain 

intermediate pI,ints. They report that they have need for $250,000 ' 

ru:l.d thnt they ::l~ve made arrmlgemcnts to issue a note to Bank of 

America N~tion~ Trust ~d Savings Associ&tion covering that ~ount 

,lus $23,132 I'epreSel:lting prcpo.id interest accumulated at the 'rate 

of 6% per ar..ntllU. The note thus Will be 1n the mnount of' ~27:3.)1.32 

.:md 'Will be pn,yab1e in 36 equal successive monthly installments or 
$7,t 587. It w.Lll be secured by ~ mortgage 0 f chottels covering 

."lutomotl ve eq1l1pment. 

Applic,mts report thc.t they have outsttmding notes in 

the aggregat€~ run,ount of $90,837.22 ruld accounts pay,able to sub­

houlers and clthors in the amount of' $102,535.72. !hey desire to 
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utilize ~ portion of the proceeds to be received from the issue of 

the new note to P :lY outstanding notes and accounts payc.ble end to 

use the b(lJ.ilnce t" P l"Ovide addi tionru. working capi tz,l. They 

report th!tt with funds aV(111~ble trom the issue of' the note they 

~ll 'be in n position to discount their monthly tr~de accounts and 

thus effect considerable snV1ngs in costs. In addi t10n they 'Will 

decrc~~e their InC,nthly payments on their outstmld1ng o'bligetions by 

renson of consolj.dcting the various items or indebtedness into the 

one note they no~" propose to issue. 

The Cornmission has considered this matter end is of the 

opinion that a publ:!.c hearing thereon is not necessary; thc.t the 

application should be grantee., as herein proVided; that the money, 

property or labor t'j be procured or paid for by the issue of the 

note herein authorized 1s re~sonably required by c.pplic~ts for 

the purposes specified here1n; ~d that suCh purposes, except e.s 

otherwise indicated, ere not, in 1mole or in part, reasonably 

ch~rgeable to Operc.t1ng expenses 0 r to income; therefore" 

IT IS HEREBY 0 RDERED as follows,: 

1. o. J. Boedeker and A. T. Ro;wlins" after the effective 

d~tc hereof znd on o~ before September 30, 1952, mey execute a 
I 

mortgogc 0 r chattels and issue \l note in the amount or $273,132, 

which mortg~ge ot chattels and note sh~l be in, or subst~tially 

in, the some form c:.s those filed in this proceeding as Exhibit A 

and Exhibit B, respect1vely. Applicants Shall use the proceeds 

to be received from the issue of said note for the purposes set 

forth in this application. 
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2. App11cDnts sh=.ll file 'With the Commission monthly 

reports e.s required by Generru. Order No. 24-A, 'Wh1'ch 'order, 1nsof~r 

as c.ppli¢~ble, is me-de 0. part 0 f this ord,er. 

3. The authority herein grcnted will become effective 

When applicants h~ve paid the fee prescribed by Section .1904(b) of 

the Public Utilities Code. 

Dated at SCIll Francisco" California,,' this /;:-'! 'day of 

Mo.y" 1952. 
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