
Decision No. 47:167 

3EFORE THE PUBLI C UTILITIES co!va,!ISSION OF Tim STATE OF CAJ~IFORNI!~ 

(Amended Title) 
In the matter of the application'of 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
an order of the Commission authorizing) 
applic~nt to carry out the terms of an) 
agreement with KAISER ALUMINUM &: ) 
CHE1'-1ICAL CORPORATION (formerly The ) 
Permanente ~etals Corporation and ) 
prior thereto 'Todd-California Ship- ) 
building Corporation) d~ted J~pril 2$, ) 
1952, ~odifying and extending the ) 
term of an agreement dated July 2, ) 
1941, as amended. ) 

(Electric) ) 

Application No. 24232 
(1st Supplcm,ental) 

FltlST SUPPLEM2NTAL OPINION }~Nl) ORDER 

In this application P~cific Gas and Electric Comp~ny 

rcque~ts authorization to carry out the terms of an a~recment with 

Ko.iser Aluminum &. Chemical Corporation, dated J~pril 2$, 1952, 

declarine and finding that the increases in rates or c~rges which 

will result from the consur.~ation of said agreement are j~lstified, 

and granting such further authorization as' the facts neccssit';'tte 

or \'mrrant. 

A copy of said agreement is attached to the 

supplemental application as Exhibit No. 2 and is made a part 

hereof by reference. Said agreement by its terms modifies 

and extends the term of an agreement, hereinafter known as 

Permanente Contract, between Pacific Gas and ElectriC Company 

and Todd-California Shipbuildine Corporation, dated July 2, 

1941 and subsequently modified by letter agreement dated April 1$, 

1945. Applicant states that Kaiser Aluminum & Chemical Corporation 

was formerly The Permanente Metals Corporation and prior thereto 
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was To~d-C~liforni~ Shipbuilding Corporotion. The Porm~ncnte 

Cotltr:J.c't; proyj.des for electric s~rvice to the mD.gncsium plo.nt of 

~i$cr Aluminum & Chcmic~l Corpor~tion, located on Pcrm~n0ntc Road 

in the County of Santa Clar~> during n period ending April 30, 1952. 

Authority to enter into tho cgre~~cnt of July 2, 1941, end to 

supply the electric s~rYicc under the terms of that ~grecmcnt was 

gr~ntcd by Decision No. )43)~1 d~tcd June 24, 19411 in tho original 

~pplicc.tiol1 undc:r this app1icntion nu.-nber. Th~ subsequent agr.ecment, 

d.:.tcd April lS, 1945 o.nc.. entitled t'Modific;;::tion :J.nd Assignment 

of Contr~ct "'ith Pcrroncnte Mctc.ls Corporation" wo.e entered into 

by ?~cific G~~ and Electric Compeny, the City o.nd County of 

S.:.n Fr~nc,isco I end Tho Pormc-'lncntc Met.lls Corporu tion, ilnd provided, 

il~ong other things, for the us~ignmcnt to the City by P~cific 

of ?~cific?s interest in th~ PQr~ncntc Contr~~t for ~ period 

ending nt midnight on November 30, 1949. A copy of the agreement 

of April 1S, 1945 is of record ns Exhibit "DIr in Application 

No. 2672$, nnd :J.uthority to curry out the terms of that agreement 

w~s gr~ntcd by Docision No. 37954, dated ~y 29, 1945. A 

subsequent letter agrQc~cnt betwocn P~cifie ~nd City, under d~te 

of November 16, 1949, cxtendcQ. to I{l..~rch 11, 1954· the term of 

lssignmont of the Pcrrnan~nte Contract, and also providod for the 

~ssignmcnt, subject to rojection by the City, of any contr~et 

ropl~eing or renewing tho Pcrmoncntc Contract. 

Thus, under the seyer~l agreements, us they existed 

imm~diatcly prior to April 30, 1952, the City of San Fr~ncioco 

was supplying the electric service for K~iser Aluminum & 

Chemic~l Corporation's magnesium p~ant) nnd Kaiser was poying for 

said service ~t r~tes cst~blishcd in the ogrecmcnt between 

P~cific GClS .:lnd Electric Cornp~ny o.nd Todd-Cc.lifornia Shipbuilding 

Corporation, datud July 2, 1941. Under the modi£ic~tion ~grecmcnt 
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of April 2$, 1952, the sc~vic~ conditions will rem~in ~s beiore 

but the r~t~$ will be ch~nGcdund the term of the ngrcomcnt cxtcnd~d 

unt.il April 30, 1962. In addition, the <:u.r·I~."\:i 1 mC'llt, provision:5 

hnvc b0cn revised and the maximum lond to be suppli~d under the 

o.gre.cmcnt limited to 35 1 000 kiloyolt-nmpcres in pl~ce of 75,000 

kilovolt-amper~s as ~rovided in the Pcrrnancnte Contr~ct. 

The new rntes which would be established under the 

agreement of April 2$, 1952 arc the sarna ~s those r~tcs recently 

made effective by Pacific for deliveries to The Dow Cbemical 

Company ~nd Hercules Powder Comp~ny pursuant t~ ~uthoriz~tlon 

contalned in Decision: Nos. 46946 and 46947, respectively. Under the 

s~id ~g~~ementJ the condi~ions for curtailment of service to 

Kaiser &l"e th" s~mc o.s the conditions cont..'lin"d in the contracts 

bct\'recn Pucific and Dow Chcmic<.ll cnd Hcrcull;)s Powder, with the 

modi!ic~tion in ~ccord~nc0 with the Commission's order in the 

above-montioned decisions. Pneific st~tcs in its applie~tion that 

Kni5cr Alumin~~ & Cheoical Corporation paid $399 l 670 for the 

purchase '~nd usc of 99,16S,000 kilowatt-hours during 1951 under 

the then existing contro.ct. P~cific states further th~t ch~rgcs 

for s~id service, if billed in ~ccord~ncc with the schedule of 

r~t~s cont~in~d in the ~grccm~nt of April 28, 1952, would h~ve 

~mountcd, in the ~ggrcgatQ, to the sum of ~~516,OOO. Pacific nll~ges 

th~t tho incrc~sc in chnrgcs finds justification in tho fnets 

th~t during th~ period of time int~rvcning between the d~te of 

the origin~l contro.ct (July 2, 1941) ~nd the pr~scnt thore hAs been 

cl cate:riD.l incrcnsc in the ov(;)r-~11 cost of £urni'shing nnd 

supplying electric ,service, rcsulting from subst~nti~l incrcD.ses 

in inst~11~tion costs nnd opcr~ting expenscs, ~nd that under the 

terms and 'conditions of the contracts here involved ~iscr Aluminuo' 

& Chemic~l Corporntion will receive electric ~serviee &nd r~tcs. 
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~nd coorgos .,which nrc not more thnnfo.ir o.nd rco.zono.blc to s.:1.id 

customer. Po.cific stctos, further, that Pucii'ic und Kaiser h.lvc 

entered into ~id o.grccmcntof Apri12~, 1952 ~nd nrc desirous 

of pcrfo!'t'l~.nl,; tho covenants thereof. 

tI:r.tier r-.n :l.l::.~~cemcnt dated April 18, 19/405: between 

Pacific Gas and Electrj.c Company and the City and County of 

San Francisco, the term of which was extended to March 11, 1954 

by letter agreement dated November 16, 1949, Pac~fic is to supply 

to City supplemental power and 'energy required by City over and 

above the available output. of its Hetch Hetchy plants to enable 

City to meet its obligations under the Permanente Contract and a 

contract with Permanente Cement Company. ~'Je noted in Decision 

No. 37954 that the ~ate at which Pacific would supply such extra 

power to City for deficiencies in its ability to supply Permane~te 

Metals Corporation was predicated upon the "follow-on blockn of 

the Pcrmanente Contract. If the same relationship is to prevail 

under the new agreement between Pacific and Kaiser, ,it. seems 

appropriate that a modification of the agreement for lease and 

for supply of supplemental power for cement and magnesium plants, 

dated April lSI 1945, between Po.cific Gas and Electric Company 

and the City and County of San Francisco be entered into. 

The Commission having considered the request of applicant, 

and being of the opinion that the application should be granted 

and that a public hearing is not necessary, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized heroin arc justified; therefore, 

IT IS HEREBY ORDERED that Pacific Gas and Electric Company 

be ~nd it hereby is authorized to carry out the terms and conditions 
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of the written agreement dated April 28) 1952, with Kaiser Alumin'UlIl. 
," 

&. qhcmical Corpora:tion and to deliver· the electric energy and 
, ' ..... '\!. \ 

service ,under the 'terms and: cond'itionsstatcd in said agreement. 
, . 

. \ :. ~ 

a~ter the dat~ hereof. 

Dated at San,Francisco, California 1 this __ ~/~h~x(~> ____ day 

of --0n~...;.oI7~"";~;"" ,_-' 1952 .. ' 

Commissioners. 

-~-::, ,I 


