
Decision No. 4717,8 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
~~ H. GREEN, doing business as ) 
:'~OUNTAIN AUTO LINE to sell and JACK ) 
A. ROESCH to purchase passenger ~tage) 
operating rights between San ) 
Bernardino and San B~rnardino ) 
Mountain Re sort Area. ) 

Application r~o. 33239 

:Oy Decision No. 43644, dated December 20, ~9~9, on Appli-

cation No. 30728, Max H. Green, an individual doing business as 
Mountain Auto Line, was granted certificates of public convenience 

~nd necessity authorizing him to'establish ~nd operate a passenger 

stage service for the transportation t10f persons and their baggage 

or exp!'~ss \', and also a highway common carrier sel'v1ce I'or the 

transporta.tion of general commodities "between San Bernardino, on 

the one hllnd, and Crestline, Lake Arrovlhead, and Big, Bear Lake, on 

the other hand, and intermediate and off-route points", along 
(1) 

routes described in said decision. 

~l) Restrictions applicable to the pllssenger stage service are as 
follows: 

(a) The transportation of express shall be incidental to the 
transportation of passengers, shall be limited to a weight of 
on~ hundred (100) pounds per shipment, and shall be trans­
ported on passenger vehicles only. 

(b) No passengers, baggage, or express shall be transported 
having both origin and destination between the following points: 

(1) Applicant's terminus in the city of San Bernardino 
and a point one and six-tenths (1.6) miles north of the 
intersection of Sierra Vlr:.y and 40th Street. 

(2) Applicant's terminus in tho city of San Bernardino 
and the intersection of Highland Avenue and City Creek 
Road, ncar Highland. 

(Contd next page) 
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By this application Max H. Green seeks authority to sell 

and tr~n$fer to Jack A. Roesch, an individual who has joinod in 

the ~pplication, his p~ssenger stage operating rights, five (5) 

2,-passenger buses and miscellaneous auto'pnrts~ tires, accessories 

and office supplies, for a total consideration of $20,000. 

Tho se.llcr will retain .his h:l.ghway common ca.rrior . , .... 

operating ~ights.· 

It is allc"gcd that the two GMC :busC's' and the three ... 

Chevrolet buses have a present market value of $15,500; the spare 

parts and accessories, $1,250; and the office sup~lics, $2,0. 

A value of $3,000 is placed on the operating right. Said figures, 

totaling $20,000, are the basis upon which this sale ~ill be 
(2) 

consumm~tcd. 

The terms of sale arc $20,000 with interest at six per 

cent per annum on deferred balances, payable as follows: 

"$2,500 on the effective date of the o.pproval of this 

ogrcement and transfer by the 'Public Utilities Commission 

of the State of California; $100 together with interest 

each month thereafter for cleven (11) months. $2,500 

together with interest on~ year thereafter; b~lancc of 

princ1p~1 then remaining to be paid in 60 equal install­

ments together with interest on unp~id b~luncc commencing 

(1) Contd. 

(3) Any two pOints within the city of San Bernardino. 

(c) When opcr~ting over the alternato route, vi~ Victorville 
and Lucerne Valley, no passengers, baggage, or express, 
having both origin und destination between applicant's 
terminus in the city of San Bcrno.rdino and Lucerne Valley, 
sh~ll be transported. 

(2) The book and original cost of the five buses is ~lleged to be 
$28,444.78. 
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1113 months from the effective date of s:tid Commission 

approv~l and monthly thcre~fter until tho total bal~nce 

of said principal tosethcr ",ith interest ther~on is paid. 

"Should default b~ mndo in th~ payment of any installment 

of principal or interest when the same s~ll become due, , 
then seller may, at his option, declare the entire balance 

of the purchase price to be ther.. due .'lnd payable." 

The seller desires to dispose of this opcr~t1ng right 

because of his health which prevents him from opcr~ting both 

services. 

ThG purchaser 1s now cst~b11shcd in the transport~tion 

b~sin€ss in the City of San Bornardino, operating as a school bus 

contr~ct carrier. His financial,condition, as of December 31, 

1951, was as follows: 

Tot~l tangible assets 
Total liabilities 

Net Worth 

, $32,350 
9, 8o.~ 

$22,5'5'0 

The principal assets consist of real estate, ~>14, 500, 

one bus, four coaches and one Buick valued at $16,300. Other 

assets are cash, $500, and pnid-up insurance, ~l,OOO. The 

li~bilities ire indebtedness on real est~te,' $4,800; due on 

oper~ting equipment, $4,000; c.nd due,on household furniture, 

$1,000. No appr~is~ls or other d~to h~v~ been filed to support 

the vclue of tho purch~scrfs ~sscts. 

Both ~pplicants request that the present limitation of 

100 pounds pcr c~ch express shipment be reduced to 25 pounds. The 

purch~ser proposes free transportation of bagg~ge not exccading ,0 

pounds. 

The app11c~t1on is not opposed ~nd, as it appoars thnt 

the proposed snlc is not odvcrsc to the public interest, it will 
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be 'granted. A public hearing is not necess~ry. 

The ~ction taken herein sh~ll not be construed to be a 

finding of v~luo of the prop~rty herein ~uthorized to be tr~ns­

terred, nor to be a finding of value of ,:1.Oy other property 

hercin~bovc mentioned. 

Jack A. Roesch is hercby placed upon notice that 

oper~tive rights, ~s such, do nct constitute 3 cl~ss of property 

which ma~' be c:lpi to.lized or usee. ~s an clement of valu(! in ra te­

fixing, for ,':\ny 3rlOunt of money 1n <;Jxccss of that originally paid 

to the state ~s th0. consideration for the grant of such rights. 

Aside from their purely permissive aspect, they extend to the 

holder ~ full or parti~l monopoly of a class of business ever n 

particular route. This monopoly feature rn.:l.Y be changed or destroyed 

at any time by ~hc state, which is not, in uny respect, limited to 

the number of rights which may be given. 

o R D E R -, - - - --. 

Application h~ving beon mnd~, the Commission being fully 

advised in the pr"cmisos, nnd good crl.uso apPIJ~ring, 

IT IS ORDERED: 

(1) Th~t ~x H. Grocn, ~r. individual, mny sell and 

transfer, on or ~cfore September 30, 1952, to Jack A. Roesch, nn 

individual, tho operating right nnd property heroinabove described, 

s~id snlc and trnnsfcr to be made upon the terms and conditions of 

the agr~cmont of ~nle, os nmended, filed with this application. 

Jack A. Roesch is authorized to purchose said operntive right and 

property ~nd incur ~n indcbt0dness in pnrt payment therefor, as 

set forth in said ngreement. In the opinion of the Co~mission, tho 

money, property or labor to bo purchnscd or paid for through such 
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~Vidcnce of indebtedness is reason~bly required by Jack A. Roesch 

for the purpose indic~ted here1n. 

(2) That Jack A. Roesch sh~ll opcr~te ~ passengor'st~ge 

service crc~tcd b:t Decision No. 43644, on Application No. 3105'5, 

upon the terms ~nd conditions ~s set forth in said decision as 

h~rcin~fter ~mended. 

(3) Th~t subparagr~ph (~) of p~r~graph I. of the Order 

in D~cision No. 43641+'be, o.nd it hereby is, amended to read ns 

follows: 

(a) The transportation of express shall be incidental to 
the tr~nsportot1nn of passengers, sh~ll be limito~ to 
~ weight of twenty-five (25) pounds per shipment, ~nd 
shall be transported on p~ssenger vehicles only. 

(4) Th~t app11c~nts sh~ll file in triplic~te and con­

currently m~ke effective o.ppropriatc tariffs and time schedules, 

within 60 dnys from the effective date hereof cn not less than , 

one d~y's notice to the Com~ission and the public. 

(5) That, 1n the event the authority to sell and purch~sc 

is exercised, J~ck A. Rocs~~ shnll notify the Commission 1n writing 

()f thC\t !'~ct within 30 days .:tfter the date of sale. 

(6) That the nuthority herein granted will become 

effective up~n the p~ymcnt of the m1nimum r~c prescribed by Section 

of tho PUb?u_t71es Codo; Which tee is $i5.oo. 

Do.ted D.t~~{t'6:t2d4'L/~, California, this L67.2t 
1904 (b) 

day of __ ~_I;,,';.r. •. ~~~. "'-___ , 1952. 

C"mm1sS'1c;tl.cr,s .- . "., " . .,." , ... 
..... ,'.# .... 

' .. 
" . 


