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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
MAX H. GREEN, doing business as )
YOUNTAIN AUTO LINE to sell and JACK )
A. ROESCH to purchase passenger stage) Application No. 33239
operating rights between San )
Bernardine and San 2Bernardino )
Mountain Resort Area. | )

QEINIQN

By Decision No. 43644, dated December 20, 1949, on Appli-
cation No. 30728, Max H. Green, an individual doing business as
Mountain Auto Line, was granted certificates of public convenience
and necessity authorizing him to establish and operate a passenger
stage service for the transportation "of persons and their haggage
Or express’, and also a highway common carrier service for the
transportation of general commodities "between San Bernardino, on
. the one hand, and Crestline, Lake Arrowhead, and Big Bear Lake, on
the other hand, and intermediate and off-route points", along

(1)
routes described in said deeision.

\L) Restrictions applicadle to the passenger stage service are as
follows:

(a) The transportation of express shall be incidental to the
transportation of passengers, shall be limited to & weight of
one hundred (100) pounds per shipment, and shall be trans-
ported on passenger vehicles only. ‘

(b) No passengers, baggage, or express shall be transported
naving both origin and destination between the following points:

(1) Applicant's terminus in the city of San Bernardine
and a point one and six-tenths (1.6) miles north of the
intersection of Sierra Way and 40th Street.

(2) Applicant's terminus'in the ¢ity of San Bernardino
and the intersection of Highland Avenue and City Creck
Road, near Highland.

(Contd next page)
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By this application Max H. Green seeks authority to sell
and transfer to Jack A. Roesch, an individual who has joinod in
the application, his passenger stage operating rights, five (5)
25-passenger buses and miscellancous auto parts, tires, accessories
and office supplies, for a total conslderation of $20,000.

The seller will rqfainﬁnishighway common carricr

cperating rights.’

It is alleged that the two GMC buscs and the three

Chevrolet buses have o present market value of $15,500; the spare
parts and accessories, $1,250; and the office supplies, $250.
A value of {3,000 is placed on the operating right. Said figures,
totaling $20,000, are the basis upon which this sale will be
consummaggé.
The terms of sale are 520,000 with interest at six per
cent per annum on deferred balances, payable as follows:
"$2,500 on the effective date of the approval of this
agreément and transfer by the Public Utilities Commission
of the State of California; $100 together with interest
cach month thercafter for eleven (1l) months. 32;500
together with interest one year thercafter; balance of
prineipal then remaining to be paid in 60 ecqual install-

ments together with interest on unpaid balance commencing

(1) Contd.
(3) Any two points within the e¢ity of San Bernardino.

(¢) When operating over the altcrnate route, via Vietorville
and Lucerne Valley, no passengers, baggage, or express,
having both origin and destination betweecn applicant's
terminus in the city of San Bernardino and Lucerne Valley,
shall be ¢transported.

The book and original cost of the five buses is alleged to be
§28, 444,78,
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"13 months from the effective date of said Commission
approval and monthly thcreafter until the total balance

of sald principal together with intercst thercon is paid.
"Should default be made in the payment of any installment
of principal or interecst when the same shall become due,
ghcn seller may, at his option, declare the entire balance
of the purchase pricc to be then due and payable.”

The scller dosires to dispose of this operating right
because of his health which prevents bim from operating both
services. |

The purchaser is now cstablished in the transportation
business in the City of San Bernardino, operating as a school bus
contract carricr. His finaneial condition, as of December 3%,
1951, was as follows:

Total tangible asscts - §32,350
Total liabilities 9,800

Net Worth | 3éé,550

The principal assets consist of real estate, $1k4,500,
one bus, four coachcs and one Buick valued at $16,300. Other
ass5ets are cash, $500, and paid-up insurance, $#1,000. The
licbilities are indebtedness on real estate, $4,800; duc on
operating equipment, $h,000; and duc on houschold furniture,
$1,000. No appraisals or other data have becen filed to support
the value of the purchaser's asscts,

Both applicants request that the present limitation of
100 pounds per cach express shipment be reduced to 25 pounds. The
purchaser proposes free transportation of baggage not excceding 50
pounds.

The application is not opposed and, as it appears that

the proposed sale is not adverse to the public interest, it will
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be '‘granted. A public hearing is not necessary.

The action taken hcrein shall not be construed to be a
finding of valuc of the property herein authorized to be trans-
ferred, nor to be a finding of valuc of any other property
hercinabove mentioned.

Jack A. Reesch is hereby placed upon notice that
opcrative rights, as such, do not constitute a class of property
which may boe capitalized or used as an clement of value in rate-
fixing, for any amount of moncy in e¢xcess of that originally paid
to the state as the consideration for the grant of such rights.
Aside from their purcly permissive aspect, they extend to the
holder a full or partial monopoly of a class of business over a
particular route. This monopoly feature may be changed or destroyed
at any time by the state, which is nct, in any respeet, limited to
the number of rights which may be given.

Application having beon made, the Commission being fully
advised in the premises, and good cause abpearing,

IT IS ORDERED:

(1) That Max H. Green, ar individual, may sell and
transfer, on or vefore September 30, 1952, to Jack A. Roesch; an‘:
individual, thc 6perating right and property hercinabove described,
said sale and transfer to be made upon thc terms and conditions of
the agreement of sale, as amended, filed with this application.
Jack A. Rocsch is authorized to purchase said operative right and
property and incur an indebtedness in part payment therefor, as
set forth in sald agreement. In the opinien of the COEmission, the

money, property or labor to be purchased or paid for through such

-l
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evidence of indedtedness is recasonably required by Jack A. Roesch
for the purpose indicated herein. |

(2) That Jack A. Rocsch shall operate a passcnger stage
service created by Decision No. 43644, on Application No. 31059,
upon the terms and conditions as set forth in said decision as
hereinafter amended.

(3) That subparagraph (a) of paragraph I. of the Order
in Decision No. 436W4 be, and it hereby is, amended to read as
follows: )

(a) The transportation of cxpress shall be incidental to

the transportation of passengers, shall be Jimited to

a welght of twenty-five (25) pounds per shipment, and

shall be transported on passenger vehicles only.

(%) That applicants shall file in triplicate and con-
currently mnke effective appropriate tariffs and time schedules,
within 60 days from the cffeetive date hereof on not less then :
one day's notice to the Commission and the public.

(%) That, in the cvent the authority to sell and purchase
is exercised, Jack A. Roesch shall notify the Commission in writing

‘of that fact within 30 days after the datc of sale.
(6) That the authority herein granfed will become

cffective upon the payment of the minimum fee prescribed by Secetion

190% (b) of the Public, Utilities Code; which fee is $25.00.
Dated at&‘/z/ém‘ WOA7, Califernia, this L4725
day of 2 , 1952.
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