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Decision Noo ______ __ 

BEFORE THE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFORNIA 

IN THE MATTER OF THE APFLICA TION OF 
EUCENE O. CONTERNO JR. AND HELEN 
CO!iTERNO, doing bU!liness as the, 
?LYMOUTH lIlA TEa ~V'ORKS in the area 
known' as the City of Plymouth, 
for Authority to Lease the Plymo'uth 
l'iater :'lorks to the City of 
Plymouth. ' , 

o PIN ION - - -,- ..... --

Application No. 33427 

Zugene O. Conterno, Jr. and Helen Conterno, applicants 

herein, are engaged in supplying water, as a public utility, for 

domestic and fi're protection purposes in tho City of Plymouth and 

adjacent territory. They request authority to carry out a lease 

agreement with the City of Plymouth, dated May 15, 1952, which 

provides, in subst.?nce, that the city will lease the water system 

and pay for the use thereof, out of revenues from water sales, the 

~um of ~20,OOO at the rate of ~200 per month commencing June 1, 1952, 

with interest on deferred payments at the rate of 6% per annum, 

payable monthly. The parties, in the aEreemcnt, have indicated 

their understnnding that the making of the contract does not 

constitute an ob1igction on the part of tho city beyond ~ny current 

fisca.l yc~r. The city, by its mayor, joins in the application. 

The agreement purports to embrace all used and useful 

property of the water system in or ncar the City of Plymouth which 

is currently employed in supplying wat0r to 146 metered customers 

~nd fire protection service, through 51 hydrants, to the City of 

Plymouth, the Plymouth Grammor School and the Twenty-Sixth District 

Agricultural Association. 
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The city asrces to operate and maintnin the system, to 

pay all taxes and insura~ce premiums) and to deliver the properties 

to the Conternos at the expiration of the term. No term is speci.f~ecl 

other than the provision for monthly payment5: The agreement also 

provides that, upon its execution, the Conternos will transfer title 

to the properties to ~he city in trust, with "final title" to be 

conferred upon com~le~ion of payments and fulfillment of other 

contract'ual conditions by the city. 

-----Applicants allege that they purc'hased the properties for 

~12,OOO, that the historical cost of said ?roperties on June 1, 1944, 

as reflected in a Commission report dated July), 1944, wa3 

$23,953.12, and tr~t their present capital investment in the system 

amounts to ~22)725. 

Applicants state that they have moved from Plymouth 

because the system is too smull to provide a livelihood in 'the 

absence of other employment, more readily ob~ainable elsewhere, and 

that the city believes it can provide better water service at less 

co st to consu:ncrs than is possible under pre.sent condi tions ~ 

Upon full consideration of the application we find that 

the proposed transfer is not adverse to the public interest and it 

will, therefore, b~ authorized. The authority herein granted will 

become effective on the date of the order to follow, since the 

parties contemplate that payments by the city will commence on 

June 1, 1952, and it doos· not appear that the public interest will be 

adversely affected by such shortenine of the effective date of. the 

authorization. 
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The cction taken herein shall not be construed to be a 

findine. of the value' of th~ pro~crties herein authorized to be 

transferred. 

A putlic hearing is not deemed necessary. 

An application therefor having been filed> the Commission 

now being fully advised and basing its order upon the findings and 

conclusions contained in the foregoing opinion, 

IT IS ORDERED that Eugene O. Conterno, Jr. and Helen 

Conterno may, on or aft~r the effective date hereof and on or before 

July 1, 1952, transfer the properties described in the application 

herein to the City of Plymouth substanti~lly in accordance with the 

terms of the agreement annexed to said application, subject, however, 

to the following conditions: 

1. That on or before the date of t\ctllal transfer, 
Eugene O. Conterno, Jr. and Helen Contcrno 
sh~ll refund all deposits which customers arc 
entitled to have refunded; and that any unrefunded 
deposits shall be transferred to and become the 
obligation for refund of the City of Plymouth. 

2. If thu authority herein granted is exerCised, 
applicants shall, within thirty (30) days there­
after, not:Lfy this Commission in writing of the: 
date of such completion of the transfer herein 
authorized nnd of their compliance with the 
conditions hereof. 

Th~ .:l.uthority hcrcin\.gra.ntcd shall bcc'Omo off.ectiv~ on 

the date hereof. 
. 

Dated at San FranCiSCO, Ca.lifornia, this dOoy 


