
Decision No. 47212 

BEFORE THE PUBLIC UTILITIES CO~~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of MOUNTAIN PROPERTIES, INC., a ) 
California corporation, for Certifi- ) 
cates of Public Convenience and ,) 
Necessity in Kern County, under ) 
Section 1001 of the Public Utilities·) 
Code. ) 

Application No. 33206 

Moss, 'Lyon, and Dunn, attorneys; by Charles E. 
Smi th, for applicant;, Tommy L. Boozer 7 in propria 
persona, interested party; R. E. Sutherland for 
the Commission staff. . 

Mountain Properties, Inc., a corporation, by th~ 

above-entitled application filed March 10, 1952, seeks certificates 

of ' public convenience and necessity to operate two ,water systems, 

known as Lamont water system and ~'!asco water system, in .Kern County. 

The establishment of rates for water service in such water:systems 

is also r~quested. The areas proposed to be served are shown on 

maps included in Exhibits Nos. 1 and 2, filed at the hearing. 

A public h~aring in this matter was held before 

Examiner Warner on May 14, 1952, at Bakersfield. 

Mountain Properties, Inc., was incorporated in 1931, 

and furnishes public utility water service in Los Angeles, Orange, 

San Bernardino, and Kern Counties to a total of approxirr.a tely 

6,000 consurr.ers. In Kern County it is now furnishing water service 

to approximately 1,100 consumers in its Nesa Acres water system J in 

its so-called Bakersfield Division. 

Applicant's present Lamont water system, for which a 

certificate is herein requested to be issued, is the result of 

the acquisition and consolidation by applicant of seven separate 
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water systems, formerly owned and operated by mutual water companies, 

in the Lamont area. This area is located about 10 miles southeast 

of Bakersfield. It comprises approximately 2,4$0 acres, including 

all of Sections 6 and 7, Township 31 South
1 

Range 29 East, and 

Sections 1 and 12, Township 31 South, Range 2$ East, M.D.B.&M., 

exce'Pt the area compri,sing 80 acres now being serv~d by the Lamont 

PubliC Utilities District and Mountain View Acres Water Company 

(a mutual irrigation co~pany), located in the southerly portion of 

Sections 1 and 6 shown in blue on the map comprisin,g the last page 

'of Exhibit No.1. Within the last year applicant "acquired the 

afore-mentioned seven water systems frola Lamont Mutual Vlater Company, 
.' 

in Tract No. 1512; from Mills Water Company (a mutual) 1 in Tract· . 
No. 1327; from Columbine Mutual Water Company, in Tracts Nos. 1409 

" ,I' 

and 146$; from School Street Water Company (a mutual) in an area 

descri bed by rr;etes and bounds; from ~':ecdpatch I'!utual trlater Company, 

in Tract No. 1,$3; from a mutual company operating a water system. 

which had three or four consumers in ~~ddleton Tract, an ·area 

described by metes and bounds; and from a mutual company.operating 

a water system which had no consumers in_the so-called Myers Tract, 

Tract No. 1559. As of the date of the hearing, there were 523 

active s~rvice connections in the seven systems comprising 

applicant's Lamont water system. 

The source of water supply for the LaIllont water system 

consists of five wells located within the proposed service area. 

The estimated production capacity of the pumping plants installed 

in such wells is 4,530 gallons per minute. The r~cord shows that 

the water supply is potable and free of contamin~tion. The Lamont 

distribution system installed is· shown in detail in Exhibit No.1. 

Water pressures of 30 to 50 lbs. per square inch are maintained by 

mc~ns of pressure tanks having a combined capacity of 22,S37 gallons. 
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The Columbine, School Street) r.dlls Tract and Lamont systems are 

interconnected and are served by wells Nos. 1 and 2, and the 

Wcedpatch , Middleton and Myers systems are interconnected and are 

served from wells Nos. 3, 4 and 5. It appears that the water supply" 

and the water syztem installed, are adequate to serve the appli

cant's Lamont water systerr. as proposed. 

Applicant holds deeds to all well sites, and holds 

contracts and bills of sale from each of the mutual water companies 

for each of the seven water systems comprising Lamont water system. 

Within the last year applicant also' acquired the Wasco 

water system, originally owned by Arvin Richardson, an individual. 

The area of this system is located south of and adjoining the town 
. 

of \J~asco whi ch is about 30 miles north of Bakersfield. It comprises 

the S~ of the NEt of Section 13; Township' 27 South, Range 24 East, 
" 

M.D.B.w'!., and includes Tracts No: 1483 and 1488, corisisting of a 

total of 153 lots on 40 acres sep'arated by a 20~acre urisubdivided 

parcel. It also includes 40 acres of unsubdivided larid adjacent to 

such tracts. As of the date of the hearing there were 67 active 

service connections in the Wasco water system. 

The source of water supply includes one well in which 

is installed a 10 hp 1':'lotor. The estimated production capacity 

of the pumpin~ plant is 150 gallons per minute. The record shows 

that this water supply is potable and free of contamination. There 

is an additional well, not now in use~ which could be utilized for 

standby purposes. Water pressures of 30 to 50 lbs. per square inch 

are maintained in this system through the utilization of a 2
1
000-

gallon pressure tank connected to the distribution system. The 

water systems installed in Tracts Nos. 1483 and 14$$ are inter

connected and are fully circulating. A description of the water 
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system facilitie·s is included in Exhibit No.2. It appears that the 

water supply and distribution system facilities installed are 

adequate to serve the Wasco water system as proposed. 

Applicant is presently charging a flat rate of $3 per 

month for a single-family residence on one lot; $2 per month for 

each addi ti onal family unit on a single lot; $0'.03 for each addi

tional 100 s~uare feet of lot area; $3 per month for stores, markets 

and shops; and $4 per month for service st~tions. All cervice 

connect.ions are 3/4-inch. These rates have been in effect for about 

a year and no change is requested, or planned, by applicant. At 

the ~earing applicant requested the establishment of a flat rate 

for each addi tional far.:ily unit ox: a single lot , without bath, of 

~1.50 per month" Establ,ishment of general metered service rates 

is also requested but the record shows that applicant does not 

intend to install meters and at the present time all service is 

being furnished on a flat rate basis in both the Lamont and the 

Wasco water systems. 

A summa.ry of operati. ons of the Lamont a nd Wasco water 

systems combined: for the 12-month period ending ~~rch 31, 1952, 

was included in Exhibit No. 61 submitted by a Commission staff 
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engineering witness, and the information contained therein is 

shown in the following tabula.tion: 

SUMMARY OF COMBINED OPERATIONS 
LM~IoNT AND WASCO WATER SYSTEMS 

April 1, 1951 to March 31, 1952 

Operating Revenues 

Operating Expenses (including 
depreciation and taxes) 

Net Operating Revenues 

Rate Base: 
Fixed Capital 

Materials and Supplies 

Working Capital 

Total tndepreciated Rate Base 

Rese~ve for Depreciation 

Customer Advances 

Total Depreciated Rate Base 

Rate of Return 

$114,920 

9,060 

1,115 

125,095 

6,259 

44) 346 

$16,231 

13,140 

The above-shown rate of return of 4.15% is not considered 

to be excessive, and the establishment of the rates requested in 

the application, and as amended at the hearing, will be authorized 

by the order herein • 
. Appllcant muln~alns a branch off1ce 1n Bakersf1ela ~th 

D. branch manager and £our other permanent emp2oyeos. A21 mainte-

nan::e, collection,. repair, a.nd service matters o.rc handled from such'· 

br,:mch office. 

The record shows that there havo been no serious or 

chronic complaints as to service or rates, and, although notices 

of the hearing were sent to all consumers and published in the 

newsp~per, no protest was voiced by anyone except ~~. Boozer, a 

Lamont water system consumer, who inquired why he had been charged 
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'." 

$4.50 per month since 1950. The record shows, in answer to his 

question) that he has two residences on the same lot, one of which 

is without bath, and that, under the rates proposed to be 

established) he is being billed properly. 

No public utilities of like character with'which 

applicant might compete are located in or adjacent to any of the 

proposed areas in this application. 

From a review of the record, the Commission is of the 

opinion that the application for certificates of public convenience 

and necessity by Mount~in Properties, Inc., to operate water systems 

known as Lamont wat~r system and ivasco water system) in Kern County, 

should be granted, and a certificate of public convenience and 

necessity cov<;ring both Lrunont and Was'co water systems will be 
, '.' 

granted subject to the following provisic,n of law: 

That the Commission shall have no power to 
authorize the capitalization of this certificate 
of public convenience and ne cessi ty or' the right 
to own, operate, or enjoy such certificate of 
public convenience and necessity in excess of 
the amount (exclusi vo of any t;;lX or annual 
charge) ~ctually paid to the State as the 
consideration for the issuance of such certificate 
of public convenience and necessity or right. 

The action taken herein shall not be construed to be 

a finding of the value of the property herein described. 

o R D E R 
~ - ..... - ...... 

Mountain Properties, Inc.) a corpor~tion, having applied 

for certifica~es of public convenience and necessity to operate 

water systems known as Lamont water system and Wasco water system, 

in Kern County, a public hearing ~ving been held) the matter having 

been submittl~d and now being ready for deciSion, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require that Mountain Properties, Inc., be granted a 

-6-



A-33206 

AFFLICA9Il.I1¥ 

EXHiBIT A 
Pagel of 2 

Schedule No. 1 

Applicable to all unmea~ured water ~crvicc. 

TEJBITQRY 

Throughout the authorized Lamont water syste~ and Wasco water 
system service area~. 

For single-farrLily residence on a lot 
not to exceed 7,500 square feet 

Per }:onth 

. in area, through 3/4-inch service ••••••• ~3.00 
Fer each c'l.dclitiol'lo.l fM1ily unit on 

~ ~inele lot •..•.•....•..•....••• ~...... 2.00 
For each additional f~ily unit on 

a sinSlc lot without a bath.M........... 1.50 
For each o.dditional 100 s~uarc feet 

o~ lot area , .•••••• ~ ..•••••.. ~~......... 0.03 
For each ~toN, l'I'..l:,kct or shop ': (zervicc 

c~~~cction not to exceed 3/4-inch)....... 3.00 
For eo.ch service station (service con-

nection not to exceed 3/4-inch) ••••••••• 4.00 

S~SCIAL CONDITlvNS 

1. All service not covered by tho above clM::ificD.tion will 
be furnished only on a m~tcrcd oasiS. 

2. hcter:,; lk'1.y be installed nt thc option of the utilit:r or 
cu~to~cr fer abov~ classifications, in which event service wil~ 
thereafter 'oe rendered. only on the basis 0: Sched.ule No. 2 - G~ncral 
i~~ctcred Servic~. 
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AFnICABTI..ITY 

EXHIBIT A 
P~go:: :2 or :2 

Schedule No. :2 

GENSRAL r'ZTERED SERVICE 

Applicable to all mQ~sured water ~ervice. 

TElVtIT0RY 

Throughout the a.uthorized Lamont water ::;ystem .lnd ~I.l~cO water 
systc~ service areas. 

C; .. uantity Rate::;: 
Per lvieter 
Pel" ~!onth 

First 
Next 
Over 

800 cu. ft.) or 1~s3, ••••••••••••• 
3,200 cu. ft., per 100 cu. ft • ••••• 
4,000 cu. ft., per 100 cu. ft • ••••• 

}!inimurrl Charge: 

~2.00 
.zo 
.15 

For 5/s x J/4-inch nlctcr 
For l-inch mct~r 

•••••••••••••••••• ~ 2.00 

For l~-inch m~tor 
• .......... 1(1 ••••••• 

• II ................ . 

For 2-inch meter • •• III .............. . 

For 3-inch mot~r · .................... . 
For 4-inch meter · ... " ............ . 

The ~.inirr;um Cho.r'·c will entitle the 
con5um~r to th~ quantity of wat~r 
which that IT'..inimun' charge will 
purchase at tho '~uantit:r Rates. 

4.00 
7.50 

..lO~OO 

.20.00 
30.00 
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, , 

certificate of public convenience and necessity to operate water 

systems in the areas described herein and 'delineated on the maps 

filed at the hearing with Exhibits Nos. 1 and 2; therefore, 

IT IS HEREBr ORDERED as follows: 

1. That a certificate of public convenience and 
necessity be and it is granted to Mountain 
Properties, Inc., to operate public utility 
water systems in the area hereinabove described. 

2. That applicant is authorized to file in quadruplicate 
with this Commission after the effective date of this 
order, in conformity with the Con~ission's General 
Order No. 96, a schedule of rates shown in Exhibit A 
attached hereto, and on not less than five (5) days' 
notice to the Commission and th~ publiC, to make such 
rates effective for services rendered on and after 
JUly 1, 1952. 

3. That applicant shall file, within fo~tY','(I+O) days 
after the effective date of this order t ,four copies 
of a corr.prehensi ve map, ,drawn to an, ineticated scale 
of not less than 600 feet to the inch~ delineating 
by appropriate markings the vario,us tracts of land 
and territory served, and the location of various 
properties of applicant. 

4. That applicant shall file 1 coincident with the rate 
filing ordered herein, four copies of a tariff 
service area map acceptable to the Commission and 
in accordance with the requirements of General Order 
No. 96. 

.,' 
The ei'i'ecti ve date of this order shall be twenty (20) 

days after the date hereof. _Ik 
California, thi s j .. - day of 


