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BEFORE THE PUBLIC UTILITIES COI'-1.t1ISSION OF THE STATE OF CALIFORNIA 

In the Natter of the Application of (a) ) 
S.Dl~L GEORGE, doing business as P~ul : 
P~ley Live~tock T~~sportation Co., to ) 
sell, m1d (b) GREENWALT BROS. INC., to . 
nurchase the C~lifornia motor carrier ) 
riehts of (a) authorizing tra~sport~- : 
tion of livestock, upon and along routes, ) 
and betw~~ points hereinafter described. : 

-~-------------~-----) 

Applica.tion 
No. 3289.3 

This is an applico.tion for :;:n orde::o authoriz:ing S. Del 

George, dOing business as Puul Alley Livestock Transportation Co., 

hereino..ftcr referr~d to ~s Seller, to tr:J'lsfer operati V0 rights md 

properties to Greenwalt Bros. Inc., hereino..ftc::- refcrr'ed to ~s the 

co ::-por.:l. ti on. 

The operative rights proposed to be transferred include 

those grru1.ted to Seller by the Conunission by Decision No. 44523, . , 

d~ted July 11, 1950, permi tting the transportation of 1i vestocl{, 

except polo ponies, race horses one. show horses unless scid animals 

e.re being transported to or from rodeos ond sto.tt: 0 r county fairs
1 

upon on 1l0n-c:::.l1Tt oo.sis, over the highwo.ys of th~ stute as desig-
• 

nated in said deci sion. (1) The physicr.'.l prop~:rties included in th':) 

tr.::nz .. '.ction consist of seven trucks, one pic1~-up, eight tractors e.nd 

ccrtJ.in equipment1 .p~rts, supplies .:'.nd office furnishi:ngs. The 

cost of th0 properties is reported at ~S7,055 ~d the estim~tcd 

(1) 
In :::.ddi tion, Seller 0 pere tcs betwc0.."l paints in California ond 

Al'izon:::. Ul"ldor a certif:~cate grontcd by the Interstf~tc COl':".merc~ 
Corr.nlission, ::no. locs.lly between points in Arizon.:l. The transfers of 
the interstate rights and the Arizona rights have been ~pprovcd'" 
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presmlt 'value ~t $75,300, exclusive of the certificntes of public 

convenienco and necessity. 

Seller reports th~~t he desires to dispos~ of his highway 

c~rrier rights and prop~rtics so thct hG c~ devote his full time 

to his ct:"ler interests :md t..'1o.t he has mo.de ,::-..rrcngei'Ilc..'1ts to sell 

the ::;c.rn.c to the corpo:r.<.:.tion for the Si,lIIl of $85,.,000. Un.der the 

terms of th~ o.grccl1".ent betwe<:m the wo po.rties, as amended, the 

corporation will pay to Seller the Si.lr.l of $30,000 in c(J;sh, will pay 

to Sec-board Fin:mce Compony for the account of S01ler npproximatcly 

~~5,000, will ::1.ssume the bal.mce of approxil':lo.tcly $10,000 oWing by 

Seller to Seaboard Finrunc0 Comp~y", und will pay to Seller the rc­

~aining $40,000 in monthly installments of $1,000 with 7% simple 

interest. No indeotedness other th~ that payable to Seaboard 

Fin~ce Comp~y will be assumed by the corporation. 

The corpore. tion was org<..U1ized on July 29, 191,.9, by' 

ECw:lrd C. Greenwalt 8nd Willard D. Green'W~l t. According to infor­

motion filed ",1.t..""l the Commission, said Edw;:,rd c. Green~"(J,lt 2nd 

Willard D. Grecnwe.l t for TnmlY yeurs have been engaged in trucking 

c.ctivi ties in southcrn C4'.lifornia ond els\:lwherc, ~d in operating 

:. guso1ine filling stetion c.."ld ropc::.ir shop. It (!ppcar:s that they 

ho.ve caused the org:mizc.tl,on of the o.pplicrnt corporat:Lon to take 

over their operotions. 

Exhibi ts filed in this proceeding show that 'the corpor~.-

tion hus an authorized c~pitol stock of 2,500 shares ~lthout p~r 

vnlue, ~1nd thot up to Octobc:- 31, 1951, it had issued :~ll of seid 

shrJ.rcs for. the purpo se 0 f f.in~ncing its properties ~d. c.ss~ts. 

Its or>.lo.nce sheet shows its investment :;'$ of the end of October 
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i:l the totD.l CJr.ount of ~~95,299.63> un ~jlOunt which hn.d been p:.id or 

provided through currcmt liabilities of ~>16,247.37" contracts and 

ch~ttel mortgcgcs of $32,421.84, ~d capital stock and surplus of 

$46,6;0.42. 

From c. review of the applic~tion we are of tht~ opinion 

that the proposed transfer 'Will not be adverse to the public inter­

est. It appe~rs that the corporo.tion fin~cially is in 0. position 

to t~e over and continue the operations now performed by Seller and 

t.."lr:.t 01'. order should be 8nttZ:rcd grnn~;ing ~pplicantsf requests. The 

issue of stock and the execution of contrz:.cts und chattel mortgo.ges 

by the corporation were consummated prior to the filing of this 

~Ipplic.:ltion and no approv,cl of the Com.vn.ission is required With 

::-ezpect to t."J.cm. 

In making this order we wish to place c.pplic~nts upon 

notice that operative rights, as such, do not consti tu te 3. cl~ss of 

property which may be capitalized or used as an element of vo.lue in 

~~te fiY~ng for any &~ount of money in excess of thnt origin~lly 

paid to the state as th~ consideration for the gr~t of such rightz. 

Aside from their purely pcnnissivG aspect, they extend to the holder 

.:'.. full or p~rtia.l monopoly of <:l clast. of business over u particulo.r 

route. This monopoly re~ture may be cl1cnged or destroyed ~t ~y 

time by the st.":'.tc, which is not in c.ny respect 11111i ted as to the 

nlli~bc~ of rights which m~y be given. 

The Co~~zsion h~vine considered the above entitled 

mntter, ~d being of the opinion th~t ~ public heuring thereon is 
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not nocess~ry end thct the ~pplicotion Should be grnntcd l ~s herein 

provided; therefore, 

IT IS HEREBY ORDEP.ED as follows: 

1. S. Del George, doing business as P~ul Alley Livestock 

Tronsportation Co., ~fter the effective d~te hereof and on or 

before OctooElr 31, 1952, may trc.nsfer his operative !'ight~ and 

properties to Gre~~wJlt Bros. Inc., such transfer to be made in 

nccord~c~ with the terms and conditions outlined in this app11c~-

tion. 

2. Greenw~lt Bros. Inc., upon acquiring s~id operative 

rights a~d properties, m~y assume the payoent of the indebtedness 

referred to in the ~greement of s~le filed in this proceeding as 
4 

E~1ibit 1, providing, a~ong other things, for the assumption of 

indebtedness of not exceeding $10,000 in favor of Seaboard Finance 

Corl1pzny and the pcyment to Seller of ilpproximately $40,000 in 

monthly insta.llments, as set forth in snid agreemrnt. The money, 

property or labor to be procured o~ paid for by such long-term 

indebtao..."'lC::ss is rec.son.:lbly required fO.r the purpose specified here­

in, "'hich purpose is not, in , ... ho10 or in part, reasonably charge­

,~blc to oper:~.t1ng expenses 0 r to income. 

3. On not less th~ five (5) dnys' notice to the Com­

mission and to the public, QPplicants shell comply "~th t~e 

provisions of Gencr~l Order No. SO ~d Pnrt 14 of Gener~l Order 
I 

No. 99, by filing, in triplicate, und concurrently making effective, 

,':.ppropriatc t~:riffs lll'ld time tables. 

4· Green:walt Bros. Inc." within sixty (60) dr.:.ys olfter 

ncquiring s~id rights end properties, shull file with the Commission 
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~ 5t~tCtrl.ent showing t..'J.€ ,:,·ro.ount of indebtedness t\ctually assumed, 

the nOJilC of the p~.yce :md the da.te of repayment, ond shoWing the 

.:mJ.ount of th~ indcbtcdn<.:ss po.yublc to S. Dol George. 

5. The action token herein shall not be construed to be 

:l finUing of the value of the ::-1ghts DXld properties hi:rcin c.uthor­

ized to be tr~sferred. 

6. The authority herein gr~ted will become effective 

when Grcenwnlt Bros. Inc. has paid the fcc prescribed by Section 

1904(b) of the Public Utili ties Code. 

Dated at Son Frcncisco, California, this /7~ day 

of June, 1952. 
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