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Decision No. 47257 

BEFORE THI~ PUBLIC UTILITIES COMMISSION OF THE STATE 0 r' CALIFOR"1IA 

SECOND APPLICATION OF SAN DIEGO ) 
T&\t.\ISIT SYS'I'EM, a corporation, : 
for a certificate to qualify as ) 
a self-insurer under Paragraph 5 . 
of General O~der No. 101 adopted ) 
October 2, 1951, and effective : 
J3l'luary 1, 1952, (Decision No. ) 
46269, C:).se :N'o. 5298). : 

-----~--~---------~ 

OPINION Nm. ORDER 

Application 
No. 3:3296 

By Decision No. 46623, dated J~uary 8, 1952, in Application 

No • .3.30.30, the Commission authorized San Diego Trc:nsit System to act 

as a self-insurer of its obligations for public liability and property 

d~age up to $25,000 for anyone accident. In the present proceeding 

applic~t seeks authorization to increase the limit of its se1f­

insurance to :$50,000. 

The application shows that heretofore applicant has made 

~rovision for insurance coverage on claims in excess of $25,000 by a 

policy of insurance issued by Excess Insurance Company, that effective 
.. ' 

March .3, 1952, E~cess Insurance Company c~nceled its policy, and that 

thereafter applicant obtained a certificate of insurance dat€d March 

3, 1952, issued by Swett & Crawford providing for coverage With 

Lloyd 1 s of London in excess of $50,000 and up to $1,000,000 for any 

one accident. A copy of the certificate of insurance, with endorse­

ments, has bee~ filed with the Co~ission. 

Applicant reports that the reason for increasing the limit 

of i tz sel.f-in:rurance is that the cost of insuring the sec'::lnd $25,000 

would be approjamately $18,000. It reports that in the past it has 
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peid all claims for bodily injuries ond property~damage for w.nich 

liability ha'd 'been established" i ts paym€l'lt~ during the last four' 

ye~rs being reported as follows: 

1948 
1949 
1950 
1951 

$70,,156.95 
49,,915.83 
48,512.04 
80,8.33.26 

In financial stz.tements .filed With the Commi:.sion, 

applicant reports its revenues for the first two months of 1952 at 

$1,066,.362.0), and its n0t op<:lrating revenues at $24,986.65. It 

reports, in ~Lddi tion, the.t its current assets at t.."lc close of 

February amounted to $1,613,853 and its ,current liabilities to 

$912,767. A~plicant states that in the Po.st its. current assets have 

been &~p1e to ~nable it to meet its obligations and it is of the 

opinion that it has sufficient curr<mt assets to pay anY' pending 

c10.ims. 

The CotmT'.ission h~s given consideration ,to applicont' s 

request to ac't aS'a self-insurer and is of the opinion that a public 

he~ring in th:Ls,mo.tter is not necessary, that o.pplicant's resources 

ere sufficient to enable it to :lct 'as a self-insurer to t.."1e extent 

L~dic~ted and to meet its obligations for public liability and 

property dama€:c, and to ~fford security for the protection or the 

. public wi thout o.ffectine the s to.bili ty ~d permanency of 1 ts opera­

tion:; as a pa::sengcr stage corporation, nnd that the application 

should be granted, ~s herein provided; t.~erci'ore, 

IT I S HEREBY ORDERED ~s follows: 

1. The Co~~ission hereby approves San Diego Tr.msit 

System's cpplication under General Order No. 101 for authority to act 

0.$ a self-insurer of its obligations for public li&bility and 
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property damage up to $50, 000 for .my one accid.ent. 

2. The Commission hereby approves the certificate of 

insur~cc dated March 3~ 1952~ ~d the endorsements, issued by SWett 

& Crawford providing for insur~ce coverage for S~'Diego Transit 

System in ~~xcess of $50,000 with Lloyd's of ·London, m'ld a rene"'a1~ or 

renewals~ of said certificate. 

~~. This order is effectivo upon the date hereof. 

Dated .::t Srm Francisco, California" ·th1s 171 day of 

June" 1952. 
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