
De~ision No. 47311 

BEFORE TaE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
ROBERTSON DRAYAGE CO., INC.) a 
. corporation, to sell, and HIGHWAY 
~RANSPORT, INC.> a corporation, 
to purchase. 

) 
· . . 
) 
· · ) 
· · --------------------) 

In the Matter of the Application of : 
HIGIDfAY TRANSPORT, INC., a corpora- ) 
tion, ond CANTON TPJJ~SBAY EXP.F.ESS, ): 
INC., a corporation, for an order 
authorizing applicants to merge, 
~d for the surviving corporation 
~~ereupon to issue certain shares 
of stock. 

· 
) 
· · ) 
· --------------------j 

In the Matter of the Application of 
ROBERTSON DRAYAGE CO., INC., 
a corporatio~, and A-B-C TP~SFER 
& STORAGE CO., INC., a corporation, 
for ~ order authorizing applic~ts 
to merge. 

... --------------------

· · ) 
· · ) 
· · ) 
· · 

Application 
No. '33137 

Application 
No. 3.31.38 

Applicc.tion 
no. 33351 

Scott h Herrington and Bert:r;am ~ 6:11 vet, 
for c.pplicants. 

o ? I N ION --- .... _--

These three applications, filed by Robertson Drayage Co., 

Inc., Highway Trtnsport", Inc., Co.nton Tronson.y Express" Inc." and 

.A-E-C Tronsfer & Storage Co.,," Inc., involve the tronsfer, by sale or 

by merger, of oper~t1ve rights and properties. 

Robertson Drayage Co." Inc., hcreincfter referred to ~s 

Robertson, is engaged in the freight rorw~rding business gener~lr 

between S;m F::-Ctlcisco and Stockton and in the local d:C'~yage business 

in San Frmlcisco. 
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Highw~y Tr~sport, IrlC., hereinafter referred to ~s High­

wcy, is cngc.ged in bUsiness I as a· high~y .common carrier generally:' 

between S.m Fro.nc1sco, Richmond, Ockl~d, a~ywO;rd' <md San Leondro 

and points on thc :t-1ontcrey Peninsul~·. " It holds rights gr~ted by 

the Interstate Commerce Commission permitting oper~tionsO;s c common 

carri er in in tersta te commerce g ener:l1ly betwcen San Frome1 sco, 

Monterey mld Sonta Cruz.· : 

Canton Transbey Express, Inc., hereinafter referred to ~s 

Canton, is engcged as n highway common e~rrier between S~ Fr?neiseo 

:md certain E:!st B:ly points. It holds rights grmlted 'by the Inter­

sto.tc Commerce CommiSSion covering opero.tions in;'in:tersto.tecommerce 

between the some points. 

A-B-C ~r~~sfer & Stor~ge Co., Inc., hereinafter referred 

to as A-B-C, is engaged as a public w(lrchouseoan in San Francisco and 

o.S 0; permitted carri.er, primarily as a 'c1 ty cnrrier. It holds rights 

granted by the Interst~.te Commerce CommiSSion penni tting oper~tions 

as a common carrier in interstate comme~ce generally between Son 

Fr~e1seo end Tul~re ~d Monterey ~d as ~ contr~ct c~rr1er of goods 

of the United St::l.tes Govo:rnm~t ,between points .md places Within 

fifty miles of San Francisco. .: 

!he four corporations are controlled through stock ~w.ner­

ship by tho same interests. (l) In order to simplify the operat10ns1 . 
those ir.. control of the affa1·rs or the applicmlts propose to 

(1) 
The outstanding shares of stock ($100 par value E!ach) are re­

ported held as fo110'W's: 
BQbertson 

Joseph Robertson 500 
Robertson Drayage 
B. L. Robertson. 52 
F. s. li.eed 4$ 
R. A. :Solllerfi old 
E. T. L1M. --Total ~ 
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H;i.gh"",;l:i: 
185 
334-

1 
50 
~ 
~~ 

Canton 

343 

A-B-Q 
119 

77 
4 
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\m.dcrtake Do series of transactions 'Which Ydll result in, placing the 

operations in the hands of two of the corport.tions. At the con­

clusion of the transactions1 Robertson ~ll be engaged locally in the 

drayage and the public warehousing businesS1 including the local 

contract carrier operations of A-:S-C" and Highwa.y will be engaged in 

the highway common carrier ar~d freight forwareing service under 

rights granted by this Commission as well as the common carrier ser­

vice under the interstate rights.(2) 

To accomplish these objcctivcs1 Robertson seeks ~uthoriza­

tion :i.n Application No. 33137 to sell its freight forwarding rights 

to Highwny for the sum of $6"052.88,, that being the amount at which 

suCh rights arc carried on its books, no eq~ipmcnt being included in 

the tr~saction.(3), Thereafter" Robertson and A-B-C" in Applicat1o~ 
No .. 333511, propose to execute 3l'l. agreement of merger 'Whereby the 

separate cxist~cc of A-B-C ~11 cease ~d Robertson" as the sur-

viving corporation" will succeed to all its assets, except the 

interst~te common carrier rights whiCh have been transferred to 

Highway" ~d all its debts and liabilities. The outstanding stock 

of A-B-C ($20,,000 par value) will be c~celed. 

'\ 

Highwo.y <md Canton" nos a step in the proceedings1 in 

Applic~tion No. 33138 seek permission to execute an ~greement of 

merger ~hc~~by '~e separctc eXistence of c~ton Will cense and 

Highw~y, as the surviVing corporntion, will succeed to ill its assets 

ond all its debts :nd liabilities. All the stocl~ of C~ton will be 

surrendered for c~cellation ond Highway 'Will issul~ to the sno.re-

(2) 
Applications have been filed with the Interstatl~ Commerce Com­

mission for authorization to tr~sfer the interstate rights. 

(3) 
For the first nine months of 1951" the freight forwarding revenues 

arc reported at $15,218.25 end the out-or-pocl~et e:iCpenses, excluding 
taxes on income, at $101521.58 .. 
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holder its capi t<ll stock in on amount equo.l to, the net assets of 

Canton as of the date of consumm~tion of, the merger ... The net book 

v~ue of the ~ssets is reported 1n C~tonJs ~ual ·report ~t 

$49,225.93 as of December 31, 1951, after giving effect to the 

elimin~tion of $7,500 of 1nt~gible cOPital.(4) 

The record indicates tht.t there 'Will be no chmlgc in the 

service to the public ~s ~ result of these sevcrcl tr~s~ctions. 

According to the record, the ccrriars ~ll eliminate cert~in duplic~­

tions in office ond te:rm1nol expenses t.nd 'Will effect economies in 

oper~ting costs. 

In our op:i.nion the proposed trD-'1sfers 'Will not be adverse 

to the public interest ~d we 'Will enter an "rdcr gront1ng c.ppli- I 

c~nts' reques'l;s. The nmount of stock to be issued by Bighway CDl'lnot .. 

be st~ted definitely at this time :md tho order 'Will t:.uthorize 1 t to 

issue not" exceeding $50,000 par vclue of its stock 1n carrying,out 

the merger with Canton. If' the omount ::equired at the time the 

transaction is closed exceeds this ~ount> Highway c~ file ~ 

cppropri~te suppl~ental ~pplic~tion requesting the issue of addi­

tion~ shares. 

App11c:mts are hereby pl~ced u'Pon notice that operc.t1ve 

ri~hts> as such> do not constitute c. clc.ss of property WhiCh m~y be 

cc.pi t.::.l1zed or used :lS an. clement of' value in r~te fiXing for cny 

c.:nount of money in excess of th~t originD.lly paid to the st~te as the 

conSideration for the gr~t of such rights. Aside from their purely , 

permissive ~spect> they extend to the holder a ~~l or partial monop­

oly of ~ clc.ss of bUsiness over ~ particular route. ~1s monopoly ,I 

feature m:lY be chDnged or destroyed at <my time by the state" which 

(4) 
The el1m.inn.t10n of this i tern. was directed by the Commission by 

Decision No. 37359. 
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is not in fJD.y respect limited e.s to the number of rights which may 

be given .. 

," • I 
Public he~rings having been held on the above entitled 

matters, and the Commission having considered the evidence'ondbe1ng 

of the optnion that.the applic~tions Should be granted~ ~s herein 

provided; that the money, property or l~bor to be procured or p~id 

for by the issue of the stock herein ().uthorized 1s reasonably re­

quired for the purpose specified herein; .md th.~t such purpose is .not, 

in 'Whole or in part> reo.sonably cho.rgee.ble to opcr~ting expenses or to 

income; therefore, 
• I 

IT IS HEREBY ORDERED ns follows: 

1. Robertson Drayage Co., Inc .. , after the effective date 

hereof ~d on or before June 30, 1953, ~o.y tr~sfer to Highway 

TrciJ.sport; Inc. its fre'ight forwarding rights, undcF ~b.e terms arl;d 
:". I , :-,'. I , 

condi'tions set fo:rth in App11:c",ti:on No. 33137 .. 

2. Highw:1Y Transport, Inc. ond Canton Transb~y Express, 

Inc., after the effective date hereof and on or before June .30, 1953, 

may execute en .o.greemcnt of merger in suostantiolly the S Wle form as 

th~t filed ~s EXhibit A in Applic~tion No .. 3313$, ~d c.o.rry out the 

terms of s~d agreement. 

3. Robertson Dray~ge Co., Inc. ~d A-B-C Tr~sfer & 

Stor~ge Co.~ Inc., after the effoctive date hereof ~d on or before 

June 30, 1953, may execute ~ ngre~ent of merger in substantially 
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the same for.m as that filed as Exhibit B ~ Application No. 333511 

and carry out the terms of said agreement. 

4. Highway Transport l Inc' l after the effective date 

hereof ~d on or before June 30 1 19531 may issue not exceeding 

·$50~ 000 :par value of its capi till stock in carrying out the tcr.ms 

,('Of the merger agreement With Canton Transbay Express l Inc • 
. " 

5. !he action taken herein shall not 'Oe construed to be 

a finding of t.he value of the rights and properties ref~rred to 

herein. 

6. On not less th~~ five (5) days' notice to the Com­

mission ond to the publiCI applicants shD.1l' comply 'With the prov1-

sion$ of General Order No. 80 1 Part 14 af General Order No. 99 1 and 

Tariff Circular No.2, by filing, in triplicatc l and concurrently 

making effective, appropriate tariffs and time tables. 

7. On not les~ thM five (5) days' notice to the Com­

mission tmd to the public, applicCIll.ts shall supplement or reissue 

the tariffs now on file with the CommiSSion, insofar as they neme 

rctes l rules <:;Il'ld regulations governing warehouse operations of 

A-B-C Tr~sf'er &: StorD.ge Co., Inc. to show that A-B-C Transfer & 

Storage Co., Inc.. has "",1. thdrawn 0 r canceled and that Ro bertson 

nra~ge Co., Inc. concurrently has adopted or established as its 

own said rates, rules znd regulations. Tho tariff filings made 

pursuant to this order i.."l a.1l respects sho.ll comply wi th the regula­

tions governing the construction ~d filing of wnrehouse tariffs set 

forth in the Commission f s General Order No. 61. 

8. Highway Tr:msport, Inc. shc.1l file 'With the Commission 

monthly reports as required by General Order No_ 24-A, whicn order l 
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insofar as applicable, is made a part o! this' order. 

9. The ~uthori ty herein gr3Il ted will become effect1 ve 

. tw.;:nty (20) days after the date hereof. 

r1 . Do-ted at San Francisco, Cal1fomio., 

~ 1952. 

. 'L;t/v 
this 411 - . day' 0'1' .~. 

-7 


