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e ORICHNAL

BEFORE TEE PUBLIC UTILITTES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application

JAMES W. WELCHE and T. P. HOUCKX, co-owners,
TEE VOLCANO TELEPHONE CO., for an oxrder
of the Commission authormzing T. P. HOUCK
to sell his interest in "THE VOLCANO
TELEPHONE CO." to JAMES W. WELCH and to
authorize T. P. HOUCK to withdraw from’
the Public Utilities Telephone Business
in the Volcano and West Point territoxrles;
and, supplementa*y thereto, the Applica-
tien of JAMES W. WELCH, an individual,

and "THE VOLCANO T“LEPFONE COMPANY Y,

a corporation, for an order (a) Muthor-
izing JAMES W. WELCE, if the above matters
are granted, to sell to THE VOLCANOQ
TZELEPIIONE COMPANY, a Corporation, the
properties owned or to be owned by him
consisting of the VOLCANO TELEPAONE EX~
CHANGE and its contiguous system: (b)
Authorizing JAMES W. WELCH, an individual,
to withdraw from the Public Utilities
Telepnone Zusiness in the Voleano Tele-
vhone Territory; (e) Authorizing THE
VOLCAiO TELEPEONE COMPANY, a corporation,
0 purchase The Velcano Telephone Exchange
amd to ongage in the public utility tele-

prone business I the VOLGaNo TEITILONT;

Ld) Authorizing the VOLCANO TELEPHONE
COMPAAY a Corporation, to issue shares

of its $25.00 Par Value Common Stock in
an amoun* coual to the net book wvalue of
salid VOLCANO [ELEPHONE EXCHANGE and to
issue the same to JAMES W. WELCH in re-
torn for sald JAMES W. WELCE!'S transferr-
ing said VOLCANO TELZFHONE EXCHANGE busi-
ness to TSE VOLCANO TELEPEONE COMPANY,
Corporation.

| Application
No. 33364
(First Supplemental)
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FIRST SUPPLEMENTAL OPINTON AND ORDER

By Decision No. 47173, dated Mey 16, 1952, the Commission
authorized T. P. Houck to sell his intercst in the Volcano Telephone

Company to James W. Welch.
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In a supplemental application filed in thls proceeding,

James W. Welech reports that he desires to conduct the business by
 means of a corporate organization, that he has caused the incorpora-
tior of The Voleano Telephone Compaony on April 15, 1652, and that he
proposes to transfer his business and assets to said corporation in’
exchonge for stock equal to thgnnet book value of the properties, the
corporation to take over all fhe assets and to assume the outstanding
lizabilities and to adopt the fates;‘rules and regulations presently
on file with the Commission.

The finmncial statement of the business as of March 31,

1952, shows the proprietorship inves;mént and the assets and 1fabili-

ties as follows:

Assets

Investment in telephone plant $55,012..80"
Current assets‘ -
ash ‘
Duec from customers and agents
Materials and supplies
Total current assets

DN

Liabilitics

Proprietory capital $37,297.48
Undistriduted profits ~2,020. 61

Totzal noncorporate proprietorship S $39,318.09
Notes payable - : 9,600.00
Aceownrts payzble 1,472.24
Depreciztion reserve ' 10,013.78

Totol $60,404.01

———
v

Upon reviewing this supplemental prcceeding, the Commission
15 of ¥the opinion that o public hearing is not necessary; that the
transfer will not be adverse to the public interest; that the epplice- 1
tion shouwld be granted, os herein provided; that the money, propenty
or labor to be procured or paid for by the issue of §39,325 of sfock”
is reasoncbly required for the purpose specified herein; and theat

such purpose is not, in whole or in part, reasonably chargeadble to
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operzting expenses or to income; therefore,
IT IS HEREBY ORDERED as follows:

1. James W. Welch, after the effective date hereof and on
or before October 31, 1952, may transfer the properties comprising .
the Volcano Telephone Company to The Velcano Tolephone Company, a |
corporation, under the terms and conditions set forth in the first
supplemental application filed In this prooeeding, znd upon such

transfer mey withdraw from his public utility operations.

2. The Veolcano Telephone Company, o corporation, may ac-
quire said properties and in consideration may assume the payment of‘
outstanding indebtedness and issue not exceeding $39,325 par value

of its common stock.

3. The action tzken herein shall not be construed to be

a2 finding of the value of the properties herein authorized to be

transferred.

L. On or beforec the date of actual transfer, James W.
Welck shall refund all deposits which customers are entitled to have
refunded. Any unrefunded deposits shall be transferred to and become

vhe obligation for refund of The Volcano Telephone Company, a cor-

. poration.

5. The rates, rules and regulations governing the operation

of Volcano Telephone Company now on filec with the Commilssion shall be
refiled wvitain thirty (30) days after the date of transfer under the
name of The Volcano Telephone Company, a corporation; in accordance

with the procedure prescrided by General Order No. 96, or, in lieu of
such refiling, The Volcano Telephone Company, a corporation, may file
a2 notice of adoption of said presently filed rates, rules and regula-

tions. No increase in the present rates shall be made unless .
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autnhorized by the Commission.

6. The Volcano Telephone Company, a corporation, shall
file with the Commission monthly reports as required by General Oxder

No. 24~A, which order, insofar as applicable, is made a part of this

order.

7. The authority herein granted will become effective
twenty (20) days after the date hereof.

Dated at San Francisco, California, this agjff’ day of.

%4,1952.




