
A .. 3336/.;. MMW 

D .. N 47312 eCJ.sJ.on o. 
DRIGINAl 

BEFOP~ THE PUBLIC UTILIT!ES COMMISSION OF THE STATE OF CALIFOBNIA·, 

In the Matter 0 r the Applic~tion ) 
of : 

J lIHES W. \UCE: and T. P. HOUCK, co-owners, ) 
TE,E VOLClINO TELEPHONE, CO. -' for an order : 
of' tile Commission authorizing T. P. HOUCK ), 
to sell his interest in "THE VOLCANO : 
TELEPBOfrE CO. ti to J .A.~ES .... .:r. \\TELCH and to ) 
au tho rize T. P. HOUCK to wi the-raw from: : 
the ?~blic Utilities Telephone Business ) 
in the Volcano and W0St Point territories; . 
~C~ supplementary thereto) the Applica- ) 
tion of J .il..l'1ES W. w.::.LCB, :m individual, : 
and tiTRE VOLCtJm TELEPHONE COMP lu~yl1 -' ) 
il corporation) for 0... ..... order (a) Author- : 
izing J ,t-~ES W. I.]"ELCH" if the abo,ve ma.tter.s ) 
are gr3%lted, to sell ·~o THE VOLCllNO : 
TELEPZONE COMP~~Y, a Corporation, the ) 
properties o'WIlcd or to be o'Wr.ed by him 
conSisting of the VOLCP1JO TgLEPJOr:E EX
CRJ.NGE and its contiguous system; (b) 
Autb.oriZing .j.AMES W. WELCH, an indi vidutl) 
'Co ri th<:lra'W from the Public Util:!. ties 
Tele,hone 3usiness in the Volca.'r'l.o Tcle
phon~ Territory; (c) l~uthorizing THE . 
VOLC/~O TELEPHONE CO~21~Y~ ~. corporation, 

· ) 
· 
) 

) 
· · 

to purchase The Volcano Telephone Exchange : 
O.''lc. to cngo.ge in the public utility· tolc- ) 

) 

~110ne busine~~ ~n the Yolcano terri tory; 
(a) .Authorizing th~ VOLC~'\fO TELEPHONE 
COMP4~Y~ a Corporation1 to ~ssue ~a~ce 

• 
) 

) of its ~25.00 Par V~ue Common Stock in 
:m smoun t caual to the l'lct book VD.luc of 
said vor..c.t)J.'16 J:ELEPRONE EXC.E:!,ANGE and to ) 
is su r t:r.. e same to J tJIILES ,~. 'HEL eH in re- : 
tum f,oT :saicl J.;!~ES 'tV. WELCH t S tra.nsferr- ) 
i.'""!g said VOLC.ANO TELEPHONE EXCH:II~GE busi- : 
ness to THE VOLC!lNO TELEPHOHE CQl:·1P JINY, a ) 
Co~or~tion. : 

-------------~~-~~----) 

Application 
No. 33364 

(First SupplementD~) 

FIRST SUPPLEMENTAL OPIN!m~ Mill. ORDER 

By Decision No. 47173:. dated H~y 16, 1952, t.1.e CoIlll1lission 

~uthorized T. P. Souck to sell his interest in the Volcrolo Telephone. 

Com~any to James W. Welch. 
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In n supplcmcnt~l application filed in this proceeding, 

Jal'l1c~ 1.J. Welch reports th~t he desires to conduct the bus1nes,s by 

menns of n corpor~te org~ization, that he h~s c~used the incorpor~~ 

tior.. of The Volcano Telephone Comp;:ny on April 15'," IC;,52, und that hG 

proposes to transfer his business ~d assets to said corporation in: 

e.xchmgc for stock e~u~!.l to the net book valu~ of the properties" tr..e 

c:orporc.tion to takl~ OVE'r c.ll the assets Dnd to assume the outstcl'ldin'g 

li~bi1ities and to a,dopt the rt..tes, rules z..?'J.d regulations presently 

on file with the Commission. 

The .f1n~cic.l statement of th~ business as of M~rch 3:1-". 

1952, shows the proprieto'rship investment :md the z.ss~:!:s Dlld liabil1": 

tics e.s follows: 

Assets 

Investment in telephon'e plant 
Cu:::-~ont nssets'-

C:':sh 
Due from customers ~d agents 
11aterials and supp11es 

Tot8.l·' C'Urrent <lssets 

tinbilitiC's 

P:::-o,~ietory c<lpit~ 
Undistributed profits 

Tot~ 

Tot~~oncorporate proprietorship 
Notes :p~ycble '. 
Aceot:nt,s 'pD.y~ble 
Dep~eci~tion reserve 

Tot:.l 

, .' '~ 

$ 516'.38 
2,991.44-
1.883.39 

$;7,297.48 
~,020. 61 

$55,012 .. 80' 

5.391.21 

$60.4°4 . 01 " 

$39·,,;l8.09 
9,600" •. 00 
1,,472:.14 

10'.01'3:.7S 

fS;Q, 404. 01 

Upo;n reviewing this supplenlen.tal proceeding, the Commission 

is of 'the opinion thc.t D, public h~"'ring is not necesso.ry; th.at the 

tr~z~er will not be adverse to the public interest; that the epplicc

tion should be gran ted, :'$ herein provided; th2.t the money, prop er.ty 

I~r l:.bor to be procured or p~id for by the issue of $39,325 of stock 

is r6ason:.bly required for the purpose specified herein; and that 

~u~~ PUrpOS0 is not, in whole or in part, rec.sonc.bly ch~rge~ble to 
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oper~ting expenses or to income; therefore, 

IT IS HEREBY ORDEBED as follows: 

1. JOInes 1W. Welch, niter the effecti;re d~te hereof and on 

or bc:fore October 31;1 1952, tlay transfer the properties comprising 

the Volcano Tclephon~ Compeny to The Volcano Telephone Company, 0-

co.rporation, under the terms ond conditions set forth in the first 

supplemento.l application filed in this proceeding, end upon such 

tr~m~:ror mc.y wi thdro:w from his public utility operations. 

2. The Volcano Telephone Company, ~ corporation, may ~c

quire s~id properties znd in consideration m~y assume the payment of 

outstanding indebtedness QIld issue not exceeding $:39,:325 pD.r value 

of its common stock. 

3. The action tzken herein shD.ll not be construed to be 

a finding of the value of the properties herein authorized to be 

tr8l'l.sferred. 

4. On or before the date of actual transfer, Ja~es w. 
\'1e1c11. she.ll re1'u.nd all deposits which C"J.stozr..crs t.re entitled to have 

refunded.. kny unrefunded deposits shall be transferred to and 'become 

the obligation for refund of The Volcano Telephone qompany, a cor

poration. 

5. The rat€s., rules and reg..llations govern1.ng the 'operation 

of Volcano Tclep):lone Company now on file with the Comm~Lssior. shall be 

refiled 'Wi thin thirty (;0) days after tbc date 0 f transfer under the 

name Ijf The Volcano Telephone Company, a corporation, in accordance 

wi th 'the procedure prescribed by General Order No. 96" or, in lieu of 

such ~0filing, The Volcano Telephone Company, a corporation, may file 

a notice of adoption of said presently filed r~te$, rules and regula

tions. No increase ~ ~le present rates shall be made unless 
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au~~orizcd by the Commission. 

6. The Volcano Telephone Company, a corporation, shall 

file with the Commission monthly reports as required by General Ord~r 
, , 

No. 24-A, w.nich order> insofar as applicable, is made a part of' this 

order. 

7. The authority herein granted will become e~fective 

twenty (20) days after the date hereof. 

Dated at San Francisco, Cali1'omia, this o:?"1~ day of. 

~.1"52. 
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