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Decision No.. 47326 | B H aB H MA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of

SOUTHERN CALIFOPNIA WATER COMPANY
and MARTIN AND GOOLD WATER CORPORATION

for an order (a) authorizing Southern
California Water Company to acquire all
of the properties, and to assume all of
the liabilities, of Martin and Goold
Water Corporation, and to consolidate
the territories served by such properties
with the Walnut Grove service areca of
Southern California Water Company; -

(b) authorizing Martin and Goold Water
Corporation to convey and transfer all .
of its propertics to Southern California
Water Company; and (c) authorizing
Southern Califomia Water Company to
render, and Martin and Goold Water
Corporation to discontinue rendering,
Public utility water service in the
territory now served by Martin and

Goold Water Corporation.

Application
No. 32986
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FIRST SUPPLEMENTAL QPINION AND ORDER

By Decision No. 47100, cdated May 5, 1952, *he Commission
authorized Martin and Goold Water Corporation to convey and transfer |
its‘properties to Southern California Water Company. The order of
the Commission requires Southern Calirfernia Water Company to record .
on its books vhe fixed capital and depreciation reserve accounts of
Martin and Geold Water Corporation and to charge the excess of the
purchase price p:id over the net book value of the assets zcquired, .
less the liabilities assumed, to its surplus account or to o de-

ferred debit account for amortization.

Southern California Water Company now reports that it has

made & study of the depreciation reserve of Martin and Goold Water
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Corporation and as a result has concluded that such reserve should
' bé"reduced from the present balance;“hﬁléh wvas $73,045.70 as of ‘the
“"close of 1951, to $50,201.66. It requests a supplemental order
“authorizing it to adjust the deprectetion reseérve balance ‘appli-
cable to the Martin and Goold Water ‘Corporation properties:accord-

Y

ingly. o Sl

A review by the staff of the Commission indicates that
there were sdme errors in accounting for-depreciation znd in view of
the circumstances under which the.bddk reserve was accumulated it ‘is
" our opinion that in this particular casé sufficient Justificatioﬁ"v
“exists to replace the book figure with th'¢é 'éstimated reserve require-
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ment; therefore,
IT IS HEREBY ORDERED as follows:

1. Southern California Water Company, in acquiring the
_properties of Martin and Goold Water Corporation under auithority
' granted by Decision No. 47100, deted May 5, 1952, mey fecord on its
' books in its reserve for accrued depreciation the sum of $50,201.66,
in lieu of the book balance of Mortin and Goold Vater Corporation at

“the time of transfer.

2. Ordering paragraph 1 of the order in Decision No.
47100; dated May 5, 1952, rcading as follows:
1. Martin and Goold Water Corporation, after the effcctive
date hereof-and on or before August 31, 1952, may convey nd ‘trans-
fer all its properties to Scuthern California Water ‘Corporation and
thereupon discontinue rendering service. ' o |

hercby 1s amended to read as follows:
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1. Martin and Goold Water Corporatioi, after the effective date.

hereof and on or before August 31, 1952, may convey and transfer all

its propertles to Southern California Watexr Company and thereupon
pm—p——
discentinue rendering service.

3. This first supplemental opinion and order is e¢ffective
upon the date hereof.

Dated at San Francisco, California, this ‘5&zf( day of

)km(_, 1952,




