
Decision No •. 47326 

BEFORE THE PUBtIC UTILITIES CO~1ISS:ON OF THE STATE OF CALIFORNIA 

In t.1.e matter of the Application of 

SOUTHERN CAtIFOP~IA WATER COMPANY 
and ~ .... U\TIN AND GOOLD HATER CORPOMTION 

for an order (a) authorizing Southern 
California Water Company to acquire all 
of the properties~ and to assume all of 
the liabilities, of Martin anc Goold 
Water COIPoration~ and to consolidate 
the territories served by such propertie's 
~th the ~a~~~t Grove service area of 
Southern California Water Comp'~y; , 
(b) authorizing Mar'tin and Goold Water 
Corpor~tion to convey and transfer ~l 
of its propertic~ to Souther.n C~lifor.ni~ 
'W.o.ter Comptny; and (c) authorizing 
Southern Califomia ,\Ij"ater Company to 
render, and Murtin ~d Goold Water 
Cor;porat1on to discontinue rendering, 
public utility WD.ter service in the 
territory now served by Murtin ~d 
Goold Water Corpor~t10n. 
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Application 
No . .32986 

FIFST SUPPtENEN'TAL OPINION A1~D ORDER 

By Decision No. 47100, dated May 5, 1952, the Commission 

author:lzed Martin :md. Goold w:::.ter Corporation to convey and transfer 

its properties to Southern California W~ter Comp~y. The order of 

the Commission requires Souther.n California Wnter Company to record 

on its books the fixed cD.pi tD.l ruld d eprecio.tion reserve D-ccounts of 

Hartin a."'ld Goold WD. tel' Corporat.ion and to charge the excess of.' the 

purch~se price p:.1d over the net book vo.lue of the ,assets :::.cquired, 

less the li~bilities assumed, to its surplus nccount or to c de

ferred debit account tor amortizution. 

Southe~ California Water Company now reports that it h.o.s 

:llcde a study of the deprecic::.tion reserve of Mnrtin and Goold Water 
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Corporation and as a result has concluded that suCh reserve Should 
..... . ·1 /," " • • 

be'reduced from. the present balance" '~1ch liaS' $73,,045.70 as of the 

"'ctose of 1951" to $50,,20l.66. It reCplests" a supplemental order " 

. authorizing 1 t to adjust the deprec1'e.t1on ·res'erve' balance '.appli-
," ' , , ,., ~ , 

cable to the Martin and Goold Water 'Corporation properties' accord-

ingly. • ,,~ .. ;, I ,/'" 1',1 

,'. 

A review by the staff of the Commission indicates that 

there were some errors in accountlIlg' for~:depreciat10n cr1d in view of 

the circumst;mces under which the .bOOK reserve was accumulated' 1 t 'is 

:. our ·opin1on that :1.n this part1cul<lr' ca'se sufficient justif1catiori ,. 

en sts to repla.ce the book figure 'Wi th th:ci' estima ted reserve requ1re-

mont; therefore" • I ,', 

.' . . ' .. , 
It IS HEREBY ORDERED as follo'W's: 

, ,",' 

1. Southern California. W<lter Con::pany, in acquiring the 

properties of Mtlrtin and Goold Water' Corporation' under authorfty 

grm'ltcd by Decision No. 47100, dc.ted'May 5" 1952; 'may record on its 

books in its reserve for accrued deprecio. tion the sum of $50"201.66,, 

in lieu of tho book balance of M::.rtin and Goold Vlater Corporation 'at 

.: the time of transfer. 

2. Ordering po.ragraph 1 of the order in Decision No. 

47100, dated Mo.yS; 1952, reading as follows; 

'1. Martin mld: Goold Water Corporation" o,fter the effective 

dcte hereof'-and' on or before August 31" 1952) m.ay'convey cmd \'trans

fer all1ts' properties to'South'em California Wo.tei "cO'rpo'rt.i1on' end 

thereupon discontinue rendering service. 

hereby ismnended to read as follows: 
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1. Martin and Goold Water Corporation~ after' the effective d~.te. 
,', . I . 

hereo~ and on or before August 311 19521 'may convey and transfer,~l 
, . \ 

its ,1' ropert1es to Southern California Water Company and thereupon 

discontinue rendering service. 
, . 

, , \ • '\, "','j; ",'. 

3. This . first supplemental opinion and order 1~ effective 

upon the date hereof. 
'. \ 

Dated at, San Francisco, California l this c2f~' day of 

~1:S2. 
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