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Decision No. 47355

BEEORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of. )
CALIFORNIA WATER &% TELEPHONE COMPANY.)
to sell and transfer a portion of )
1ts property in i1ts Sweetwater g
)
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. Application No. 32990

District.

Baclgalupl, Zlkus & Salinger and Mlller, Higgs,
Fletcher and ilack, by DeWitt A. Higgs, for appllicant,
George T. Prout for property owners Iin unincorporated
area, protestant. John Cranston for Greenwood liemorial
Park, Gene L. Vincenz for County of San Dlego, and
H, G. MacClemmey, in proprla persona, interested partles.
Harg%d J. MeCarthy, for the Publlic Utilitles Commission
staft.
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Applicant herein requests authorlty to sell to the
City of San Diego for the sum of five thousand dollers ({5,000),
subject to the terms of the agreement of sale dated December 6,
1951, and attached to the application as Exhidbit 1, all of the
facilitles of applicant, excepting the meters and metéf boxes
on Delta (Fisher) Street, in the following described area:

That certalin area within the Clty of San Diego
consisting of approximately 320 acres and composed
of lots 50, 51, 56, 57, 60, 61, 66, 67, and a
portion of lots 70 and L5 of the Ex-Mission Lands;
and that certaln area outslide of the c¢lty limits of
the City of San Diego and within the County of San
Diego consisting of approximately 80 acres, and
comprised of lot Ll and the remaining portion of
lot L5 of the Ex-Mission Lands.
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A public hearing was held at Sanibiego on April‘25,
1952, before Examiner Syphers, at whilch time evidence was
adduced and the matter submizted. It 1s now ready for decision.
At the hearing testimony was presented by the Division
Nanager of the spplicant company, showing that there were L7
consumers of water in the above-described county or'uniﬁé
corporated ared and 65 consumers in the City of San Diego
who will ﬁeuaffécted'by the foregoing proposal. Exhibit 2 1s
a copy of & letter sent by the applicant’ company to the L7

consumers in the unincorporated srea, together with a 1ist of

thelr nangs &nd &ddl‘esses, While Bxhibit L 1s 2 copy of a
letter sent by applicant company to 61 consumers in the in-
éorporated ares and'a 1list of their names and addresses.
These letters advised the consumers of the proposed sals.
According to the agreesment entered into between the
appllcant company and the City of San Dlego, and also in
accord with testimony presented at the hearing, it is the
policy of the City of San Diego not %o provide water service
to aress outside the city limits. Therefore, it will be
necessary for the L7 consumers in the unincorporated area to
annex themselves to the City of San Diego 1f they are to
receive water service therefrom. Exhibit 3 1s a copy of a
letter sent by'thé City Manager of San Dlego' to the L7 con-
sumers involved, advising them of this situatlion.
| ' One of the consuimers in the county area ds a

cemetery operafed under the name of Greenwood Memorial Park.

This consumer takes the position that 1t does not -oppose the
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discontinuance of service inasmuch as it has its own water
system to which 1t can resort for a -water supply.- - Exhibit §
1s a letter from the Greenwood Memorisl Park advising appli-
cant of this siltuation. Co

" The -testlimony further showed that the water malns in
the area proposed to be sold are in very poor condition and
should be replaced In the immedliate future. Exhibits 9, 10
and 11 show the original and reproduction costs of the
distributlion system, the service lines and meters, and the
3upply snd distridbution mains. Examination of these exhibits
discloses that most of these faclilitles have been installed
for many years.

It was the testimony of the company witnesses that
the operation provossd to be sold was not profitadble to the
company and that 1t sustained a net operatiﬁg loss in that
area of §£700.66 during the year 1951. Exhibit 8 shows the
operating revenues and expenses for thils ares for the year
1951.

| Tn the light of the conditlon of the water facilities,
and because the company Is operating at a loss in that area,
it was contended that the cost of replacing the water system
would be prohlibitive as to the applicant company. It was
further contended‘thaﬁ, if the sale to the City iq approved,
the consumers will recelve a better service since San Dlego
has some nmains in the area and can more economically provide

water service.
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It was stipulated between the parties that there 1s
now pending an snnexation proceeding in the office of the City
Clerk of tiue City of San Diego to ahnex all of the unincorporated
area Here concerned, with the exéeﬁﬁibn of the Greenwood
lemorial Park. It was further stipulated that the City of
San Diege Ls willing to undertake service to this area under
the conditions hereinabove referred to.

A witneas for the Water Department of the City of

San Diego testifled that the City is'ln a position to serve the
érea'concerned, and that the rates it would charge are lower
.than the existing rates of applicant company. Exhlbit 13 is
a copy of Ordinance L339 of the City of San Dlego, relatihg
to a water service, and Exhibit 1L is a copy of ths schedule
of rates which would be applied.

Testimony was prosented showing typlcal instances
of water costs to consumers in the area under the rates of
applicant éémpany‘ahd of the rates of the City of San Dilego.
Exhlbit 15 shows these examples, and in all cases 1t appears
that the rates of che bity of San Dlego are lower. However,
it was pointed out that if additional mains were extended into
the area by the'CIty of San Diego, then the property owners
would be reduired to pay for the extensions as provided for in
exisﬁing city ordinances. It was further 'stated that such a
change in mains would probably be effécted by the City at/some
time in the future.

Opposition to the proposed sale was presented by a
representative'or a group of property owners living Iin'the

unincorporated area. Exhibit 16 1s a petition protesting the
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discontinuance of service by 'the applicant, and .opposing ammexation
to the City of San Diego, which petition is signed by 27 of the
consumers in the unincorporated area. It was the position of this
group that they were opposed .to anncxation, and.that, under the

terms of the proposed sale, if they did not submit to snnexation

they would be' left without water service, should the sale be approved.

“Additional testimony was presented by two. property ownors
in tho unincorporated area to the effect that they favored amnexation -
to the City of San Diego and also the proposed sale of the wator |
facilities.

i fair view of this testimony impels the conclusions that
it would not be in the public interecst to deprive the L7 consumers
in the unincorporated area of wateor service. ‘Apparently the pro-
poscd sale would have that effect, unless and until that aros may
become annecxed to tho City of San Diego. The evideﬁce is quite
cleor that applicant does not proposc to continue nervice to those
47 consumers should the sale be approvod. To do so would involve
the maintenance of a water msin about one mile in isength, and it
was contended this would be far 00 ¢ostly. Since this proposed
cnnexation 1s something over which-this Commission does not have
jurisdiction, and since there would be no provision for water
service to these L7 consumers undor the proposed agfecment, we find
the,proposed sale wouléAEgugdﬁ9p§e to the public interost. o—m

Therefore, on'this state of the record, the application
will be deniod, with the provision that these'procéedings may be
reoponed at any time should applicent be able to present a pro-

posal whichk would not deprive. these 4.7 consumers of water service.
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Application as above entitled having been filed,
public hesring having been held in the matter, and the Commission:
being fully advised in the premises,

IT IS HEREBY ORDERED:

(1) That the application of California Water & Telephone?
Company to sell and transfer a portion of 1ts property in the"
Sweetwater District, as hereinabove described, to the City gf'
San Diego, bs and it hereby is denled.

(2) That applicant may request a reopening of this pro-
ceeding at any time that it may be able to present a proposal
whereby the L7 consumers in the unincorporated ares are not
deprived of water service.

The effective date of this order shall be twenty (20):
days after the date hereofl.

Dated aW, california, this @y

day of ;],_“m e » 1952. | |
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