
Decision No. 473163 

BEFORE TH"E PUBLIC UTILITIES C01·~·'1ISSION OF THE STATE OF CALIFORNIA 

" , 

I!'l the ~Iatt~r of the Application ) 
of SOUTHJ::RN CALIFORNIA GAS COMPANY 1 ) 

a corporation, and SOUTHE?.N COUNTIES ), 
GAS COM?ANY OF CJI.LIFORNIA, a corpora- ) 
tion 1 for an order of the Commission ) 
authorizing the first Applicant to ,sell ) ,Application No. 3,,196 
a. certain distribution pipelinc 1 and ) 
authorizing both Applicants to carry ) 
out, the terms of a written letter' ) " 
a~~me~. ) 

OPINION AND ORDER 

In the above applicat'ioIl 1 ··Southern California Gas Company 

(hereinafter referred to as ytCalifornia 11) and Southern Counties Gas 

Cor:pany of California (hereinafter referred to as ItCounties 1r ) 
I' '. • ~ " 

request a:1. order of this Commission authorizing applicant Co;lifornia, 

to sell a cert~in distribution pipe line to ~pplica.nt Countie~, 

and authorizing both applicants to carry out the terms of a gas 

exchange agreement. A detail of the distribution pipe line to be 

purc~1seci and the terms of the gas exchange agreement are set forth 

i:1. a lette~ agrec~ent d~ted ~~rch 4, 1952, attached to and made ~ 

part of the app1~ca.tion as Exhibit iiAIl. 

The ciistribution pipe-line facilities to be sold include 

approx~~ately 6,600 feet of $-inch mnin and 10,500 feet of lO-inch 

main, and arc conn~cted to applicants' 30-inch Texas loop lil~e at 

the intersection of Grove and Cloverdale Avenues. Applicant 

C~jlifornia is noi': supplying gas to o.pproximatcly 26 customers 

directly from the; di::;tribution pipe line a.nd approximately 1:268 

customers in the: Cuc~ .. :nonga arei;1.. through the distribution pipe line. 

In additil:m to supplying its O\'ln customers from and 

through this distribution pipe line, applicant California has also 
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supplied .c;as to :.pplicant Counties on an exchange basis, cll''l.d. durine 

a recent period. approximD.tely $5% of the gas delivered through 

this distribution pipe line has bc~n supplied to G\.pplic~nt Counties 

for its custOi.lO:c':;; in the Pomona-Chin.o-Ontario-Upland area. Since 

the distribution pipe line no~; has much greater utility to applicnnt 

Counties than to ~pplic~nt C~lifornia, the ~pplicants have 0ntcred 

into the letter ,,-grcemcnt providing for the transfer of th(~ above­

described pipe line. . , 

Under tho terms of thc letter agreement, tho distribution 

pipe: line will b(~ transferred to applicant Counties at a price of 

~21,S.31.21, \';hich price is equal to the original cost of tho 

ciistribution pip'~ line to '-1pplicant Californio., lo~s applic.:tb1e 

depreciation rosorve as of D~cembcr 31, 1951. The two conditions 

that arc imposed in connoction with the proposed transfer arc 

(1) applic~nt Counticz "rill supply Do sufficient quantity of gas 

to o.pplicc.nt C:.li:rorni.~ on an cxch':Lngo b'-1sis (includint; 0.1,'1 

exchange chnrge of 1/2 cent per l~!cf), z.nd (2) tho. t Cl.pplic;lnt 

Counties .... ·i1l nClt distribute or sell o.ny gas wi thin' the terri tory 

agreod upon bct'Vrccn app1ic~nts in tho stipulation as set forth 

in P~r~g!"aph VI:~ of upplicution. 

It is provided that the pro,osed QxchCl.ngo agreoment shall 

not become ~ffectivc until o.uthorizD.tion hee been obtuin\;ld from 

the C~li.fornin. Public Utilities Commission to carry out it: terms, 

and. that it sh:'.ll be subject at 0.11 times to such ch.'lneesor 

modifications as may be ordered by this Commission from timo to 

tim~ in the ~xcrcis~ of its juri~diction. 

The C:or..:ni:::ision he-vine considered the request of the 

<lpplici.\nt c.nd bain3 of tl'lC opinion th.;.t" the npplico.tion should 

bo gr.:!.ntcd and th.:::.t u public hoc.ring i~ llot necessary ~1nd it 

:.ppc:.ring to the Commission that tho proposed transfor of property 

will not be adverse to the public interest; there.t'o!"e~ 
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IT IS HEREBY ORDERED that Southern C~lifornia GeLS 

Company may, on or after the effective date hereof, and on or 

before December 31, 1952, sell in accordance with the tcros of an 

agreement dated r.-rarch 5, 1952, attached to the appli;:ation herein 

as Exhibi t'tl'\ If, that cert.:lin distribution pipe line described 

therein, to Southern Counties Gas Company of California. 
I 

~Jithir,; thirty (30) days thereafter Southern California 

Gas Company shall notify this Commission in writing of the 

completion of the property transfer herein authorized. 

The uction taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be 

transferred. 

IT IS HERiBY FURTHER ORDERED t~lt Southern California 

Gas Company and Southern Counties Gas COtl,any of Cc.lifornia are 

authorized to c.;\rry out the terms of the gas exchangQ agreement 

contained in Paragraph (A) of the letter agreement·attached to 

the applic.:1tion herein as Exhibit ItA". 

The effective date of this order shall be twenty (20) days 
.lfter 

of 
California, this ~~ day 

'\ , 

J 

Commissioners .' 


