- ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION CF THE STATE OF CALIFORNIA

[ ]
Decision No .4. f373

Ir the Matter of the Application

of MOUNTAIN PROPERTIES, INC., a

California corporation, for

certifttates of public eonvenience Application Ne. 33207
and necessity in QOrange County,

under Section 1001 of the Public

Utilities Code. ,

Moss, Lyon and Dunn, attorneys, by George Lyon,
for applicant. James F. Wilson for the Commission
staff.

OPINION

+

Mountain Properties, In¢., a corporation, by the above-

entitled application filed March 10, 1952, seeks certificates of
public convenience and necessity under Section 1001 of the Public
Utilities Code to operate three water systems to be known as its
Golden West Gardens, Los Palmos Ranchos and Laelco water systoms
in Orange County. The establishment of rates in such water
systems is also requested. The arcas proposed to be served are
delineated on maps included in Exhibits Nos. 4, 5 and 6 filed at
the hearing. A map filed at the hearing as Exhibit No. 3 shows
the relative locaticns of the three proposed service areas in
Crange County.

A public hearing in this matter was held before Examiner
Chiesa on June 5, 1952, at Santa Ana. |

Mountain Properties, Inc., was incorporated in 1631, and
furnishes public utility water service in Los Angeles, Orangé,
San Bernardino, and Kern Counties, under various certificates of
public convenience and necessity granted by this Commission to a

total of approximately 6,600 consumers.
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Applicant's nain offices are located in Los Angeles, and
a warehouse, and a maintenance and repair shop are located in and
operated out of Santa Ana.

The threce areas, for which certificates of public
convenience and necessity are requested by the application herein
being considered, are discussed separately.

Golden West Gardens Water System

The area of applicant's Colden vest Gardens water system
comprises approximatcly 80 acres located south of Santa Ana, and
includes Tracts Nos. 604, 1346 and 1347, Orange County, and
additional unsubdivided territory. The area is bounded on the
rorth by Fairview Avenue, on the east by Center Street, on the
south by Edinger Street, and on the west by Sullivan Street; in
Orange County. As of January 1, 1952, water service was being
furnished to 222 consumers on a flat rate basis, and a schoolhouse,
located in the southeast corner of the proposed service area, was
being served through a 4-inch meteé.

| The source of water supply for the Golden West Gardens
water system is three wells located on properties owned by applicant
within the service area. Well No. 1 is locnted on Lot l; Block B,
Tract No. €04, and is 12 inches in diameter. The standing water
level therein was 78 feet in July, 1951. A pump driven by a 15 hp -

zanetric motor is installed in this well. Wwell No. 2, located on

~~s2 8, 17, 18 and 7, Block A, Tract No. 604, is 6 inches in diameter,

118 feect deep, and is not being used. well No. 3, located on a
portion of Lot 21, Tract 1346, is 12 inches in diameter and is 52¢
feet'deep. A pump driven by a 15 hp motor is installed in this
well. The record shows that larger pumps could be installed in
Wells Nos. 1 and 3, and a pump could be instzlled in Well No. 2 if
more water were needed. A 2,000-gallon steel pressure tank has been

<nstalled at Well No. 1 and a 3,330-gallon steel pressure tank has
_2-
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been installed at Well No, 3. The source of water supply for this
water system has been tested periodically by Orange County Health
Department authorities and found to be potable.

A review of thé fécéfd indicates that the water supply
and the distribution system installed in the Golden West Gardens
water system are adequate to serve the proposed ared.

Applicant is presently charging, and proposes to continue
to'charge, monthly flat rates of $2.50 for a single-family residence
on a lot not vo exceed 7,500 square feet in area, through a 3/4~inch
service, and other flat rates. It does not intend to install meters
unless water is wasted. The establishment of general metered service
rates is also requested. These include a minimum charge of $2 per
meter per month for a 5/8 x 3/4-inch meter, %3 for a l-inch meter,
$4 for a lid-inch meter, $6 for a 2-inch meter, $15 for a 3-inch
meter, and 330 for a 4-inch meter, and quantity rates of %2 for the
first 1,000 cu. ft., or less, of water usage per month, $0.20 per |
100 cu. ft. for the next 500 cu. ft., $0.15 per 100 cu. ft. for the
next 1,000 cu. ft., and $0.12 per 100 cu. ft. for all over 2,500
cu. ft. ‘

A statement of fixed capital in service as of Decembder 31,
1€51, filed at the hearing as Exhibit No., 7 by applicant's witness,
shows total fixed capital of #32,226.71, with a related reserve for
depreciation of J}642.37. This statement alsc shows Donations in Aid
of Construction amounting to $11,356. A statement of revenue and
expenses for 1951, also included in Exhibit Neo. 7, shews net operating
revenue, after taxes and depreciation, of %1,942.87.

Los Palmos Ranchos Water System

The area of applicant's Los Palmos Ranchos water system
comprises approximately 40 acres, is located south and west of
Santa Ana, and includes Tract No. 1298, Orange County, and the
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Garden Grove School District immediately adjacent thereto on the
northwest. The area is bounded on the north by the north boundary
of Tract No. 1268 and an extension westerly thereof to Newhope
Street, on the west by said Newhope Street, on the south by
Smeltzer Avenue, and on the east by the east boundary of Tra;t

No. 1298. There are 70 subdivided lots and, as of January 1, 1652,
water service was being furnished to 69 consumers on a flat rate
basis; and to a schoolhouse tﬁrough a L-inch meter.

The source of water supply for this area is a well
locafed on a portion of Lot 31, owned by applicagt, within the
service area. The well is 12 inches in diameter, 320 feet deep,
with a standing water level of 79 feet in July, 1951. A punp
driven by a 25 hp motor is installed in the well, and a 2,000-
gallon steel pressure tank has been installed to maintain operating
pressures throughout the distribution systém. The source of water
supply for this water system has becen tested periodically by Orange
County Health Department authorities and found to be potable.

A review of the recordrindicates that the water supply
and the distribution system installe&vin the Los Palmos Ranchos
water system are adequate to serve thé prbposed area.

Applicant is presently charging, and proposes to continue
to charge, a monthly flat rate of $2.50 for a'single-family residence
on a lot not to exceed 15,000 square fect in area, through a 3/4~
inch service, and other monthly flat rates.” The establishment of
the same general metéred service rates as'thoae reque sted for Golden
West Gardens water system is also requested..

Exhibit No. 8 filed at the hearing shows the fixed capital
in service as of December 31, 1951, to have been $13,289.44, with a
related reserve for depreciation of $560.72. Consumers' Advances
for Construction amounted to $7,326.40. Net operating revenue for

the year 1951 amounted to 2317.10.
~lm




Laelco Water System

The area of the Laelco water system, comprising approxi-
rately 40 acres located west of Santa Ana, includes Tract Nos. 1351
and 1369, Orange County, and some unsubdivided acreage to the south
of Tract No. 1351 and east and west of a southerly extension of
sald Tract No. 1351. There are 95 lots in this proposed service
arca bounded on the north by the rorth boundary of Tract No. 1369,
on the west by the west line of Tract No. 1369 and ah extension of
such west boundary south to Westminister Avenue, on the south by
said Westminister Avenue, anéd on the east by Berrydale Avenue. AS
of January 1, 1652, water service was being furnished to 91 consumérs.
en a flat rate basis.

The source of watér supply for this area is two wells‘_
located on Lots 22 and 55, Tract No. 1351. Well No. 1 is 6 i#ches“
in diameter, and the standing water level therein is 105 feet.

This well is not in use. Well No. 2 is 12 inches in diameter, 212
fret deep, and the standing water level is 105 feet. A pump driven
by @ 20 hp motor is installed in Well No. 2 and a 2,000-gallon steel
pressure tank has been installed to maintain operating pressures on
the distribution system. The source of water supply for this water
system has been 'tested periodically by Orange County Health

authorities and has been found to be potable.

A review of the record indicates that the water supply
and the distribution system installed in the Ldélco water system
are adequate to serve the proposed area.

Applicant is presently charging, and proposeé to continue
to charge, a monthly flat rate of $2.50 for a single-family residence
on a lot not to exceed 10,000 square feet in area, through a 3/L-inch

service, and other monthly flat rates. The establishment of the

same general metered service rates as requested for the Golden West

Gardens water system, discussed hereinbefore, is requested.
-5a
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Total fixed capital in service as of December 31, 1951,

in the laelco system, as shown on Exhibit No. 9, amounted to

%12,409.52, with a related reserve for depreciation of $163.58.

Donavions in Aid of Construction amounted to $1,400 as of that
date. Net operating revenues for the year 1951 were $333.27..

No public utilities of like character with which appli-~
cant might compete are located in or adjacent to any of the proposed
areas, and no objection or protest to the granting of the applica-
vion was entered at the hearing by any party.

The Commission has considered the request of Mountain
Properties, Inc., for certificates of public convenience and
necessity to operate water systems to be known as its Golden West
Gardens water system, Los Palmos Ranchos water system, and Laeled
waver system, in Orange County, and is of the opinion that they
should be granted, and a certificate of public convenience and
necessity covering Golden West Gardens, Los Palmos Ranchos and
Lacleo water systems will be granted, subject to the following
provision of law:

That the Commission shall have no power to

auvthorize the capitalization of this certificate

of public convenience and necessity or the right

to own, operate, or enjoy such certificate of

public convenience ond nccessity in excess of

|7 413 p S : £}

the amount (exclusive of any tax or annual

charge) actually paid to the State as the cone

sideration for the issuance of such certificate

of public convenience and necessity or right.

The action taken herein shall not be construed to be a

finding of the value of the property herein described.

Mountain Propertics, Inc., a corporation, having applied
for certificates of public convenience and necessity to operate

water systems known as Golden West Gardens water system, Los Palmos

~6-
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Ranchos water'system, and Laelco water system, in Orange County, a

public hearing having been held, the matter having been submitted
and now being ready for decision,

IT 15 HEREBY FOUND AS A FACT that public convenience and
necessity require that Mountain Properties, Inc., be granted a
certificate of public convenience and necessity to operate water
systems in the areas descrided herein and delineated on the maps
filed at the hearing with Exhibits Nos. 4, 5, and 6§ therefore,

IT IS EEREBY ORDERED as follows:

1. That a certificate of public convenience and
necessity be, and it is granted to Mountain
Properties, Inc., to operate public utility
water systems in the areas hereinabove
described.

That applicant is authorized to file in
quadruplicate with this Commission after the
effective date of this order, in conforrity
with the Commiss on's Ceneral Order No. 96,

a- schedule of rates shown in Exhibit A attached
hereto, and on not less than five (5) days!
notice to the Commission and the public, to
make such rates effective for services rendered
on and after August 1, 1952,

That applicant shall file, within forty (40O)
davs after the effective date of this order,
four copies of a comprehensive map, drawn to
an indicated scale of not less than 600 feet
to the inch, delincating by appropriate
markings the various tracts of land and
territory served, and the location of various
properties of applicant. :
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L. ‘That applicant shall file, ‘coincident with the
-rave filing ordered herein, four copies of a
tariff service area map acceptable to the
Commission.

The effective date of ‘this order-shall be twenty ' (20)

dayélaftcr the date hercof.

Dated at. /ﬁ, 332'“ ‘:“‘&. , California, this. ﬁ-’-/

day of'WWMﬂ7MuJ /., 1952,

Commissioners.

Comtagtgn, JUSTUS T CRAEMER
omniasionor.. I 3
: ol
?qcoasarlly abseat, did not parti::ipa.:og
43 the disposition of thipn proceeding,
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'EXHIBIT A-
Page 1 of 4

Schedule No.: L
WONTHLY FLAT BRATE

AFFLICABILITY

Applicable to all unmcasured wator service.,

TERRITORY

Throughout the authorized Golden West Gardens water system
scrvice area.

RATES
Per Month

For single-family residence on a lot

not to exceed 7,500 square feet in

area, through 3/4=inch Service ..vveve... 52.50
For cach additional family unit onm a - .

Single Lot .vvieeiiinceceneananenonaanane 1,00
For cach additional 100 square feet .

Of 1OV ATCA tiveicveonncencorconnnsnceneas 0.02
For cach store, market or chop (service :

comnection not to execed 3/Leinch) ...... 2.50
For cach service station (service con- .

noction not to wxcwed 3/L=inch) coveevee. 4,00

oF.2CIAl CONDITIUNS

L. AL scrvice net covered by the above elassification will
ve furnished only on a metered basis.

2, Meters may be installed at the option of the utility or
customer for above classifications, in which ovent serviee will
thereaftcr be'rondered only on the basis of Schedwls No. L ~ General
rictered Service,




EXHIBIT A
Page 2 of 4

Sehedule No., 2

.\‘AONTHLY FLAT "(AT..J

AFPLICABILITY

Applicable to all unmoasured water scervica.

TERLITORY

Throughout the authorized Los Palmos Ranchos water system
S¢rvice arva.

Per Month

For simglo-~family residence on o ot

not o exeeed 15,000 seuare foet

in arca, through 3/4-inth SEIrVIC eveevee. $2.50
For cach additionsl family unit on

2 SIingle 1Ot weverrsnnensvecscnvnvencansas o0
For cach additional 100 souare foct

Of 10U ArC2 vivessenceccvesnsanssarvesnses 0.02
For cach storc, market or shop (service

comnection not to excvcd 3/4=inch) veeeee. 2,50
for cach scrvigce station (survice con-

noction not to oxeed 3/L~inch) sei.ieevees 4,00

SPuCIAL CONDITIONS

L. ALl service not covered by the above classification will
be furnished only on 2 metered basis.

<, leters may be installed at the option of the vbility or
ustorer for above c;asalflcztlons, in which cvent service will

thcr-after be rendered only on the basis of Schedule No. 4 = General
hetered Scmcc. .




Schedule No. 3

MONTHLY FLAT RATE

ATPLICASILITY

Applicable to all unmeasured water service,

TERAITORY

Throughout the authorized Laclco water system servige

AT,

RATES
. Par Month
For °ing’u-fanlly residonce on a lot

not to excuwd 10,000 sguare oot in

nrea, through 3/L-mch service erennnsnnnen e 62,50
For cach additional family unit on a

single lot L L T T O I l.OO
For cach additional )00 souare feet of

LOL OPCL veeeevecarsocancascaaransaccsonnnnnes 0.02
For each store, market or shop (service

comneetion not to exceed 3/4-inch) cuvieeeeens 2.50
For each service station (scrvice eomection

0ot 10 eXCeCd 3/L=inth) wineesrenrcenocconesss 400

SFLCIAL CONDITIONS

1. ALl service not covored by tne above classification will
be furnished only on a metered basis,

2. HMators may be installed at the option of the utility or
customer for adove classifications, in which eovent sorvice will
thoreafter be rendervd only on the vasis of Schedulc No. 4 - General
retered Serviee,




Sehedule No. 4
GENZAAL MITERED SERVICE

ATFLICASILITY

applicable to all measurcd water service,

TERRITCRY

Throughout the authorized Golden west Gardens water system,
Los Falmos Ranchos water system, and Lacleo water system scrvice
arcas,

RATES
Ter heter
antity Ratus: o Per Nonth.

First 1,000 cu.ff., 02 1058 savesansenncees w2.00
Next 500 cu.ft., per.200 CUuftuceconenss 420
Next 1,000 cu.ft., per 100 cuuft.ceisceeass 415
Over 2,500 cu.ft., por 100 cuiftuvessenees .12

hinimun Charge:

ix

For 5/8 X 3/4=ANCh MELCresesseesancscnsanos
For L1einch MetCrucesnenreesnonnnnns
For 1A-ineh MELUleeiovenreresncooans
Ffor B R 1o 1 A3 R
For deineh MEtCr e vevreenaranncannes
For h=ineh Meteriireernesnnenonnses

-

OWvio bW R
-

L]

888888

The kinimum Charge will entitle tne
consumer to the quantity of water
which that minimum charge will pur-
chase at the Quantity Rates,

In the ovent meters are not available
when customers apply for serviee, the
Proper siz¢ comnection will be made

and the eustoner charged the minimom
meter rate por month for the size meter
requested, .




