
Decision No .47373 

BEFORE THE PUBLIC UTILITIES COMMISSION QF THE STATE OF CALIFORNIA 

In the Y~tter of the Application 
of ~UNTAIN PROPERTIES, INC., a 
California corporation, for 
certificates of public convenier:lce 
and necessity in Orange County, 
under Section 1001 of the Public 
Utilities Code. 

• 

Application No. 33207 

Moss, Lyon and Dunn, attorneys, by George Lyon, 
for applicant. James F. tIJilson for t he CommiSSion 
staff. 

Mountain Properties, Inc., a corporation, by the above

entitled application filed Y~rch 10, 1952, seeks certificates of 

public convpnience and necessity under Sp.ction 1001 of the Public 

Utiliti,~ 5 Code to operate three water systerr.s to be known ~S its 

Golden West Gardens, Los Palrr.os RarJchos and Laelco water systf):rlS 

in Orange County. The establishment of rates in such water 

systems is also requested. The areas proposed to be served arc 

delineated on maps included in Exhibits Nos. 4, 5 and 6 filed at 

the hearing. A map filed at the hearing as Exhibit No. 3 shows 

~he relative locations of the three proposed service areas in 

Orange County. 

A public hearin~ in this matter was held before Examiner 

Chiesa on June 5, 1952, at Santa Ana. 

Mountain Properties, Inc., was incorporated in 1931, and 

furnishes public utility water service in Los Angeles, Orange, 

San Bernardino, and Kern Counties, under v,arious certificates of 

public convenience and necessity granted b.l this Commission to a 

total of approximately 6,600 consumers. 
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Applicant's n:ain offi ees are located in Los Angeles, and 

a warehouse, and a maintenance and repair shop are located in and 

operated out of Santa Ana. 

The three areas, for which certificates of public 

convenience and necessity are requested by the application herein 

bein~ considered, 3re discussed separately. 

Golden ~';est Garden~s Water System 

The area of applicant's Golden ~:est Gardens water system 

com,rises approxi~tc1y 80 acres located south of Santa Ana, and 

includes Tracts Nos. 604, 1346 and 1347, Or.ang~ County, and 

additional unsubdivided territory. The area is bound~d on the 

north bj Fairview Avenue, on the east by Center Street, on the 

south by Edinger Street, and on the w~st by Sullivan Street, in 

Orange County_ As of January 1, 1952, water service was being 

furni shed to 222 cons umers on a flat rate basis, and a schoolhouse, 

loc~ted in the southeast corner of the proposed service area, was 

beinG, served through a 4-j,nch meter. 

The source of watt)r supply for the Golden Vlest Gardens 

wat~r systerr. is three w~lls located on prop~rties owned by applicant 

within the scrvicQ D.l"€lD.. Well No. 1 is loc::.ted on Lot 1, Block B, 

Tract No. 604, and j.s 12 inches in diameter. The standing water 

level therein was 7$ feet in July, 1951. A pump driven by a 15 hp 

:::",~ctric motor is installed ir! this well. ~i~ll No.2, located on 

....... ;;: 8, 17, 1$ and 7, Block A, Tract No. 604, is 6 inch,es in diameter, 

118 feet deep, and is not b0ing used. Well No.3, located on a 

portion of Lot 21, Tract 1346, is 12 inches in dianleter and is 528 

feet· deep. A pump driven by a 15 hp motor is instD.lled in this 

well. The record shows thD.t larger pumps could be installed in 

l;oJclls Nos. 1 and 3, and a pump could be inst.::.lled in \lJell No. 2 if 

more water were needed. A 2, OOO-gallon steG,l pressure tank has been 

~nstD.lled at Well No.1 and a 3,:30-gallon steel pressure tank has 
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been installed at Well No.3. The source of water supply for this 

~ater SYSt~1 has been tested periodically by Orange County Health . 
Department authoriti9S and found to be potable. 

A review of the record indi,cates that the water supply 

and the distribution SystCffi installed in the Golden West Gardens 

water system are ad~quate to serve th c proposed are';L. 

Applicant is presently charging, and proposes to continue 

to charge, monthly flat rates of $2.50·for a single-family residence 

on a lot not to exceed 7,500 square feet in area, through a 3/4-inch 

service, and other flat rates. It does not intend to install meters 

unless water is wasted. The establishment of general metered service 

rates is also requested. These include a minimum charge of $2 per 

meter per month for a 5/$ x 3/4-inch meter, ~3 for a l-inch meter, 

$4 for a l~-inch meter, $6 for a 2-inch meter, $15 for a 3-inch 

meter, and $30 for a 4-inch meter, and quantity rates of ~2 for the 

first 1,000 cu. ft., or less, of wat~r usage per month, $0.20 per 

100 cu. ft. for the next 500 cu. ft., ~0.15 per 100 cu. ft. for the 

n€:xt 1,000 cu. ft., and $0.1.2 pCI' 100 cu. ft. for allover 2,500 

cu. it. 

A stat,ement of fixed .capita.l in service as of December 31, 

10 51, filed at the hearing as Exhibit No.7 by applicant's Witness, 

shows total fixed capital of ~~32~226.7l, with a related reserve for 

depreciation of ~64.2.37. This stat~ment also shows Donations in Aid 

of Construction anlounting to $11,356. A statement of revenue and 

expenses for 1951, also included in Exhibit No.7, shaws net operating 

revenue, after ta~~s and depreCiation, of ~1,942.87. 

Los Palmos Ranchos Water System 

The area of applicant's Los Pa1mos Ranchos water system 

comprises approxima tcly 40 acres, is located south and west of 

Santa Ana, and includes Tract No. 1298, Orange County, and the 
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Garden Grove School District immediately adjacent thereto on the 

northwest. The area is bounded on the north by the north bouridary 

of Tract No. 129$ and an extension westerly thereof to Newhope 

Street, on the west by said Ne\'1hope Street, on the south by 

Smeltzer Avenue) and on the east by the east boundary of Tract 

No. 1298. 
/ 

There are 70 subdivided lots and, as of January 1, 1952, 

water service was being furnished to 69 consumers on a flat rate 
. 

basis, and to a schoolhouse trxough a 4-inch meter~ 

The source of water supply for this area is a well 

located on a portion of Lot 31, owned by applicant, within the 

service area. The well is 12 inches in diamBter,320 feet deep, 

with a standing water level of 79 feet in July, 1951. A pump 

driven by a 25 hp motor is installed in the well, and a 2,000. 

gallon steel pressure tank has been installed to maintain operating 

pressures throughout the distribution system. The source of water 

supply for this water system has ocen tested periodically by Orange 

County Health Departreent authorities and found to be potable. 

A review of the record indicates that the water supply 
, ' 

and the distributi on sys tern installed' in the Los Palrnos Ranchos 

water system are adequate to serve the proposed area. 

Applicant is presently charging, and 'proposes to continue 

to charge> a monthly flat rate of $2.50 lor a 'single-family residence 

on a lot not to exceed 15,000 square £e~t iti area> through a 3/4-

inch service, a!'l.d other monthly flat rates.' The establish.me:nt of 

the same general metered service rates as, thos.~ reque sted for Colden 

\'lcst Gardens water system is also request:ed .. ' 

Exhibit No. $ filed at the hearing shows the fixed capital 

in service as of December 31, 1951, to have been $13,2S9.~4, with ~ 

related reserve for depreciation of $560.72. Consw~ers' Advances 

for Construction runounted to $7,326.40.. Net operating revenue for 

the year 195:1. a:nounted to~317 .10. 
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Lae1co W'D.ter System 

The area of the Laelco water system, comprising approxi

rr.atcly 40 acres located west of Santa Ana, includes Tract Nos. 1351 

and 1369, Oro.nge County, and some unsubdi vided acreage to the south 

of Tract No. 1351 ond east and west of a southerly extension of 

said Tract No. 1351. ThGre arc 95 lots in this proposed service 

area bounded on the north by the north boundary of Tract No. 1369, 

on the west by the west line of Tract No. 1369 and an extension of 

such west boundary south to W~stminister Avenue, on the south by 

S:lid Westminister Avenue, nnd on the east by Berryda1e Avenue. As 

of January 1, 1952, water service was being furnished to 91 consumers 

on a flat rate basis. 

The source of water supply for this area is two wells 

l~c.:lted on Lots 22 and 55, Tract No. 1351. Well No.1 is 6 inches 

in diameter) and the stnnding w~ter level therein is 105 feet. 

This well is not in use. Well No. 2 is 12 inches in diameter, 212 

f>:.:€'t deep, and the standi ng \~ater level is 105 feet. A pump driven 
. 

by a 20 hp motor is installed in ~\!ell No. 2 and D. 2,000-ga11on steel 

pressure tank has been installed to r:.aintain operating pressures on 

~he distribution system. Th(;: source of wat~r supply for this water 

s::rstem has been 'tested periodic.:l.lly by Or.:l.ng~ County Health 

authorities and hos been found to be potable. 

A review of the record indicates that the water supply 

and the distribution system installed in the Laelco water system 

are ~dequate to serve the proposed area. 

Applicant is presently charging, and proposes to continue 

to charge, a monthly flat rate of $2.50 for ~ single-farr.ily residence 

on a lot not to exceed 10 ,000 square feet in area, through a 3/4-inch 

service, and other monthly flat rates. The establishment of the 

same general metered servic e rates as reque sted for the Golden It/est 

Gardens water syst.em, discussed here,inbeforc, is request.ed. 
-5-
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Total fixed capital in service as of December 31, 19511 

in the Laclco syst0m, ~s shown on Exhibit No.9, amounted to 
/ 

$!2,409.52, with a related res€rve for depreciation o£.$163.5S.· 

Donations in Aid of Construction amounted to $1,400 as of that 

date. Net operating revenues for th~ year 1951 were·$333.27 •. 

I 

No public uti 1i ties of like character with which appli

cant might compete are located in or adjacent to any of the proposed 

areas, and no objection or protest to the granting of the applica~ 

~ion was entered at the hearing by any party. 

The Commizsion has considered the request of Mountain 

Properties, Inc., for certificates of public convenience and 

necessity to operate water systems to be known a.s its Golden Viest 

Gardens water system; Los Palmos Ranchos water system l and Laelc~ 

water system, in Orange County, and is of the opinion that they 

should be granted, and a certificate of public convenience and 

~ccessity covering Golden West Gardens, Los Palmos Ranchos and 

Laelco water systems will be granted, subject to the following 

provision of law: 

That the Commission shall have no power to 
authorize the capit.!l.lization of this cert:ificate 
of public convenience and necessity or the right 
to own~ operate; or enjoy such certificate of 
publiC convenience end necessity in excess of 
the amount (exclusive of any tax or annu~l 
charge) actually paid to the State as the con
sideration for the issuance of such certificate 
of public convenience and necessity or right. 

The action taken herein shall not be construed to be a 

finding of the volue of the proper.ty herein dcscri bed. 

Mountain Properties, Inc., a corporat1on, having applied 

for certificates of public convenience and necessity to operate 

'...rater systems known as Golden West Gardens Wolter sy~.tem, Los Palmos 
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Ranchos water systc:,Yl, and Laelco water system, in. Orange County, a 

public hearing having bcen held, th~ matter having been submitted 

and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require that Mountai~ Properties, Inc., be granted a 

certificate of public convenience and necessity to operate water . 

systems in the areas described herein and delineated on the maps 

filed ~t the'hearing with Exhibits Nos. 4, 5, and 6; therefore, 
, . 

IT'IS HEREBY ORDERED as follows: 

1. That a certificate of public convenience and 
necessity be~ and it is granted to Mountain 
Properties, Inc., to operate public utility 
water sy sterns in tho areas hereinabove 
descri bed. 

:2 ~ That applicant is authorized to file in 
quadruplicate with this Commission after the 
effective date of this order, in confor~ity 
with the Commisci on's Ceneral Order No. 96, 
a" schedule of rates shown in Exhibit A attached 
'hereto, and on not less than five (5) days' 
notice to the Commission and the public, to 
make such rates effective for services rendered 
on and after August 1, 195~. 

3. That applicant shall file, within forty (~.O) 
day:; .::.fter the effecti ve da.te of this order) 
four copies of a cor.~prehcnsi ve ma.p, dx-aWl'l to 
an indicated scale of not less than 600 feet 
to the inch, delin0ating by appropriate 
markings the various tracts of land and 
territory served, and the location of various 
properties of applicant. 
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4.. 'That applicant shall file ~ :coincident with the 
. rate filing' orde:red herein 1 .four. t copies of a 
·tariff service are,;cma,p accep'table to the 
Commission. 

The effective date of:this order" shall be twenty'('C20) 

days after the dat'che'rcof. 

ffi ' . if 
'Dated at . '." ""'.../A !'.vL/.) . Californ. ia:,. thiS, ,. ~ - _ ";:c:s.., ;:t'4c.' ... , ..;:;a.. 

day of: ott",! L/ , 1952. 

..~) 

. . Commissioners .. 

JUSTUS F. CmMER 
Com:ll~ 3"ion"r . .... '_ .... 

.. t.J .. 1....- .............. ----._._ ..... -.~~. bol~ 

~~ceacrarily sbccnt, d1a not ~~t1ci~at. 
~n th~ d1s~osition ot thiD ~roeeed1ng. ~ 
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A}'FLICABIL!TY 

EXHIBIT A". 
Pa.ge 1 of 4 

Schcd.ulc No.· ~ 
iv;0NTHtY FtAT RATE -----

Applicablo to ~ll u~~c~surcd wator service. 

TERRITOl\Y 

Throughout the ~uthorizcd Golden West Gardens w~tcr s~tem 
serVice a.rea. 

f'.A '!::::5 -
For :;insl~-fMlily N:;id~ncc on a lot 

not to exceed. 7, 500 sqU.:l.l"t;' t (:;et in . 
arc~, through 3/4~inch s~rvice •••••••••• 

For each adcittiohal' f~iiy unit'on- a, .. 

single lot ••• _ ••...•• ~ ••••••••••••.••••• 
For e~ch addition~' 100 ZquaTe feet . 

of lot ,'\rct\ ......... It ......... * •••••••••• .-
For ~nch ~torw, market or ~hop (service 

connGction not to Gxecccl 3/4-inch) •••••• 
For each :;crvic~ station (service ~on- . 

ncction not to ~xc~cd ;/4-inch) ••••••••• 

Per t10nth 

1.00 

0.02 . 

2.50 

4.00 

1. All SCo;MI'iCt:l not COVvNd by the .:tbovc cl.:l.ssii'icoltion will 
bc furnished only on ::t lm:.twrcd b:lsi::l. 

2. ~~tcrs ~~y b~ in$tall~d ~t the option of the utility or 
custornur to::- a.bove cl,:'.$si.fic~1.tions. in which CVl3nt s.;;::rvic~ .,r.i.ll 
thoN:>.ftcr ~,~. rond.;:rr;;ld only on tho' ollsis of Schodulo No. 4. - C;cnor.:>.l 
l'ie:tcrl,jd St:r'ncc. 
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AFPLIC;"BILITY 

EXHIBIT A 
Page 2 ot 4. 

Schedule No.2 

Applicable to ~l iltlJllo:losurud W:lt~r s<::rvicu. 

Throughout tho authorized Loe P~lmos ~anchos w~tcr system 
SI(:MCC Ilroa. 

For ~ir~l~-f~ly r~sid~nc~ on ~ lot 
n~t to ~xc~~d 15, 000 squur~ feet 
in :loren, through 3/4.-ineh scrvic~ •••••••• 

For c~ch ~dclitior~l fruT~ly unit on 
.:l single:; lot ..• .- ..• ~ ..................... . 

For cllch ~oditional 100 cou~rc f¢~t 
or lot l:LrCa •• ,. ............. " ••••• • ~".' ...... . 

tor each store, mnrkct or shop (service 
conn(;;ction not to IZ:xe.,;,.:;d 3/4-inch)' ••••••• 

for ~nch s~rvice stilt ion (s~rvicc coo
Mction not to i;1xc..;;cd :3/4-inch) •••••••••• 

S?;::ClAL CONDITIONS 

;;;;2.50 

1.00 

0.02 

2.50 

4.00 

l. All servic~ not cov~rcd by the ~bov0 cl~ssific~tion will 
b-:: r\ll"nish~d only on .'l mc:tcrcd b:losio • 

.<!. hete:rs ~y be inzta.ll~d n.t th<: option of the utilit.y or 
cuztorl~rr.r for .!.l.bov<:: classificlJ.tions .. in which ~v0nt ccrviee "lill 
tt.«r·.::CI.i'ter be r<:ndcrco or.ly on the 'o~~i:; of Schctiul..; No. 4 - G¢ncra.1 
i\.etcred Service. 

I 
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EXH!B'ITi A 
F:lge,:3 o£'4 

Schl:ldule r:O'. :3 

i-fONTHl:Y FLA1RATE 
.;.=.; ....... --. - -

A?PLICA'aILITY 

Applicable to all unm~nsured water s0rvicc. 

7ERi\ITORY 

Throughout thw ~uthori:0d L~~lco ~t~r system s~rvic~ 

Per l':Ol"lth 
For sinelc-£~~ly ro~idonco on a lot 

not to ~~c~~d lO~OOO sq~~r~ [C~t in 
~r~~, through 3/4-inch s~rvico .•••••.•••••.•. ~~2.50 

For 0:lch Addition~l f~~l~~?it on a 
5i~l~ lot ••••••••..••••••••••••••••••••••••• 1.00 

For each :ldditional 100 SOU:'l.rE.: !'e..::t Qf 
10 t ur~!'l ............. .,. olt : ..... ~ ........ '. • • • .. • .. • • • • • • o. 0;2 . 

For ":l.ch otor(:t, DltJ.rkct or shop (service 
connection not to exec~d 3/4-inch) ••••••••••• 2.50 

for e~ch service ~t~tion (service conn~etion 
l'lO:, '~o exceed. "/l.-inch) ..................... ;. ~ 4.00 

srr~CItJ.. CONDITIONS 

1. All service not cov~roo by tnc a~vve classification will 
b~ turni~h~~ only on a motcr~d basis. 

2. l{atcrs m::.y be insto.ll~d at t.ho option of the utility or 
Cust.oilicr lor ~oov~ clcs~i:ic~tions, in which event servicu 'will 
th(jrt;;,'lfter b~ rcnCl.er~d only on the 'o~sis of Schedule No. 4 - Gl;;)ncrol 
}~ctcrcd Service. 

.. 
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B)~IBIT A 
Pag\! 4. ot 4. 

Sehcd~o No. 4 

GEh'E,lli ~'~TEREn SERVICE 

Ai H.!CASILITY 

~rplicablo to all rn~~5u~~d w~tcr s~rvieo. 

TERR!TORY 

ThNughout th\! authorized Gold~n jf;~ot Garc!~ns ,..,o.t~:r sy:;t~m, 
Los Faltlos rto.."lchos water :;ystl;.:m, p.nd. Lacleo wil.tcr syst'~m scrvic~ 
nrc:.:ls. 

RATES -
<:.:uantity &::.t ... s: 

Fer :t·:ctcr 
Per tonth 

First 1,900 cu.f't., or. less ••............. ~2.00 
N.;:xt 500 cu. i't., per, 100 cu.!t .•........ .20 
Kext 1,000 cu.ft., pi;,}r 100 eu.ft ........•. .15 
Over 2,500 cu.i't ." per 100 eu.ft ........... .12 

For 5/S x 3/4-inch meter ••••••••••••••••••• $:2 .• 00 
3.00 
4.00 
6.00 '. 

For l-inch m~tcr w, ••• It ........ to •••••• 

For l'~-ineh mt::tlJr ... ~ ................ . 
For 2-inch meter. '. ~' ................ . 
For ;-ineh m~tcr ••••••••••••••••••• 15.00 

30.00 For 4-inch m~t~r .••••.••••..••..••• 

The J.'.inim~ Ch;)r;;;o will entitle tho 
eons~~vr to the qu~ntity of Wil.tcr 
which thnt minimun\ ch.'lrgo will pur
ch~zc at the o.u~ntity Rat~s. 

In th~ event moters arc not ~V:lil~'ol\:l 
"'Then custo::'Iors apply for service, th~ 
~roper oiz~ eonnection willb~ ~~do 
C1.nd the;.: C1.l.stonIOr Ch:ll·god. thv r.:!in:u:roll\ 
meter rn.t~ pvr r:lonth for the;: :liz~ n\(Itcr 
requ(;;stcd. 


