
OR~GniAL 
. . 47385 Decl.sl.on No. -------

BEFORE THE PUBLIC, UTILITIES COI-1IIlISSION OF THE STATE OF CAlIFORNIA 

In the Matter c£ the Application 
of F. C .. ~ARKENTIN to operate a 
water,system in Section 23, 
Township 6 South, Range 12 East, 
I<1. D. B. & M., Merced County, 
Ca.lifornia'; and to establish rates. 

Application No. 33277 
(As Amended) , 

F. C. Treadwell, for applicant; 
L~~J"., Duarte, for M.anuel Smith, interested party; 
George F., Tinkler, for the Commission staff. 

OPINION - - - - -. -,-

. Applicant, F. C. Warkentin, filed his application on 

April 1, 1952, for a certificate of public convenience and 

necessity to operate a public util~ty water system in a subdi~ided 

area in Merced County kno....m as Myrtle Acres, ,and for authority to 

charge the rates set forth in the application as amended. A map 

of the territory is attached to the application herein. 

A ?ublic hearing in this proceeding was held before 

Examiner Cline at Atwater on May 22, 1952. 

Description of System 

Applicant began operating the water system abo,ut two 

years ago, and with the sale of lots in Myrtle Acres the system 

was !~radually expanded. The subdivision contains 2$ lots of 

which 20 have been sold to date and eight remain to be sold. 

Applicant has 21 consumers at the present time. He t,estified 

that full development of the subdivision would result in a 

po~sible increase in the number of consumers to ,31. 

-1-



A-33277 (Amended) 

Applicant obtains its water from a 6-inch cased well 

of unknown depth equipped with a jet pump driven by a 1, hp 

electric motor~ The well is located on a site 40 feet by 60 feet 

in size situated on Lot 24 which is owned by applicant. The water 

is delivered through two pressure tanks connected together and 

then distributed through IJ540 feet of steel mains \~hich vary from 

2 inches down to 3/4-inch in diameter. Controls automatically 

maintain pressure between 40 and 60 pounds per square inch. 

Certain m~ins' have been laid in t~inton 'Jlay which is a 

county road and in Center Street, a subdivision road which has 

been accepted by the county. Applicant stated ,that the only 

permisSion obtained from the county to lay these mains is a 

verbal approval obtained from one of the County Supervisors. 

The syste: is also connected to an auxiliary well 

owned by the son of the applicant. The applicant has a verbal 

agreement With the son) \mich permits him to use 't.he auxiliary 

well as required for standby purposes. Applicant testified that 

should this sourc~ of water supply be cut off, he wculd drill a 

second well of his own to be used for standby purposes. 

Present and Proposed ~tes 

At the present time applicant is charging a flat rate 

of ~2 per month for water service to each single family dwelling. 

In his amended application he proposes to charge a 

flat rate of $2.50 per single family dwell in!;, and, as an 

alternative, meter rates as follows: 

Per Meter Quantity Rates: , Per ~1onth 
First 1,000 cubic feet ........ III •••••••••••••• $2.50 Next 2,000 cubic feet, per 100 cu. ft. · .... .20 Next 2,000 cubic feet, per 100 cu. ft. · .... .1S Next 5,000 cubic f.eet, per laO cu. ft. · ~ ... .15 Over 10,000 cubic feet, per 100 cu. ft. · .... ..12 
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A-3JZ77 (Amended)·· 

Flat· rates are to 'be used exc'ept· in those cases where 

c2.J .kpplicant' determine.s....:t.b.at the consumer is ·.."asting water· and ' 
~r ~ ...;,. , ... _<-e d <,A ,.., 

jostalle a: metel. ' 

Leonard B. Read; treasurer ,of the \vinton ~iater ·irVorks, 

a public ,utility water system, serving the unincorporated town' 

of Winton, testified that this utility does not 'wish and is not .,. 

able ,to serve water to Myrtle Acres. ~·linton· ',vater vvorks at 

present 'is ,charging,a flat rate of $2 per 'customer,\ but''i'iitness: 

Read testified that, in his opinion, a flat rate of ~3 per 

customer would, be more' nearly a re'asonable' rate. ' 

Rate Base' 

The Commission 'staff engineer has determined the' i 

estimated historical cost, including overhead, of the facilit'1es 

of· the water system to be ;~2, 975 and the annual depreciation 

expense, based on ti'le remaining life method, ,to be $$7~Z2 or 

3.'/7% of the costo! depreciable properties. Deducting the 

amount of $174.44 for two years' depreciation from ~~2,975 leaves 

a rate~ base of $2,800. 

Revenues,' Expenses d.ne. Earnings' 

Assuming 21 customers the Commission staff engineer 

estimated annual re,jenues to be $630 at $2.50 per month per 

customer, and' annual expe:'lses to 'oe ~p450, leaving net earnings 

of $100. On a rate base of ;~2,SOO these earnings would result 

in a rate of return of 6.3% which we hereby find to be reasonable. 

The rates to be authorized will be those proposed by applicant. 

Financial Responsibility 

The applicant, Mr. F. c. 'iiarkentin, is a building 

contractor. The record shows that applicant'has a sufficient 

net worth and annual income to enable him to operate the water 

system satis~actorily. 
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A-33277 (Amended) 

Ne,'jotiations for Transfer of System' -- ' 
. ',' 

. Mr. L. J. Duarte, r.epresenting,Mr; Manuel Smith, a 

contractor 1 testified that ~~~. Smith is negotiating for the -

purchase of.' rl~inton 11a.ter Vlorks, and if.' these- negotiations are· 

successful he intends to modernize the system in ~vinton. In such 

case he \'lould, also negotiate for the transfer of the water system 

in lJIyrtle AC!'E:Z and· if successful would connect the system to a 

4-inch main.' This witness sta.ted,however, that Mr. Smith' was 

only an interested party in this proceeding and was interposing 

no objection,to-the -applicant's request for a certificate of 

p~bli~ co~veniencc and necessity. 

Conclusion . 

In view'of the record-in this proceeding, we hereby 

find that public convenience and necessi~y require this 

Commission to grant applicant authority to ~onstruct ana op'erate 
a public utility water system in the area known and re£erred to 

herein as Myrtle Acre~, at the rat~~ proposed by applicant. 

The certificate of public convenience and necessity herein issued 

is subject to the following ,provision of law: 
, 

That the CommiSSion shall have no power to 
authorize the capitalization of this certificate 
of,public convenience and necessity or the right 
to own, operate or enjoy such certificate of 
public convenience ,and necessity in excess of 
the amount (exclusi\"e of any annual tax or 
annual char.;e) actually paid to the State as 
the consideration for the issuance of such 
certificate of public convenience and necessity 
or right. - " 

Applicant is hereby placed, on notice t hat he -should 

obtain from the County of Merced whatever franchise may be 

necessary to authorize him to lay -water mains in the county roads 

of ':linton ':'Jay'and Center Street, and j.n the event of the issuance 
. 

of such franchise that he' should file an application with this 

COt'nL"nission,- for a certificate of public convenience ,and, necessity 

authorizing hitl to exerci se the 'rights granted by such franchise. 
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A-JJ277 (Amended) 

The above-entitled application ha vi,ng been considered, 

a public hearing having been held, the matter having been 

submitted and now being ready for decision, 

IT IS HEREBY FOUND A~ A FACT that public convenience 

and necessity will require the construction and operation of a 

public utility water system by F •. C. ~varkentin in ·a resubdivided 

tract in Merced County kno\m az r~yrtle Acres and more particularly 

delineated upon the map attached to the application on file herein, 

being a 'portion of Lot 99-A, Merced Colony No.2; therefore, 

IT IS HEREBY ORDERED that a certificate of public 

convenience and necessity be and it is hereby granted 

F. C. Warkentin to construct and operate a public utility water 

system for the distribu'cion and sale of water within the territory 

hereinbefore described. 

IT IS HEREBY FURTIiZR ORDERED that applicant shall: 

1. File with this Commission, within thirty (JO) 
days after the effective date of this order, 
in conformance with the provisions of General 
Order No. 96, four copies of the schedule of 
rates attached hereto as Exhibit A, together 
with four copies of rules and regulations and 
service area map, and., on not less than 
five (5) days' notice to the public and this 
Commission, make said rates, rules and . 
regulations effective. for all \~ter service 
rendered on or after the first day of August, 
1952. 

2. File with this CommiSSion, within forty (40) 
days after the effective date of this order, 
four copies of a comprehensive map, drawn 
to an indicated scale of approximately 100 feet 
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A-33277 (Amended) 

to the inch, delineating by appropriate markings 
the tract of land ',and the territory served and 
the location of the property of applicant. 

The authorization herein granted will lapse if not 

exercised ' .... i thin one (1) year from the date hereof. 

The effective date of this order shall be twenty (20) 

days after the date he~~ . 

Dated at 4~d.f-t<4i 
of QLW) "~952! 

t1 
, California, this ~ zJ& day 

j 

Commissioners. 

JUSTUS F C~ • ~1'!)r.l1!'!s1.on(\1", .................... ! ..... !' •.••••...• bl"\.'t'lP,: 
'. ' . ,," '., 

'tIo" ... ~ " 

i tl 'C,;, ' • I • ~~, ~ 

\ 



A-33277 (Amended) 

APPLlCABTI.ITY 

EXHIEIT A 
Page 1 of 2 

Schedule No. 1 

FLAT RATE vJATER SERVICE ---

Applicable to all water ~ervice rendered on a tlat rate basis. 

TERRITORY 

In a. territory known. as ~y:rtle Acres, Merced County, ~B delinea.ted 
on the map included in the tarift sheets. 

Per ~onth 

Single family residence ..... ,. .................... .. 
SPECIAL CONDITIONS 

. 1. All service not covored by a.bove. classirication will only be 
.furnished water on a. :noilsurcd basis. 

2. Meters may be installed at option of utility or customer for 
a.bove classification in which event service will thereafter be rendered 
only on the basis or Schedule No.2, Ceneral Metered. Water Service. 



. e 
A-33'Z77 (Amended). 

APPLICABILITY 

EXHIBIT A 
Page .2 '0£· "2 

Schedule No • .2 

GENERAL l:ETERED WATER SERvr CE - -

Applicable to all service rendered on a metered baBis. 

TERRITORY 

In a territory known ao Myrtle Acro~, Merced Counts, as delineated 
on the map includcd in the tar~rf ~heet~. 

RATES 

Quantity Charge: 
Per Meter* 

. Per Month 

First 1,000 cubic feCit, or less ••••••••••.••.•••••• H 

Next 2,000 cubic feet, per 100 cubic feet ••••••••••• 
Next 2,000 cubic teet, per 100 cubic feet ••••••••••• 
Ne~ 5,000 cubic teet, per 100 cubic feet ••••••••••• 
Over 10,000 cubic feot, per 100 cubic feet ••••••••••• 

;P2.50 
.20 
.18 
.15 
.12 

Minimum Charge: 

For 5/8 x3/4-inch meter ••••••••••••••••••.•••••.•••• 
For 3/4~inch rn(~ter .,. .................. II ......... . 

* Meter shall not exceed 3/4-inch in size. 

$2.50 
4.00 


