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REFORT THT PUBLIC UTILITIES COMIISSICN OF THE STATE OF C.LIFORNTA

SAN GABRIEL VALLEY WATRT SERVICE, a
cornoration, to purchase, and ‘ )
G. P. WILXZREDN to sell a certain
nublic utility water system situated
in the County of Los Anpeles, State

of California,

In the Matter of the awplication of )

)

)

)

)

)

and of )

SAN GABRIEL VALLEY 'ATRR SHRVICE to )

nurchase and R. F. NICHOLZON to sell )

a certain water system situated in )

the County of Los Angeles, State of )

California ) Application No. 21471
and of )
SAN CGABRIZL VALLLY WATER SERVICE oo )
issue, sell and deliver 450,000 )
principal amount of its First )
slortgage 5% Bonds, and to issue and )
deliver 780 shares of ivs capital )
stock in payment for s2id properties )
and for additions and betterments to )
its existing sroperties )
and of : )
SAN GADRIZL VILLTY J4TSR SERVICE for )
a Certificate of "ublic Convenicnce )
and Necescsity to supply water. ;

Lewis M. Andrews, attorney, for Hemlock Mutual
~“ater Company; Faries and McDowell, attorneys, by
MeIntyre Faries, and J. E. Dutton, attorney, for
san Gabriel Valley Weter Company; Cay G, Canes,
president, for Lambert Mutual WateX Company,
Join Miller, sceretary, for Rurbon Homes Mutual
water Company, and Belle Heiman, sccretary, for
“lood Mutual ‘ater Company, intcorested prarties;

-

James F "Wilson, for the Comnmission staff.

-

|

QPINICN ON RECPENTD PROéEEDING

By its order dated April 22, 1952, and on the petition of
Hemlock Mutual Water Compcny(l) filed March 20, 1952, the Commission
opened the above-cntitled proceeding for further hearing for the
purnose of determining whether a certificate of public convenicnce

and necessity in territory served by Hemlock or any otker mutual

(1) Hereinafter relerrod 0 as HomLocK.
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water company, public utility, rovernmental agency, district,
association, corporation, or person, granted by Decision No. 30348,
dated November 22, 1937, in this application, should be further
altered, amended, or revoked in any particular.

A public hearine in the reopened procceding was held before
Examiner Warner on Junc 18, 1952, in Los Angeles.

ALLIGATIONS BY HEIMLOCK

In its petition Hemlock alleged that it had never received
notice of the hearings on November 3 and 4, 1937, in this application

By Decision No. 30348, the Commission granted San Cabriel Valley

~
. a : < . : .
Sater oService Company,( ) a predecessor of 3an Gabriel Valley Water

Company,(z) a certificate of public convenience and necessity in the
territory shown in rod on the man attached to the aprlication as
Exhibit "Df.  Such territory shown in red ineluded the territory in
which Hemleck then furnished, and now furnishes water service.
Hemlock alleged that beczuse of not havine received notice, it wase
riven no ommortunity to onvear snd cnter a srotest, or to subnmit
evidence in those hearings to show that 2 portion of the arez for
which a certificate was requested at thot time was being served

by it.

In paragreph @ of its petition, Hemlock alleged that had
the Commiscion Known the f2ets at the hearings in November, 1937, it
would not have granted a certificnte to San Gabriel covering Hemlock's
service area, which action was contrary to the, announced poliey of
the Commission.

Hemlock further alleged that it has boen faithfully and
adequately serving its 200 stocikholders and 134 consumérs with water
at reasonadble rotes, and that its territory is complately served with
water at sufficiont pressure and volume. Its present service ares is

shown on the man atiached to the petition for rchearing as Exhibit "p.
{2) Rereinafter rolcrrod to as San Gobriel.
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Hemlock alleped thot San Gabriel installed a 6-inch main
2lonpr Hemloek 3treet in the center of ﬁemlock's service area in
April, 1951, and, upon becoming alarmed at the vossibility of encroach-
ment, it filed itz petition for rehearing.

RELIEF SOUCHT BY HEMLOCK

Hemlock asked the Commission to modify Decision No. 30348,
insofar as said decision granted a certificate to 3an Gabriel, to
exclude therefrom all of Hemlock's present service area.

Hemlock alse osked the Commission to enjoin San Gabriel
from sclling and delivering water directly to any consumer within
fiemlock's service area unless requested so to do by resolution duly
passed and approved by Hemlock's Board of Directors.

DVIDENCE ADDUCED T THE HEARING

HIMLOCK 'S SHOVING

Hemlock is 2 mutual water company not operated for profit,
organized Mareh 1, 1935, furnishing and delivering water to its
stockholders. A copy of its Articles of Incorporatioﬁ was attached
to its petition as ZExhibit “A". It is not under the Jurisdiction of
this Commission.

demlock introduced as Exhibit No. 1 a map of its present
service area. Said service area is located in unincorporated territary
in Los ‘'npeles County, northeast of E1 Monte. The evidence shows that
Femlock, by its bylaws adopted Anril 19, 1935, declared its own
service arez to include a portion of Lot 22, E. J. Baldwin subdivision,
Trect No. 10823, @nd all of Lot 9, Coffin & Armstrong Tract, including
Tract Mo. 10927, all north of Hemlock Street, as shown on Zxhibit No.l.
Sy #n 2mendment to its bylaws on October 13, 1937, it declared its own
service area also to include all of Lot 4, Coffin & Armgstrong Tract,
including Tract No. 10834, all lying immediately adjacent to its
original service area and south of Hemlock Street. An area originally

declarcd to be part of its service area lying south of the portion of
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Lot 22 desisnated on Zxhibit No. 1, and that portion of Lot 4,Coffin
& Armstrong Tract, lying at the southeast corner of Peck Read and
Hemlock Street, and lying outside the blue lines shown on Exhibit
No. 1, was rclinquished by Hemlock by améndmént‘to its bylaws deted
October §, 1951. | o |

Hemlock introduéed‘evidcnce to the foect that it has
always had and does now.have ample water supply, and adequate water
service facilities to scfve its stockholders and consumeré. It has
been furnishigg water service continuously since 1935, and all lots
in its servicé area, except one, are built upon. One fire hydrant
15 installed in the extreme cast portion of the service area., As of
Teoruary 20, 1952, ﬂemlock's total assets were 410,805.55, which were
represented by capital investment of 1200, depreciation reserve of
5,8203,90, and surplus of “4,711.65. For the year cnding February 29, % :
1952, its votal receipts wore 5L,586.75, expenses were %4,059.23, and
operatine vrofit was ﬂ527.52. There have been no service complaints.

Hemlock's president, and secfetary, cach, testified that the
mutual company had no desire to expand its service area, 2nd had ne
intontion of so doing.

Hemlock did not adduce any violations or questions of law,
except the afore-mentioned lack of receipvt of notice of the original
hezrings.

SiN GARRIZL'S SHOUING

San Gabriel's witness testifiecd that it now furnishes water
SETVICE 10 opproxinately 10,000 consumers in 1ts Central KL Nomte
system, and that, servine such system, it has throe large pumping
vlants, two of 4,000 rallons por minuto capacity, cach, and onc of
%,000 rallons per minute capocity, all located in the arca lying
betwesn the San Cubriel River and cﬁe Rio Hondo River. It »lans the

installation of another 4,000 gallon~poer-minute capacity plant to
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serve the Central El lonte system arca. Homlock's serviee area is

located within San Caobriel's Central EL Monto system area.

A pumping plant located at la lMadera and Ranchito is the

nain source of water supply for San Cabriel's céhsumcfs locétcd in
the areas north cond south of Nemlock's ser#iée area. A &:inch pipé
line in Hemmill Road, end a 6-inch pinc line ih Lz adera A&cnuc,
traverse Hemlock's arca north and seuth, &nd an additionzl 6-inch
nive line is propoced to be installed which will also traverse
Hemlock's service ares north and south, on Peck Road. The installo- .
tions on kommill Road and la Madera ivenue were mode in 1936 and
1938, respectively, and the A-inch pipe line installed on Hemlock
Sereet in 1951 ic a connceting pipe line to increasc operating
pressure in the viecinity of Peck Road and Hemlock Strect, and to
connect 3an Gobriel's service arcas lying north and south of Hemloek's
service arca. The pipe linc installations and sizes and dates in
the viecinity of Hemlock's serviee areca are shown on the map [iled at
the hesring as Exhibit No. 2. |

San Gabricl's witness testified that several other mutual
water companies are included in the service area covered by the
certificate granted by Decision No. 30348; viz., ood Mutual vater
Company, Lamoert Mutual Vater Company, Hallwood Mutual Vater Company,
Purity utual VWeter Company, Rurban Homes Mutual, and Champion Mutual
ater Company. There has been no conflict between the sefvice areas
of thC‘mupual water companies and San Gabriél. san Cabriel has not
encroached upon or invaded any of the service areas of either these
mutuals or Hemlock. Jan Gabriel's witness testified that it did not
solicit consumers in mutual territories, and did not ihtend to.

At the request of the Los ingeles County Zeard of Super-l
visors, and at the suggestion of the County Fire Department, San'

Cabriel installed four fire hydrants on its mains along Hemlock
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Street between Peck Road and La Nadera Avenue. It receives monthly
rental of 11.50 for each fire hydrant from Los Anpeles County. The
existence of the hydrants is {irc protection for the surrounding
territory, which includes Hemlock's service area. 3San Gabriel's
witness stated that, since Eemlock's source of ‘water supply comprises
twe wells together with 20 hp- and 15 hp~pump installations, such
source of water supnly would not provide Hemlock with sufficient
residual 6peratinr pressure for operation of fire hydrants within
Hemlock's service area.

San Cabriel's filed rates inclgde & minimun charge of $1.20
ver meter per month for a 5/8-inch meter, and suantity rates of £1.20
per mater por month for the first 800 cubic feet of water usage, with
the next 1,400 cubic feet at %0.09 por 100 cubic feet, the next 2,200
eubic feet at 50.08 per 100 cubic feet, and all over 5,000 cubic feet
at 80.07 per 100 cubic feet.

CONCLUSIONS

From & review of the rccord it appears that no damage has
been done, nor is alleged to have been done, to mutual water compan-
ies located within Sen Cabriel's service crea, as delincated in
Deedsion No. 30348,

Homlock and San Gabriel have existed side by zide for more
than 15 years without any incident.

it the request of the Les Angeles County Fire Department,
San Cabriel has installed fire hydrants for the use of which San
Gabriel is rcceiving revenue. These fire hydrants provide fire
orotection throughout the area, and to cause their romoval, by
‘eliminatinp the arca in whieh they are located from 5an Gabriel's
scrvice arca, would not be in the public intoerest.

It appears thot no action is contemplated by either Hemlock

or San Gabriel which would disturb the status quo, and no rood cause

" o-

b=




A=2LL7YL %

exists, or was shown to exist for altering, amending or revoking in
any particular Decision No. 30348 insofar as it rclates ©o the grant-
ing of a certificate of public convenionce and necessity to San
Cabriel Valley Watcr Service in territory served b& Hemlock Mutual
Water Company. |

Therefore, Hemlock's petition that Decision No. 30348 be
modified to cxclude Hemlock's service area from the area covered by
the certificate of public convenicnece and necessiiy rranted $
San Gabriel by s2id decision, and that San Gabriel be cnjoincd from
selling and delivering water directly td Eny coﬁsﬁmcr in the service
area of Hemlock unless requestod 30 to do by resolution duly possed
by Hemlock's Bocrd of Dircctors, will be denicd by the order which
follows, Such denial shall not be taken to preclude Hemlock fromv‘

seeking relief at any time in the future should proper occasion arise.
QRDER

A petition of Hemlock Mutual Water Company to reopen this
application for further he@ring~héy;pg been filéd, the Commission -
having issued its order for a‘furthéf heuring, a further hearing
having been held, the matter having been submitted ond nowvﬁéihg

ready for decision.
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IT IS HEREBY ORDERED thot the petition of Hemlock Mutual
Water Company for modificution of Decision No. 30348 be and it is

denied.

The effective date of this order shall be twenty (20)

days after the date hereof.
Dated at San Francisco, California, this é' - day

y 195%2.

Pres;deﬁhu'

ﬁ>>—>\:>m~u\

Commisslioner
necessorily absent, did not participate

in tho disposition of this proceeding.




