
• • 

Decision No. 47433 
Bl~FOR'S THG ;~UBLIC UTILITIES COr·f;':ISSICN OF TEE ST.~.TE OF C/.LIFORr.rI.~\ 

In the :'lattcr of the a""plic . .,tion of ), 
SM! G:\ERIE:L V:\LLEY ~'Il~TS;; SER.VICE, a ) 
cor~oration, to purchase, and r 
c. P. ".TLKERSON to sell a certain ): 
f.!ublic u~11i ty "later system s1 t:.loted ) 
in the County of' Los Anp:ele:::, State ) 
of Californin. ) 

ond of ) 
SAX CABRIEl. V ,\LLEY ~.'J~ T2R Sr~RVICE to ) 
parchase and ~. H. NICHOL30N to sell )) 
a certain w~ter system situated in 
the Coun:ty of Los An["cle:.::, State of ) 
C.~,liforn,ir.l ) Application No. :Z1~.7l 

and of ) 
SA~r GA3RIZL V/,LLI!;Y ~'},ATER S2RVICE to ) 
is!;;ue, sell O:1d d..:-1i ver ;:,50,000 ) 
principal a=ount of its First ) 
~ortgage 5% Bontis, ~n~ to issue and ) 
deliver 780 sh~r0S of its c~pital ) 
stock in ~ayment for said properties ) 
.3nd for t.o.dition:J 2.nd betterments to ) 
its existinr. ,ropcrties ) 

~nd of ) 
... • :,~ G ~ !'t)T"t:'L "T ,: L""'Y :. r, Tr.' ~ Sl';'R'/TC'C' ~o ) ::i~,,,,\ .r~I.Jo,"',,, ~ " ... ,.,1. •. 0, ...,.11.. ~ _ _~ ., r 
a Certific~tc of rublic Convenience ) 
snd Nec~seity to supply water. ) 

------------------------------) 
Lewis K. Andrews, a:torncy, for Hemlock Mutual 
~ator Company; Faries and McDowell, attorneys, by 
McInt re Farias, and J. E. Dutton, attorney, for 
:');:1,n G.:.:. rle a oy ~:ater Company; GD.~ G. C-anes, 
~r0sident" for Lambr-:rt r,~utual ~."a.t{lr,Company, 
John !f:i11er) secretary, for ,RurbD,n Home::; ,Mutu.?l 
Wnter Company, and Belle Heiman, secretary, for 
·'Jood !":utual :\r,'1tcr Company) .lntcrested pnrties; 
'"T."mcs F . ~alson, for the Cornmis'sion staff. . 

By its ~rdcr dated April 22, 1952, ~nd on the petition of 

Hemlock l','L~.ltual \I';~tcr Compony (1) filed :,!arch 20, 1952, the Com.raissioh 

opened the above-entitled proceedinr for further hearing for the 

pur~osc of determining whether ~ certificate of public convenience 

·::md nect"ssi ty in terri tory served by Hemlock or any other mutual 

(1) Hcr0inni'tc·r re£er!"cd to as licmlock • 
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water comr;lny, public utility) !"'overnmental e.gency, district, 

associ~tion, corpor~tion, or perso~, granted by Decision No. 3034S, 

dated November 22, 1937, in this npplication, should be further 

altered, amended, or revoked in any p~rticu13r. 

A p'.lblic hcnrin?: in the reopened proceeding was' held before 

EXAminer ~\.r.':)rncr on . .Tunc lS, 1952, in Los Anr;:c1c$. 

In its petition Hemlock alleped that it had never received 

notice of 'the hearings on November 3 and 4, 1937, in this .:lpplication. 

By Decision No. 3034$, the Commission er~ntcd Son C~briel Vclley 

~Qter Service Company, (2) a predecessor of San Gabriel Vall~y ~~ter 
Company, (2) a certificcte of public convenience and necessity in the 

tcrrj,tory shown in red on the rn.:l!, ~tt12ehcd to tht:! .:tpplieation as 

Sxhibi t "D Ir • 3uch terri tory shown in red incl1..tded thC:' terri tory in 

which Hcmlccl<: thon furnished, ond no\'y furnishes \'Jater service. 

H~mlock alleged that because of not hovinr received notice, it w~e 

ri v(·n no o'O,ortuni ty to "",-oC.7!r .?nd enter a -protest 1 or to submit 

eVidence in those hearings to show th~t 2 portion of tha are~ for 

i:hieh Do c(;rtii'icotc Vl.:t.S requ0sted nt the.t tir.1c .. "as being served 

by it. 

In par~grc?h 9 of its petition, Hemlock alleged thet had 

th~ COr.l!Uis~ion I{no~m the f.:!cts ,:It the hc~rings in November, 1937, it 

would ~ot have granted a ccrtific~te to San Gabriel covering Hcml~ck~ 

sc:-vice CIrca, which act-ion was contr:=lry to the,announced policy cf 

the Commission. 

H~mlock further alleged th~t it h:).s been faithfully end 

odequately serving its 200 stockholders and 134 consumers with wotcr 

at rCGl.so!'la'olo :-::1.te5, and th:lt its terri torY' is completely served with 

"'/Clter at sufficient pressure JIld volume. Its present service .2ree. is 

shown on the rna" at~~chcd to the oti tion for rohe2ring as Exhibit "'8". 
2 Hercino1ter rc erred to as ~an ~~ riel. 
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Hemlock 0llc~cd thDt San G~brie1 installed a 6-inch main 

~,lonr Her.llOCk Street in the center of Hemlock T s service area in 

April, 1951, and, upon becor.linr, alarmed at the possibility of encroac~ 

ment, it filed its petition tor rehcarinr. 

7ZE;:,rEF SOU~HT BY rE?,'ILOCK 

Hemlock asked the Corr .. '7lission to modify DeciSion No. 3034$, 

insofar as said deciSion gr~nted a certificate to San Gabriel, to 

exclude therefrom 311 of Hemlock's present service ?rC3. 

Hc:nlocl~ t.1so ~sked the Commission to c::ljoin San GDbriel 

from svlling und de1iverin~: water directly to ~ny consumer within 

Hemlock's service area unless requested so to do by ~esolution duly 

passed one ~?provcd by Hemlock's Board of Directors. 

r:VIDE~TCE ADDUCED .~ T THE HE 'l.RING 

Hemlock is a mutual water company not operated for profit, 

orp-anized ;1arch 1, 1935, furnishing: and deli verinr water to its 

stockholders. A COP)' of its Articles ot Incorporation "'las CI.ttached 

to its pet:L tiOl'l as Exhibit j( A" • It is not under t:le jurisdiction of 

t.his Co:nmission. 

Bcrnlock introduced O~ Exhibit No.1 a mcp of its present 

service area. Said service ~.l"ea lZ located in 1.mincorporated terri tory 

in Loo t:nfcles Cot:.nty, northcnzt of El r.10nte. The evidence shows that 

Kem1ock, by its bylaws adopted April 19, 1935, declared its mIn 

service .:lre~ to include a portion of Lot 22, E. J. Daldl'dn subdivision, 

Tr~ct No. 10823, one. all of Lot 9) Coffin &. .~rMstrong l'ract, including 

i'r~ct ~ro. 10927, all north 0: Hemlock Street, as shown on Bxhibi t No .1. 

3y ~n ~mcndment to its bylC1'tls on Oct.ober 13, 1937, it declared its own 

service area a1 so to include all of Lot 4, Coffine:. Armstrong Tra.ct, 

incluciinr Tract ~!o. 10834, 311 lying imr.1(>diately adjacent t,c its 

oril"inal scrvic c area and .south of Hemlock Street. An .::rea or:i:gin~.lly 

dec13rcd to be part of its service area lyinr south of the portion of 
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Lot 22 d~5itn.;:ted on Exhibit No.1, and that portion of Lot 4,Coffin 

& r~.rmstronl:, '!'ract, lying at the southeast Cor!lCr of Peck Road and 

Hemlock Street, and lyine outside the blue lines shown on Exhibi't '. 

No.1, wa.s relinquished by Hemlock by cunendment to its bylaws c..::ted 

October 9, 1951. 

Hemlock introduced evidence to the effect that it has 

~l ..... ays held and does nov: have ample water supply, and adeq,uatc wat~r 

servic 0 £.3cili ties to s.;:rve its stockholders ;~nc. conSU!'!'lcrs. It has 

been furnishing 'l,vatcr Sc:-vice continuously since 1935, and all lots 

in its service ~rea, except one, are built upon. One fire hydrant 

is installed in tho extreme cast portion of the service area. As of 

?cbruary 20, 1952, Hemlock's totsl assets wore ~10,S05.55, which were 

represented by capital investment of ~200, depreciation reserve of 

"'~5 ,893.90, and surplus of ;/ .. ) 711. 65 . F~r the year cndinp- ,February 29, '; , 

1952, it~, total receipts wore ;::4,5~6.75, expenses ",rere :~;4,059.23, ~:ld 

operfltin,l" ,;,rofi twas ""527.52. Th0re hClve beon no service complaints. 

Hemlock's crcsident, ~nd secretary, eacih, testified that the 

mutual cOrJpany hod no deSire to expand its service ttrea
1 

r.:nd hC1d no 

i~tontion of so doinr. 

Hemlock did not adduce any viol~tions or qUGstions of law, 

except the afore-mentioned lack of rccei~t of notice of the original 
he~rings. 

31'S C!',;UUEL'S CHOFING 

San C~bricl's witness testified that it now furnishes water 

service to opprOXimcltely' 10,000 consumers in its Centra.l El nonte 

pl~nts, t~· ...... o of 4. ,000 pnllono per minute eapnci ty, each, nncl one of 

~,ooo pallons per minute capacity, all located in the area lyinr 
betwc~n th~ Sen Gubricl River and the Rio Hondo River. It ,lans the 

installation of another 4,000 pallon-par-minute capacity plant to 
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serve t.he C(.:ntr~l El l'.~ontc system ~rca. Hemlock's sorvice :;\r€~ is 

located within San C~brielTs Contral El Monte system area • 

. ,', pumpinr; plant located at La ?~adera and Ranchi to is tho 

m~in source of 'V'~tcr supply for Sen Gabri€l f s ,:onsumers located in 

tha oraos north end south of E~mlock's service area. A 4-inch ?i,c 

line in E.al':".::ii1l Road) 2nd .:1. 6-il'lch r>irc lin~ in L~ !i:ader~ Avcnu\:l, 

trC\vcrsc Hcmlocl<' s arc.::1 north FInd south 1 ;.~nd .;':.n :.=tddi tion;)l 6-inch 

"i '00 line i:3 'Oro'Oo:ed to be instnlled i-lhich will a 150 traverse ~ ~ • 4 

Hemlock's service area north ~nd south, on Peck Road. The install~- . 

tions on S:'ml11ill Ro.;,d .qnd La j'·:.'ldora :\V'cnuc \ilC:~C m.:1de in 1936 .~nd 

193$, respectively, and thu 6-inch pipe line installed on Hemlock 

S~rcct in 1951 is a conncctin~ pipe line to increase opcratinr 

pressure in t.h~ Vicinity of Peck Rand and Hemlock Street, ~nd to 

connect San G~bricl's service ercas lyinr north and south of Hcmloc~s 

service arc~. The pipe line install<ltion::: ~md sizes end dates in 

the vici:nity of Hemlock's ::;crvic0 area t~re shown on the mop filed ;;t 

the hC~trinf as Exhi bi t ~Jo. 2. 

S.nn Gabriel t s \d tnoss testified tho.t sevor~l othc;r mutual 

\~atcr companies are included in the service ~rea covered by the 

ccrtifi cote granted b:{ Decision No. 3034$; viz., :tooo. I·Iutual '~·,'c.tcr 

Company:, Lambert fI!utual ~hlter Coopony, H81h.rood ~'!utual:~ater Company, 

Puri ty ;:utual ;.te.ter Compcny, Rurban Homes r·:utual, and Champion r1utual 

. :uter Company. There ho.s been no conflict between the service z.reas 

of thcmutuul water companies ~nd San Gnbrtel. San C-abric1 has not 

cncro~ched upon or invaded any of the service areas of either these 

mutual! or He~lock. Jan Gabriel's witne~s testified that it did not 

solici t consumers in mutual territories) .;-md did not intend to. 

At the request of the Los Angelos County Boord of Super-

visors, and at the suggestion of the County Fir~ Department, San 

Gobriel installed four fire hydrants on its mains alonG Hemlock 
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Street bet\ ... ej~n Peck Road and La Nadera Avenue. It receives monthly 

rental of ':;1 ~ 50 for each fire hydrant from Los Anrclcs County. The 

existence of the hydr.:.nts is fire protection for the surroundinr. 

territory 1 which includas Hemlock's service area. San,Gabricl's 

wi tnC:3S zt.ated that) since ECrr!lock' s source of'itlatar supply cOMprises 

two wells tocether ~ith20 hp- and 15 hP-PW1P installations, such 

source of water sup~ly \;ould not provide" Hemlock with sufficient 

:-esidual opc:"2tinr pressure for 0p0ration of fire'hydrants Hithin 

Hemlock's service area. 

San Gabriel's filed rates include G' minimum' charge of~';l ~ 20 

"'0:- :neter pCI' month for ~ 5lS-inch meter) ::lnci q,uanti ty' r~.tes of ~1. 20 

pcr m~tcr per Month for th~ fir~t $00 cubic feet of wat~r us~ze, with 

the next 1.,400 cubic feet at ~;O. 09 per 100 cubic feet, the next 2,POC 

cubic feet at ~~O.O$ PCI' 100 cubic feet, and allover 5;000 cubic feet 

nt ~0.07 per 100 cubic feet. 

CO!':CLUSIONS 

From.: rcvic\'l of the record it appears that no dar.le.ge has 

beon done, nor is ~llegcd to h~ve been done, to mutual water compan-

ies located within S&n r~bricl's service croa, os delineated in 

Decision No. 3034$. 

Hemlock and San Gcbricl have existed ~ide by side for more 

than 15 years \·ri thout any incident. 

:~ t the rcquezt of the Los Anp:clcs County Fire DQpartmcnt, 

San G.?,brie1 has installed firt: hydrants for the use of \\'hich San 

Gabriol is receivinr.:: revenuc. These fire hydro.nts provide fire 

protection throughout the ar.an, and to cnU$(8 their removal, by 

cli:ninatinr the arco. in which they are located from San Gabriel's 

service area, wo~ld not be in the ~ublic interest. 

It .1ppears th,'lt no [tction is contemplated by oi thor Hemlock 

or San Ga~ricl W?iC~1 \'Jou~d disturb the stat:us quo, ~md no food cause 
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exists, or was shown to exist for altering, am3nding or rcvokin~ in 

any particular Dcci~ion No. 3034$ insofcr 2S it relates to the erant­

ing of a certificate of public convenience and nec~3sity to S~n 

C.::lbricl V.!'.llI:!Y 1'latcr Service in territory served by Hemlock Mutu~l 

Thcr0!orc, Hemlock's petition th~t Decision No. 3034S be 

modified to exclude Hemlock's service ~r~Q from the arcn covarccl hv 

the ccrtificat0 of public convcni0nce and necessity rranted to 

San Gabriel by said decision, and that ~an G~briel be enjoined from 

scllin~ ... md delivering water directly to :::ny consumer in the service 

~rc~ of Hemlock unless requested so to do by resolution duly p~ssed 

by Hemlock's Boc.rd of Dirc.;ctors, will be denied by the order "which 

follows. Such deni~l shall not be t~kcn to pr~clude Hemlock from ' 

seeking rel:Lef at any time in the future should proper occasion Grise. 

A petition of Hemlock MutU3l ','later Company to reopen this 

a?plic~tion for further he~ring ha~1ng been filed 1 the Commission. 
, . , 

having issued its order for ~ further hearinS I a further hearing 

h~ving,becn ~eld, the matter having been submitted ~nd now being 

ready.for decision. 
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IT IS HEREBY ORDERED that the petition of Hemlock M~tual 

Water Comp~ny for modific~tion of Decision No. 3034e be an~ it is 

denied. 

The effective dQte of this order sha.ll be t~enty (~.O ~ 

days 3fter the date hereof. 

Dated at San Fr:\ncisco, C~lirornia) this --..if~~~-__ d~!, 
of ~' 1952. 

... 8-

CommisSioners. 

Commiss1oner .. :r.~.~~! .. !: .. !.;~~~~-.• b01'tlg· 
necessarily a.bsent. did not :p::I.rt1e1pa.te 
in tho diSPosition of this ~~oeeed1~ • 


