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Decision No. 47491 

BEFORE THE PUBLIC UTILITIES COMY~SSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

EXCELSIOR ~ATER CO., INC. and 
SOUTHERN CALIFORNIA wATER,COMPANY 

for an order or orders (a) authorizing 
Excelsior water Co., Inc. to sell and 
transfe~ its properties to Southern 
California water Company; (b) authorizing 
Southern California water Company to . 
purchase said properties and to render ) 
water service in the territory now l 
served thereby; (c) authorizing So'uthern 
California Water Company to assume 
certain liabilities ~t Excel~ior water 
Co., Inc.; and (d) approving the value 
at which Southern California water 
Company may enter said properties in 
its fiXed ca.pital accounts. 

o P ,! N ION ----- .... ---. ..... 

Application 
No. 33534 

This is ~l application for an order authorizing the sale 

ane transfer of the properties of Excelsior ~ater Co., Inc. to 
"' , " . 

Southern California water Company and authorizL~g Southern California 

Water Company to assume certain liabilities ot Excelsior Water Co., 

Inc. and further authorizing Southern California "water Company to 

render water s0rvice in the territory now being served by the former 

company. 

Excelsior 'Water Co., Inc. was organj.zed in 1948. By 

Decision No. 43944 dated March 14,1950 in'Application No. 30570, it 
. 

was granted a certificate of public convenience and necessity to 

furnish water as a public utility in certain subdivided tracts 

located in the vicir~ity ot Norwalk in Los Angeles County. In Exhibit 

A attached to the application Excelsior Wetter Co., Inc. reports its 

March 31, 1952 investment in fixed capital at $270,715.02, the 

depreCiation accrued thereon at $1),05l.49, leaving $257,6631.53 as 

the net or depreCiated investment. Exhibit A also indicates' that 
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this net investment it~ property together with net current assets of 

$45,341.95 has bClan financed through the issue and sale of capital 

stock in the aoo~~t of $50,000, t~rough the use of advances in aid 

of construction in the amount of $221,152.73, and through the use of 
. 

retained earnings in the amount of $31,852.75. In the application 

the company reports that it currently is serving 1,774 consumers. 

Excelsior 'hater· Co., Inc. now proposes to sell and trans­

fer its public utility water properties to Sou~~ern California Vater 

Comprmy, under the terms and c'ondi t1on,s 'set forth 1n an agreement 

for purcha~e and sa1(: of property. A copy of the agreero.ent is 

attached to the ap?licat1on as Exhibit C. The agreemant betwaen the 

parties provid~s that th~ basiC purchase price of the proporty to be 

sold thereu.~der to South~rn California Water Company shall be 

$275,000. To this bas ic lj rice th~r0 shall be addea or deduc ted 

certain adjustments as provided in the agreement for the purpose,of 

giving effect t~ depreCiation and net additions subsequent to 

February 15, 1952. The agree~cnt also provid~s that if the sale of 

\ s~id prop~rties to Southern California water Company is consummated, 

Excelsior water Co., Inc. shall apply ~221,1?2.73 of the proceeds 

of such sal~ to the p~yment of advances in aid of construction now 

carried on its books in that c.r.lount. The agr0cment also contains 

prov~sions regarding th~ :::.ccounting for o.dvo:mces wh.ich Excelsior 

'W3.ter Co., Inc. may receive subsequent to February 15, 1952 and 

prior to the consummation of the sa18,and for the assumption by 

Southern California water COI:'l.p~ny of the 11~b11ity for the repayment 

of consumers' deposits. 

The application cont~ins a request that the Commission 

approve the value at v.'h1ch the properties of Excelsior Uater Co., 

Inc., if acquired by Southern Californ1ol wat~r Comp(J.ny, may be 

entered in its fixed capital aCC01ll:'ltZ. In this connection the 

Commission has taken cognizance of· the fact that 'under date of 
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April 22, 1952 the Co~n1ssion received from Excelsior Water'Co., Inc. 

~ request to restate its fixed capital and depreci~tion reserve 
, , 

accountsto reflect an historical cost appraisal. Under date of 

May 27, 1952, the Commission replied to this letter and authorized 

the company to adjust its books so as to increase the fixed 

c\:l.pital accounts in tho aggrcsate sum of $4,677.28 representing 

omi tted items.. Ac cord1ng1y, we w1l,1 authorize Southern Ce11fornia. 

'Water Company to record the acquisition on i'ts books of 3CCOunts 

uSing the recorded figtlrcS o.ppearing in tlle books of' ~ccountsof 

Excelsior ~nter Co., Inc. adjust0d to reflect ~~e ~dditionul sum of 

$4
1
677.28 referred to above. The d~~~0~~nce botwOQO the &4J~ste~ 

n~t 1nvestment in fixc~ c~p1t~1 plus ~y current ~ssets acquired and 

the propo~cd pureh~se ~~ic~ or $275,000 less uny liaoilities to be 

assumed should be charb~d to the comp~~yls surplus account,or to a 

def~rr~d debit account for ~ortiz~tion by charges to income or 

surplus over a period of not exceeding 10 years. 

A review of the ~!Jplication ipdicates that the pro-posed 

trsnsfer ~ll r.ot be ~dverse to the public interest and should be, 

granted. In ent~ring this vrd~r the Commission hils not made a; 

f1nd1.."lg of.' the v\;l.lue of t.."le rights and propc::ti~s here1rl authorized 

to be transferred. 

Tn~ Co~ssion h~s co~sidered thi~ matter ~nd is of the 

opir~on t~t a public hearing thereon is not nec~ssary and the . 

request of applic~~t ~oUldbe grcmt~d ~s provided h~r~in; ~her0foreT 

IT IS HEREBY ORDBRED ~s follows: 

1. ExcelSior 'Wil t~l' Co., Inc. afte::T the efft~cti V0 d,(l te 

hereof and Oll or beror~ Deccnlber ';,1, 1952, .-r.~y conv~y .:..nd tro.nsfcr 

a.l1 of its public utility frfl ter properties to S61.l.ttJ.,~:rl'.l. California 
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Water Company and thereupon' 'discontinue rendering service in'accord­

ance . with the terms and conditions as set forth in the agreemer.1t 

attached to the application as Exhibit C. 

2. Sout.."lern Californitl. ',.,rater Company may acquire silid 

prop'erties subject to the <lssumptioIJ. of certc.in liabilities of 

Excelsior w~ter Co., Inc. as set forth in the agreement attached to 

the application ,as EY~ibit C. 

3. On o!' before the date of actuul tr2 .. tlsfer, Excc~lsior 

Water Co., Inc. sh~ll refund all deposits ~~ich custome:s are 

E:ntitl~d to have re1'unded. Any unre:f'Unded deposits shall be trans­

f~~red to and become t~e obligation of Southern C~lirorn1a ~ater 

Company. 

4. The rctes, rules and regulations of,Excelsior Water 

Co., Inc. now on tile with the Commission sh~ll be refiled within 

30 days ~fter the transfer under the n~e of Southern C<llifornia 

·water Comp3.IlY in accordilnce with the procedilr~ prescribed by General 

Order No. 96, or in lieu of such refi1ing, Southern California ~ater 

Comp~ny may file a notic~ of adoption of the presently filed rates, 

rules and regulations. No increase in -the pr~sent rates shall be 

re~de ~~~ss authorized by the CommisSion. 

5. If Southern C~11!ornia vlater Company acquires said 

properties it shall record on its 'Ooo1'.:s the bo,lances in the fixed 

c~pital accounts and depr~ciat1on reserve of Excelsior water Co., 

Inc. subject to an adjustI:lent ot $4,67'7.26 :Cor omitted items 

referred to ~ the opinion. The excess of the purchosc price paid, 

by it ov~r the net book value of assets ~cquired less liabilities 

to be as~umed shall be ch~reed to its surplus account,or to'a 
,,< 

defer~ed debit account for amortization by charges to income or 

surplus over 0. period of not exceeding 10 years beginning in :i953. 
< , 
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6. Southern California Water 'Comp@y snal'l 'rile "a 

copy of each journal entry ".lsedto r~co:rd on i tSb'ooks the 

acquisition of the properties of Excelsior water CO~, Inc., 

sucb filing to be made within 30 days after tne d~te'or such 

~ntries. 

7. The\uuthority hercingrantt)d will 'oocome 

~fr0ctivc 20 d~ys a!t~r the date h~reof. 

day 

Dated .It ..... ~,6..Waaa<<~ G~ 
of pOo,;--, 1952. 
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I C~litornia, this C02~~ 

. , •. , -Co~""S s,ioners 
,·,'Ia'. 


