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ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

EXCELSIOR WATER CO., INC. and
SOUTHERN CALIFORNIA WATER- COMPANY

for an order or orders (a) authorizing
Excelsior Water Co., Inc. to sell and
transfer its properties to Southern
California Water Company; (b) authorizing
Southern California Water Company to -
vurchase said properties and to render
water service In the territory now
served thereby; (¢) authorizing Southern
California Water Company to assume
certain liabilities wof Excelsior wWater
Co., Inc.; and (d) zpproving the value
at which Southern California Wwater
Conpany may enter saild properties in

its fixed capital accounts.

Application
No. 33534
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‘ This is an application for an ordér authorizing the sale
ané trahs;gr.gf the properties of Excelsior Water Co., Inc. to
Southern Célifofnia Vater Company and authorizing Souphern California
w;ter Compan& to assume certain liabilities of Excelsior Water Co.,
Inc. and further authorizing Southern California Water Combany to
render water service in the territory now being served'by the former

company.

Exce;sior Water Co., Iné. was organidzed in 1948. By |
Decision No. 43944 cdated Mafch 14, 1950 in Application No. 30570, it
was granted a certilicate of publie conveﬁiencé and necessity to
furnish water as a public utility in certain subdivided tracts |
located in the vicinity of Norwalk in Los Angeles C&unty. in Exhibit
A attached to the application Excelsior Water Co., Inc. reports its
March 31, 1952 investment in fixed capital at $270,715.02, the
depreciation accrued thereon at $13,051.49, leaving $257,663.53 as
the net or depreciated investment. Exhibitv A also indicates?that
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this net investment in prbpéftyvtogetner with net current assets of
$45,341.95 has been fihan@éd through the issue and sale of capital
stock in the amount of $50,000, through the use of advances in aid
of consfruction in the amount of $221,152.73, and through the use of
retained earnings in the amount of $31,852.75. In the application

the company reports that it currently is serving 1,774 consumers.

Excelsior wWater Co., Inc. now proposes to sell and trans-
fer its public utility water properties to Southern California Water
Compdny, under the terms and conditions set forth in an agreecment
for purchase and sale of property. A copy of the agreement is
attached to the application as Exhivit C. The agreement between the
parties provides that the basic pﬁrchase price of the propérty fo-be
sold thereunder to Southern Callifornia Water Company shall be
$R75,000. To this basic price therc shall be addea or deducted
certain adjustments as provided in the agreement for the purpose.of
giving efféct to depreciation and net additions subsequent to
February 15, 1952. The agrecment also provides that if the sale of
said properties to Southern Callfornia Water Company is consummated,
Excelsior water Co., Inc. shall apply $221,152.73 of the proceeds
of such saie to the payment of advances in aid of comstruction now
carried on its books in that amount. The agrecment also contalns
prov;sions regerding the cccounting for advﬁnces which Excelsior
Water Co., Inc. may receive subsequent tb Febfuary 15, 1952 and
prior to the consummation of the sale,and for the assumption by
Southern California Water Compuny of the llabllity for the repayment

of consumers' deposits.

The application contains a request that the Commission
approve the value at which the properties of Excelsior Water Co.,
Ine., if acquired by Southern California water Company, may be
entered in its fixed capital accounte. In this connectlon the

Commission has taken cognizance of the fact that ‘under date of
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April 22, 1952 the Commission reccived from Excelsior‘water'Co., Ine.
a request to restate its fixed capital and depreciation reserve
accounts to reflecu an historlcal cost appraisal. Under date of .

May 27, 1952, the Commission replicd to this letter and authorized
the company to adjiust its books 50 as to increase the fixed

capital accounts in the aggregate sum of $4,677.28 representing
omitted items. Accordingly, we will zuthorize Southern Celifornia
Water Company to rocord the acquisition on its books of accounts
using the recorded figurés appearing in the Yooks of accountsof
Excelslor Water Co., Inc. adjusted to reflect the additional sum of

84,677.28 referred to above. The differcnce botwoen the adjusted

net invostment in fixee cepitul plus any current assets acquired and
the proposed purchase gric; of $275,000 lcss any liabllities to be

assumed should be charged to the company's surplus account,or to a

deferred debdt account for umortization by charges to income or

surplus over a period of not exceeding loﬁyears.

A review of the zpplication indicates that the proposed
transfer will not be adverse to the public interest and should be
granted. In entering this order the Commission has not made a
finding of the vulue of the rigats and properties hérein authorized

to be transferred.

QRDER

The Commission khas considered thic matter and i1s of the
opinion that a public hearing thercon it not necessary and the .

request'of applicant should be grunted as provided herelin; thercfore,
IT I8 HE thY ORDERED as [ollows:

1. Excelsior water Co., Inc. after the effeetive date
hereof and on or bvefore December 31, 1952, may convey znd transfer

211 of its public utility water propoerties to Southern California
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Water Company and thereupon 'discontiniie rendering service in accord-
ance with the terms and condltions as seﬁ forth in the agreemert

attached to the application as Exhibit C.

2. Southern California Water Company may acquire said
properties supject to the assumpticn of certain liabilities of
Excelsior Water Co., Inc. as set forth in tne agreement attached to

the application as Exhidit C. - l?

3. On or vefore the date of actual transfer, Excelsior

water Co., In¢. shall refund all deposits which customers are
entitled to have refunded. Any unrefunded deposits shall be trans-
foerred to and become the obligation of Southern Californis Water

Company .

4. The rétes, rules and regulations of Excelsior Water
Co., Inc. now on file with the Commission shall be fefiled within
30 days after the trensfer under the name of Southern California
-water Company in accordance with the procedure prescribed by General
Oréder No. §6, or in lieuw of such refiling, Southern California Water
Compeny may file & notice of adoption of the presently filed rates,
rules and regulations. No increase in the present rates shall be

nade unless authorized by the Commission.,

5. If Southern Czlifornia Water Company acquires said
properties it shall record on its books the balances in the fixed
capital accounts and depreciatlon reserve of Excelsior Water Co.,
Ine. subject to an adjustment of $4,677.28 for omitted items
referred to in the opinion. The excess of the purchase price paid
by it over the net book valuc of assets acquired less liabilitles
to be assumed shall be charged to its surplus account, or to'a
deferred debit account for amorﬁization by charges to income or

surplus over a period of not exceeding 10 years beginning in 1953.
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6. Southern California Water’06mbaﬂy shall file a
copy of each journal entry used to record on its books the
acquisition of the properties of Excelsior water Co., Inc.,
such filing to be made within 30 days after the date of such

entries.

7. The.authority hercin granted will become
effective 20 days after the date hereof. |

Dated aQA;ZQzaéﬁgééhu‘uéhg‘h__, California, this 227=

day of _Qere e, 1952
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